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One Shilling and Sixpence 


What place does Britain want? pages 843 and 844. 
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There you have it... 


and there, very likely, where you 
want it. Our business, which mechanical 
handling, the continual needs 
industry move all sorts things from 
Thinking the shortest distance 
leads thinking conveyors and thinking 


people are glad leads thinking 


RICHARD SUTCLIFFE LIMITED HORBURY 


seconp CLASS POSTAGE POR THE ECONOMIST PAID AT NEW NY. 
Pub 


Maybe you have never thought Sutcliffes, 
but there are great many reasons why 
you should; not least our fundamental 
‘straight-line’ thinking which expressed 
many very large and important handling 


plants and more underground coal con- 


than anyone else has made. 


installed the first these 1905 


were the lead then. still are. 


shall pleased send you informative 
literature ref: request. 


WAKEFIELD 


weekly Saturday. fiftp-teo times a year in London, 


4 8 
he 
x 
A 
| 
‘ 
| i 
: 
‘ 


THE ECONOMIST MAY 28, 1960 
Such 
antics 
are 


antique 


Getting entangled with welter 
competing firms all plugging sep- 
arate pieces product finishing 
equipment frustrating, staff- 
consuming trial strength—a 
trial which the overall view 
complete finishing system can 
easily lost. That why many 
front-line manufacturers have 
long since pensioned off the old, 
piecemeal approach product 
finishing and now delegate the 
whole responsibility single, 
specialist organisation—Lysaght- 
DeVilbiss. 


With narrow interests serve, 
have the broad 
view and dedicated skill born 
more than fifty years’ specialisa- 
tion. They design, manufacture 
and install complete finishing sys- 
tems, from metal pre-treatment 
final stoving. For sound, 
unbiased opinion the surface 
coating system best suited 
your product, speak Lysaght- 
DeVilbiss without delay. 
obligation, course. 


complete product finishing systems 


LYSAGHT-DEVILBISS DIVISION JOHN BRISTOL WORKS LTD. 
HOLBORN VIADUCT LONDON TEL: CITY 4361 
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Two Great Airlines link networks 


BEA and have linked their networks services across 
This now brings you the advantage greater number flights, particu- 
larly the important trunk route through and the 
Eastern Mediterranean. addition, services connecting the intermediate 
stops and main centres are more conveniently scheduled. 
Class and Tourist services are available these routes. Full 
details connections and fares are 
available from your Travel Agent 


any BEA office. 
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structures 


Makers synthetic resins and adhesives Duxford, Cambridge 
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The story Persian king whose love luxury was 
great that employed relays bring snow 
the mountain tops cool his wine. 


Today less and certainly less expensive 
consult Temperature Limited about your probiems 


AIR CONDITIONING AND 
REFRIGERATION 


ROOM AIR CONDITIONERS LIQUID CHILLING PLANTS 


PACKAGED REFRIGERATION AIR CONDITIONING EQUIPMENT 
PLANTS 1000 CENTRAL 
BEER CELLAR COOLERS STATION PLANT 


Economy Ease Simple Maintenance 


TEMPERATURE LIMITED 
BURLINGTON ROAD LONDON 
Largest producer packaged air cooling outside the U.S.A. 
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Steel your office problem 


from range standard units, 
Harvey Steel Partitioning rapidly converts 
open floor space into immaculate offices 
and rooms. Barrier, free-standing 
to-ceiling types; glazed Per- 


manent finish stove enamel plastic, 

any colour scheme. Concealed wiring and 

flush-fitting sockets and switches. Units 

are interchangeable, and may rearranged 
for changing needs. Fire-resisting. Labour- 
saving. Superb appearance. Please ask for DESKS DESKING TABLES CABINETS BOOKCASES CUPBOARDS 


Made the same high standard Harvey Steel Office Furniture 


HARVEY CO. (LONDON) LTD., WOOLWICH ROAD, LONDON, GREenwich 3232 (22 lines) 
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East 


hive for industry 

expanding 

Malta longer slumbering quictly the Mediterranean. Malta planning industrial 

revolution top priority new enterprises and programmes expansion. The accent 

incentives. Here Malta, ambitious development not beset chronic shortage space, labour 

and capital aid. All three are ready and waiting for those who can put them good purpose. 

more capital aid you want, the more scope you want, the more space you want, the more you must think 


MALTA AIDS INDUSTRIES London Clarges Street, London Grosvenor 5964 
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PENCIL AND 
BEYOND 
THE SPEED 
SOUNDI 


What have pencil point flowing water 
and little toy cow that walks down 
slope with supersonic flight? The 
answer that ‘Beyond the Speed 
Sound’, the last series three Shell 
which with problems high 
speed flight. 

These films, and others made 
may used for training and informing 
many different contexts. Organizations 
may borrow the films free charge. The 
catalogue lists over 175 
which may help your training scheme. 
Piease write and ask for copy. 


films for industry 


SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED 
NO. KINGSWAY, LONDON, W.C.2. 


FOR 
COMPREHENSIVE SERVICE 

DESIGNING AND BUILDING 
NEW FACTORY 


ONE THE ATCOST 
GROUP COMPANIES 


(FACTORIES) LTD 


ADVANCED construction techni 
SELECTED sites are available throughout the country. Tunbridge Wells lines) 
LEASES may arranged, ewning freehold. REGENT ST., LEAMINGTON SPA, WARWICKSHIRE. 
ILLUSTRATED brochure and full details sent request. Leamington Spa lines) 
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STRAMIT BOARDS LTD. 


Cowley Peachey, Uxbridge Middx. 
West Drayton 375i 


The Commonwealth 


How will freer trade Europe affect Common- 


wealth 


Europe’s largest What has Britain gain part 
the Commonwealth and part Europe? 


What can Europe sell the Commonwealth? 


How much can Commonwealth countries 


The Pressed Steel Company. all the How fast will Commonwealth countries 
with Pressed Steel bodywork were put 
one line, the line would stretch from here 
eady June; price inc. postage. Available 
gkok. And not even Europe. from booksellers and from the Publishers: 
Steel Company are all for getting The Economist Intelligence Unit Ltd., 
with the job fast possible. Ryder St., London, 
takes them just thirteen minutes 
turn out one of their railway wagons. Whitehall 0353 Extension 120. q =: 
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SUPPORT 


The life-boat service needs more 
than moral support. needs material 
help. You can give this help 
sending donation 


ROYAL NATIONAL 
LIFE-BOAT INSTITUTION 


42, GROSVENOR GARDENS 
LONDON, 


Treasurer: 
His Grace The Duke 


Supported wholly contributions. 


Nelson and are 
names famous the world 

textiles. Now, however, 
result the Cottes Act 

1959, 


THERE ARE 
FORMER 
SALE LEASE THIS AREA 


offer the man light industry major advanta 


Local workers are extremely adaptable and Communica- 
tions are provide close contact the nerve centres 


Full these properties are available from 


The Hon. Secretary, North-East Development Committee, 
The Town Hall, Burnicy, Lancashir 


Telephone: 2101 

The Managing Director, 

Avenue Chambers, Vernon Place, Row, London, 
Chancery 5534 


who 


took the steel 
pressing industry 
where was needed? 


The Pressed Steel Company. Since 1947 
they have, close co-operation with H.M. 
Government, established new factories 
Linwood, Swindon and Swanses. Results: 
for the seven thousand very 
welcome jobs for Pressed remark- 
able lift production. 


who 


makes railway 
coaching stock 
Scotland? 


The Pressed Steel Company. 1956 they 
reintroduced the buildin railway coach- 
ing stock Scotland. The idea worked 
well the already made 1,000 units for 
British ways. 


means Pressed 

and the Pressed Company 
means business, 

expanding business. 


specially designed the needs businessmen. foresight light 
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EXPORTING 
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take advantage the leading place world trade occupied British steel and 

engineering and maintain this lead despite competition overseas 
the Export Organisation the Group, was brought into being. 
G.E.S.O. does not replace the direct overseas selling arrangements individual GKN companies, 
augments them. investigates and researches. uncovers facts, discovers figures and 
interprets both. helps get more things done more quickly. The operations G.E.S.O., 

like the distribution GKN goods and the location companies, are worldwide. 

live, must export. live better, must export more. G.E.S.O. one the ways 

which the GKN Group going about it. 

There are over independent companies the They concerned mainly with steel all its 
and all its aspects, and there virtually nothing steel that outside their scope. What one company 


cannot do, another can and what all can provide service steel complete will find anywhere. 


THE GROUP COMPANIES 


FOR ANYTHING EVERYTHING STEEL 


GUEST. KEEN & NETTLEPOLDS, HEAD OFFICE, LONDON WORKS, SMETHWICK 40, STAFTS. 
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THE ECO 


decor and displays designed Beverley Pick Associates. 


Lighting installation Duncan Watson Lid. 


is 


most fabulous showroom: 
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interior decoration 


lighting triumph 


This the new world headquarters Sanderson’s, palace design and colour, devoted solely 
the display wallpapers, fabrics and paints. such building lighting plays important and 
exciting role, for lighting is, itself, part modern decor. Yet must never allowed steal the 


show. must never the star. 


So, throughout the showrooms, lighting the design Beverley Pick, has been used, 


sometimes dramatically the fabulous two-storey exhibition area, often discreetly for small 
intimate fabric display features like 

Dominating the reception hall already famous stained glass 
mural. Brilliantly symbolising the house Sanderson living design 


and colour, apparently flooded natural daylight, 


effect G.E.C. has achieved carefully positioned cold cathode tubes. 


THE GENERAL ELECTRIC CO. LTD., MAGNET HOUSE, KINGSWAY, LONDON, W.C.2 
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Geographical for Europe’s new artery 


The seven mile road being driven through 
Mont Europe’s highest mountain, will shorten 
the motorist’s journey from Paris Rome 124 
miles. will the world’s longest road 


between France and Italy. longer will the snow- 
‘bound roads the mountain passes 
European communications and trade. 


The Mont will take three years 


complete and will cost estimated 
About four miles the tunnel are being driven from 
the Italian side and the contractors, Italiana 
Condotte d’Acqua, are using Atlas Copco equip- 
ment exclusively. Atlas Copco compressors, rock 
drills and Sandvik Coromant drill steels have been 
chosen for this project, regarded major contribu- 
tion towards the unity Europe. 


The Atlas Copco Group Companies responsible 
for the manufacture compressed air equipment 
and its distribution and servicing 
throughout the world. Group Headquarters: Atlas 
Copco AB, Stockholm Sweden. 


Atlas Copco puts compressed air 


providing Alpine link—open all the year round 
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work for the world 


Current Results 


The 
Economist 


MAY 28, 1960 


Labour and Defence; Europe; Turkey; By- 
Elections Piccadilly Education Eastern Europe 
Africa Professional Discipline Homi- 

Morocco United Arab Republic Art 
Finance Christian Stewardship. 


BOOKS 


AMERICAN SURVEY 
What President for Khrushchev? 
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Caudillo Among the 873 
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Polemic Russian Verse; The 
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BUSINESS NOTES 
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The Descent 


ten days now the great powers have sustained the illusion that, for 

each individually, the summit was vindication and triumph. The 

United States has hailed Eisenhower for the patient resolution that 
brought about the unmasking the true Khrushchev Paris the blundering 
over the flight the has been presented nothing alongside the enormity 
Soviet behaviour. Macmillan the Commons (and the Gallup poll) 
have instantly recognised the great, unsuccessful, mediator the national sense 
diplomatic maturity and responsibility, bruised the Suez adventure, now 
assuaged. 

For General Gaulle the claim has been made out (first M.. Fontaine 
Monde and later Messrs Cook and Alsop the New York Herald Tribune) 
that was not only loyal the Americans but right about the Russians from 
the beginning. And Moscow Khrushchev has had the public reception 
that thought befit the strong and the righteous. The descent from the 
summit has been easy that for all concerned. But where does the journey 
towards perdition end, and what diplomatic labour will needed for the return 

Khrushchev had made different speech from the one did make 
east Berlin his way home May the mood might very different. 
The self-deception some quarters might indeed all the more energetically 
maintained: but the criticism the western part the Paris breakdown would 
possibly heard with more attention and urgency the western public. That 
Khrushchev did not provoke immediate crisis over Berlin was not out 
regard for resolution, Macmillan’s supplication General 
Gaulle’s inflexibility. Curious may seem, both sides emerged from Paris 
claiming have secured the moral advantage, nothing is, after 
all, the last refuge baffled statesmanship. Had Khrushchev followed his 
press conference the Palais Chaillot with the immediate imposition 
blockade west Berlin could never have hoped (as clearly still 
receive the approbation the uncommitted third the globe. What had 
avoid Berlin was giving the moral game the Americans default. 

Even Soviet policy requires the eventual signature separate peace treaty 
with the German Democratic Republic this will need period assiduous 
preparation which may well occupy six months. Khrushchev may 
seriously believe that can bring another American president the summit 
after that time, may not. But for his separate peace possess any inter- 
national standing, let alone legality, must signed more states than the 
communist block and its clients. least three uncommitted nations—Finland, 
India and Jugoslavia—have the right say any German peace treaty they 
were, fact, specifically mentioned Soviet note the West January 10, 
1959. Khrushchev will miss his trick cannot, cajolery, pressure 
the mien moral rectitude, persuade two the three move closer his 
position the coming months. 

The primary danger before the West now that its own policies, formulated 
the heat and clamour the American electoral conflict, may present 
Khrushchev with the exact opportunity could counting on. may 
natural that the United States should rally Eisenhower the immediate 
shock disillusionment and bewilderment that this month has brought the 
American nation. Yet the style electoral campaign which (as our Washington 
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correspondent reports page 863) Nixon and the 
Republican party now envisage has disturbing ring. 
such time the American people may more patient 
than others are with the advice gratuitously offered its 
allies. must said that every voice sanity and 
reason from the United States (and some have been 
heard serves strengthen the trust that still placed 
the future American leadership. 

must also said with all clarity that, despite Eisen- 
hower’s explanations Wednesday, the United has 
not much proud its government’s reaction the 
affair. From now every attempt merely brazen 
out or, worse, the admittedly slim chances that 
remain reaching limited arrangements with the 
Union disarmament and the suspension tests 
can counted American defeat. Fortunately, Eisen- 
hower himself anxious see the Geneva talks 
Through ineluctable pressure personal 
contrived put Russia the wrong Paris: 


was the one major service that he, his associates, have 
done for the reputation. wish America’s 


friends now see the United States difficulties 
the coming months for the same failings that put Eisen- 
hower’s policy jeoperdy the last days before the summit. 


initiatives that are left British diplomacy this time 

are limited but they need not altogether ineffective. 
First and foremost, every means consistent with the funda- 
mental the alliance, British policy must encourage 
the United States see the Paris breakdown wider terms 
than the exacerbation the Russo-American rivalry and 
distrust brought about there. The Soviet Union has not 
shifted from its ultimate design outflank the immobile West 


through Africa, Asia and Latin America. For the West’s 


advantage the present opportunity secure the ear the 
Afro-Asian powers must not dismissed favour the 
easy demonstrations proud inflexibility that spring the 
military, diplomatically closed, mind. The Security Council 
debate this week has demonstrated the concern the smaller 
powers. The greatest shock the summit gave the peoples 
south and Asia was hear Khrushchev’s 
voice the authentic tones Peking. But, after the flight 
the U2, western rectitude cannot taken self-evident 

This means that the second task British diplomacy 
save what remains east-west negotiation and contact. 
Khrushchev did not hold out much hope Paris for the 
disarmament talks the chances useful discussion 
preventing surprise attack have vanished for the immediate 
future. But the suspension nuclear tests remains object 


Soviet policy that equally the western interest 
pursue. The present atmosphere suspicion and recrimina- 


tion does not improve the prospect securing even the 
severely limited system monitoring and inspection that 


Khrushchev had previously been ready entertain. But 


the talks must persevered with, for their ending would 
certainly unleash far greater dangers. 
For the one power that has decisively profited from the 


Paris failure China. Mao has seen stroke the 
fulfilment his pre-summit wish that, after the affair, 
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people who described Eisenhower man 
peace would now awakened the facts.” Peking has 
became shrill its denunciations the peace”: the 
Chinese arguments for priority the distribution Soviet 
economic aid and for revolutionary activity among the neutral 
powers may listened with all the more respect some 


Moscow. The greatest danger that the failure 


Paris, were followed breakdown the nuclear 
talks Geneva, might finally prompt favourable 
answer Chinese demands for nuclear armoury. all 
the major powers, China alone professes philosophy 
atomic war, and has the cause—in Formosa—to start one. 
The risk evident that Peking may use its first bomb 
paralyse the Nationalist regime, the belief that the United 
States would hesitate start general nuclear conflict. 


Chinese allies this blank cheque for oblivion. But his 
prospect workable arrangement nuclear weapons with 
the West. The third responsibility British policy this 
time thus ensure that there are miscalculations, 
either side, the Far East that could lead nuclear 
This will involve convincing Peking that the Americans would 
mean business new crisis the Formosa Strait, just 
Macmillan impressed Khrushchev March last 
the risk would run any unilateral Berlin. 
too much suppose that American opinion would 
stomach any attempt bring China into the next round 
international ‘discussions, least before the November elec- 
tions are over. Macmillan would get thanks from 
anyone for direct intervention Peking this stage 
(although the idea eventual visit ought the 
back his mind). 
For the moment, the chief responsibility 
What his future dealings with Mao are 
likely matter may anxious about himself. 


something that, the height Peking’s anti-American 
May 20th, Khrushchev’s ambassador 


managed inject the double-edged thought that the Ameri- 
cans would come recognise peaceful co-existence 
the two systems capitalism and socialism the only way 
out.” the western side, the Seato conference Washing- 
ton next week could afford the opportunity for taking long- 


term view policy towards China. 


Without sustained effort both sides the failure the 
summit will inevitably ‘induce marked deterioration 
relations along the entire perimeter contact. 
Should this deterioration become cumulative, 
accident policy, the ability and determination 
the great powers avoid major war the future, what- 
ever their inner revulsion from it, must fatally diminished. 
The full extent the dangers the Paris breakdown 
only beginning penetrate public consciousness. After 
all, the sky has not fallen. can only said that the best 
way remove the danger not pretend that does not 
and not imagine that the posture military readiness 
the sole preventive war that the wit man can 
devise. the West need frank with our- 
selves, besides being true our obligations each other. 
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Living with Europe 


$43 


Political life Europe that contains the community 
the Six going different 


RITISH policy, its dealings with the western European 
powers during the years which they have been 
searching for union, has almost always been worry- 

ing about what the consequences going into such union 
might be. Because those consequences looked incalculable 
and unpredictable the British, whenever decision had 
taken, hung back. Times have changed. True, the union 
the Six not yet any means total but has gone far 
enough force the British turn their attention the con- 
sequences staying out. Serious enough commercially, these 
are still more portentous politically. not surprising that 
the Government should now giving signs reconsidera- 
tion its course. 

The British are not alone their worry. The European 
Free Trade Association club those who were unable, 
have hesitated, join but yet are uncomfortable being 
left out. There are others, just uncomfortable, who cannot 
even join the Seven: Finland will probably turn out 
one these, Jugoslavia certainly is, and the Soviet sphere 
eastern Europe contains others that feel their exclusion just 
keenly, but cannot even say so. What all have common 
that life Europe which contains integrated western 
European continental block not going the same for 
them was the old Europe. This all the more true 
because the common market possesses, fairly limited area 
within its borders (the north France, the Low Countries, 
the Rhine basin, and the industrial north-west Italy), the 
greatest concentrations economic power, the greatest 
accumulations wealth and the richest sources technology 
and capital the European continent. 


justice, the British Government did grasp the 

economic implications this and sought insure against 
them its chosen form insurance was the free trade area 
plan which the French threw out the window the end 
1958. What the British had not grasped were the political 
implications. When accusations began fly that their pur- 
pose putting forward the free trade area was undermine 
disrupt the common market, they were genuinely taken 
aback. They had, indeed, intended such thing. doubt 
they had committed psychological error deciding handle 
the new European union were purely commercial 
affair, but that itself would not have been fatal without 
the other factor which the British had failed foresee—that 
the first tendency new union would assert its 
separateness and those who had chosen not come would 
liable told, rather demonstratively, keep out. 

happened, France that moment had government 
new kind, more self-assertive, quicker and crisper its 
decisions than its predecessors, which decided couple its 
entry into the common market with forcing bid for diplomatic 
leadership the western part the continent. General 
Gaulle has made the pill harder for Britain swallow even 
without him, however, probable that Britain would soon 


have found itself being treated outsider. long tradition 
the Continent associates efforts unite Europe with efforts 
exclude British influence. deciding join, the British. 
might have succeeded breaking the tradition staying 
aloof, they strengthened the hand those who had never been 
able conceive European union except terms shutting 
the British out. 

That attitude not, course, wholly irrational. Because 
divisions, Britain has various times enjoyed more 
influence events Europe than the numbers, wealth and 
talents the British people would have justified them- 
selves. Whenever strong power has sought organise 
Europe, Britain has set about organising counter-coalition. 
The British and their friends may see this traditional role 
the protection freedom and the defence small nations, but 
there have always been those Europe who look less 
charitably and they who are top nowadays the 
Christian Democratic parties, the ministries foreign affairs 
and finance, the editorial boards, the inter-parliamentary com- 
missions and the new European executives. 

unfortunate for Britain that this hostile view its role 
Europe has just when has become quite base- 
less. The preponderance Soviet power, and the Soviet con- 
trol eastern and most central Europe, virtually impose 
unity (if not actual union) those European countries that 
remain free. balance-of-power game within free Europe 
thereby rendered well inexcusably reckless. 

fair, British governments since the war have realised 
this, and their attitude towards the western European moves 
for union has fact been benevolent, somewhat vacuous. 
What they did not realise was that their motives would 
treated suspect that the Carolingians have never loved 
Britain and not love trust Britain today and that the 
British would get credit for their benevolence unless they 
actually proved doing their best join. Since they did 
not, they were outmanceuvred over the free trade area 
and driven the defensive and the course they then adopted, 
the formation the association the Seven, could easily be, 
and being, represented just another example the British 
their old game organising counter-coalitions. 


this really the frame mind which the Little Euro- 
peans look Britain, may fairly asked, what would 
the good the British Government changing its course 
and seeking join the common Would not this 
move, too, received with distrust and misrepresented 
just another cunning British divisive manceuvre 
did succeed, what kind political company would Britain 
then find itself in? The Carolingians seem not unhappy 
with their narrow horizon they give the impression being 


content that their Europe should little long 


geneous—predominantly bourgeois, predominantly Catholic, 
averse social change, intransigent its dealings with the 
East, its concept government mixture the technocratic 
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and the its vestiges democratic political life 
exposed the atrophy disuse. Would Britain place 


The answer this last question that country cannot 
choose the world will live in, but can only seck shape it. 
British interests and influence will powerfully affected 
the existence ‘such Europe whether Britain gocs 
stays out. the choice stay out, then the possibility 
influencing the trend affairs that region Europe 
lost but the region still too near, the with too close 
and organic, for the British able disinterest themselves. 
the British were in, they would take their view 
politics and society with them, reinforce those bodies 
opinion the region that think broadly they do. 

The who have most cause complain British 
Europe are not the opponents British influence 
there—they could hardly have been better served than they 
have been the postwar British both 
its supporters and sympathisers. they who, while 
Britain plays dummy, are losing the rubber. They are also, 
course, the people who would most actively support British 
entry into the European Community British government 
could bring itself make the attempt. the attempt had 
been made late the beginning 1959, would almost 


have succeeded. time goes the odds worsen 


even now, however, has still not quite become respectable 
Europe urge the exclusion Britain openly 


LEARLY, the problems associated with change course 
are becoming complex thus, American vested interest 
has appeared keeping small area possible 
customs union which discriminates against American trade. 
the question what about the Commonwealth now 
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added the question what about the Seven. simple 
decision join the common market tomorrow evidently 
not now the cards. This does not make British reassess- 
ment European policy any less necessary what wanted 


that the Government should know its own mind, and 


make clear its friends, what its purpose is—the objective 
trying achieve, and the evils secking avoid. 

The choice really between full participation and active 
estrangement. Tact and goodwill can postpone and alleviate 
the estrangement, they cannot prevent altogether. (The 
closest and most pressing case, the British relationship with 
France, discussed the following inevitable 
this stage reappraisal, some attractive half-measures are 
being thought about joining Euratom, the Coal 
and Community, both, while leaving the question 
joining the common market till later. The signs thought are 
welcome, but the ‘truth probably that will use 
attempting the first two steps without first having formed 
definite intention all the 

Particular efforts individual members 
the Six, with all them together, will aired and 
tried out from time time. This inevitable the attri- 
butes great-power status and great nationhood become more 
and more burdensome. partnerships for 
the development aircraft, space vehicles, missiles, radar 
systems, even armoured vehicles, impose themselves the 
mere scale the demands they make. does European 
effort concert aid to, say, Africa. But, things are, these 
remain for the British mere brainwaves played with and 
discarded: how can they turned into projects, let alone 
policies, one knows whether the partners who would have 
undertake them are going friends opponents? 
British policy can get clear the direction wants take, then 
only will some awkward pieces the 
policy begin fall into place. 


King Edward Dead 


Franco-British relations need modern 
and soon 


UFFETED the summit storms, the western powers 
drew momentarily closer together Paris last 
this psychological tightening the alliance something 

for which Nato habitually indebted Soviet policy. The 
the summit for the relations the United 
States with its allies are discussed earlier article, but 
the state the Franco-British relationship equally worth 


attention now. Britain and France, rightly wrongly, have 
attempted play semi-independent part the world, 


independent manceuvres have seemed, willy-nilly, turned 
chiefly against each other. 

Paris, the two lesser great powers might have 
united attempt mediate between the Russians and 
Americans: not unworthy responsibility. happened 
was Macmillan, member, General Gaulle’s eyes, 
the Anglo-Saxon block, who appeared the harassed go- 


between while. was the general, the progenitor the 


European third force, who stood, French opinion, staunchly 


the American corner. This was the outcome honest 
difference over the prospects for negotiation. But, the result, 
has done General Gaulle’s, the European Economic 
reputation any harm with American opinion. 
most events nowadays conspire harden Franco- 
British divisions. 

truism that since the war, and the almost-forgotten 
treaty Dunkirk 1947, the Entente Cordiale has been 
weakening, less contrivance than circumstance. The 
historical conditions that summoned the entente into existence 
1904 and preserved through the nineteen-thirties have 
been eclipsed new balance power. The French explana- 
tion has usually been that collective have 
replaced whatever guarantee Britain could give against 
France’s Continental neighbours. But this needs qualification. 
western Europe the Franco-British alliance was necessarily 
submerged the Brussels treaty 1948 and Nato itself 
even so, these arrangements did not produce observable 


effect what was still Paris’s sense dependence 


late the collapse the European Defence Community 
and the signing the Paris agreements 1954, French policy 
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insisted the British connection reinsurance against the 
revival German power. 


HUS the real factors the supersession the entente have 
been the very recent development the European politi- 
cal and economic community from which Britain excluded 
itself, and the progress west German rearmament that has 
made the German Federal Republic into France’s chief Euro- 
pean guarantee against the Soviet Union. These changes have 
coincided with the psychologically-occasioned reassertion 
French interests Gefieral Gaulle, assertiveness 
directed against Britain and the United States, but never yet 
against Germany. the British view, gaullism’s diplomatic 
ambitions have restricted the possibility frank exchange 
the realities the entente. 
Whatever the difficulties, this exchange ought not 
delayed much longer. General Gaulle’s state visit London 
was genuinely sentimental occasion that drew much the 
sting from the past. But what reliance can placed the 
profezsions, both sides the Channel, desire breathe 
new life into the entente itself The ties still have meaning, 
even sometimes only negative one: Thus, The Economist 
has been informed French officials that Debré takes 
singular exception statement one our correspondents 
had said television: The Entente Cordiale dead.” The 
Economist glad record this denial the report, and 
withdraws the statement with pleasure. also considers 
significant that there should body opinion France, 
including gaullist opinion, that believes not entirely 
French interests push Britain into compulsory emigration 
from the European continent. 
But there are two Franco-British decisions that have 
taken this emigration prevented. British opinion 
must finally appreciate that the days of, Sir Winston 


Paradoxically, the failure the summit may 
giving the Government excuse 
accelerate its defence policy the wrong direction 


RITISH defence policy, too, will need reappraisal after 
the summit conference’s collapse. There unfortun- 
ately danger that the emphasis will wrongly placed, 
partly because the British political timidity 
and partly because American 

Watkinson and the eminences the Ministry 
Defence are going shopping Washington, with the meta- 
physical formula independent (and inexpensive) British 
contribution the western deterrent” inscribed their 
indents—at just the right time for The Americans, 
anxious strengthen their alliances response Khrush- 
chev, are mood make promises that will 
supplied without strings, correctly designed fit Vulcan 
bombers and British-made nuclear warheads. They may 
even offer bargain-line Polaris missiles fit British 
submarines well; and Watkinson’s anxiety secure 


Defence Bargains 


845 


phrase, choosing the open sea are, fact, ended. 
And General Gaulle’s part there must equally revi- 
sion his ideas European leadership, without Britain, 
favour collective European arrangement that would 
the long-term interest all the partners concerned. Without 
these changes fundamental policy, incidental 
such Watkinson’s and talks Franco- 
British missile development for space exploration—will not 
much narrow the widening gulf. 

There great deal that Britain and France can usefully 
do, and ought do, together, the modern world. They 
have responsibility co-ordinate their policies assist the 
new states and associations west and central Africa. They 
alone can now prevent European trade division which, what- 
ever its direct effects, already adds the cold war arguments 
the old-fashioned Leninists Moscow and Peking. And 
they put their heads together time they can still ensure that 
western Europe develops balanced defensive system place 
their own economically ruinous, and largely 
separate ‘nuclear deterrents. 

Mendés-France, the current issue L’Express, goes 
far argue that after the failure the summit Britain 
and France should take the initiative proposing peace plan 
their own, ranging from the cessation nuclear tests 
ban arms deliveries areas like the Middle East. This 
seems ideal Franco-British action that 
materialise from the present policies London and Paris. 
General Gaulle reported, fact, have drawn the con- 
clusion from the summit that France justified going ahead 
with its independent deterrent. this so, the for 
co-operation may all the more limited. The 
decayed Edwardian entente appears antiquated instrument 
the developing world. But need hot lament it; passing 
face the realities what Franco-British ‘relations 
still mean, and can still become. 


Washington 


mobility deterrents will make him receptive customer. 

But should ironmongery dominate the the 
Pentagon Watkinson shopping for deterreats that 
will not needed, available, till 1965 later the present 
independent British deterrent assumed valid until 
then. the meantime, would good thing the 
American generals, the name collective western defence, 
asked some probing questions about British 
forces. Watkinson has confirmed that national 
end has not undertaken that even the contingent 
serve should kept the statute book, for use case 
emergencies. Yet the recruiting figures for the regular 
professional army are present dangerously. 
indeed, the army will exceedingly lucky attain the Sandys 
target only 165,000, even Sir Frederic 
researches can find new ways stimulate recruitment. The 
Government now busy saying that, what with mobility and 
reduced commitments, 165,000 plenty. knows quite well 
that not. This idea coming net reduction com- 
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mitments wishful thought the days when was hoped 
that the summit conference might lead disarmament 
rely now flat contradiction the other things that 
Watkinson will saying about “strengthening our 


army already overstrained, and morale its ranks 
being buffeted. understrength, overstrained, over- 


worked regular army, relying volunteers, just much 


organism the mixed conscript and short- 
service force was said be. also more perilous. 
Under national, service, taps regulating the flow conscripts 
could and off volunteers cannot be. This 


the most setious defence issue before the country, far more 


immediately serious than the question what vehicles should 
catry British H-bombs after 1965. There unhappily only 
one obvious remedy: compulsory selective service, the reten- 
tion the power conscript some young men into the forces 
they are unlucky some form ballot. The Americans 


have wine and women, mirth and laughter, 
sermons and soda-water the day after.” Nearly one 

and forty years after his death words 

seem being accepted—in the case the wine least— 
even the notoriously phiegmatic British public. Until the 
nineteen-fifties wine, with almost the sole exception low 
port for few confirmed bibbers, was the carefully 
guarded retreat the upper classes. Now, perhaps for the 


first time, foreign wines are beginning find mass 
market. 


Not that British wine consumption per head yet anything 
but derisory comparison with that most Continental 
countries. The French, before the recent high prices and the 


anti-alcohol campaign began reduce drinking somewhat, 


easily headed the league with average over gallons 
wine year for every man, and Italy came 
next drinking gallons per head, though lighter 
wine. Britain still drinks only one-third gallon (no more 
than per head. But total has been rising 


sharply 1949 total withdrawals from bond were little more 
than half what they are now, while the consumption light 


have borne duty 13s. per gallon ever 
since the 1949 Budget—has risen nearly 500 per cent since 
then. British wine consumption whole still only just 
about back prewar levels but the people who are drinking 
wine, and the types wine that are being drunk, have under- 
gone sea change. 

The postwar growth British wine consumption has 
fact been concentrated two fairly narrow sections the 
trade. The first cheap table wine which—at 7s. 9s. 6d. 
quite keen price competition with beer, con- 
the amounts each that are normally drunk 


the Bottle 


The British are last becoming wine-drinkers 
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still operate compulsory selective service, and 
some our other Nato allies. British political 
parties have made matter honour refuse 
ance any such unfair system.” 

Nobody denies that the introduction selective service 
Britain would require considerable political courage. Yet 
ever the step taken, the next six months will provide 


far the best opportunity. One reason for this the mood 


renewed resolve—or perhaps resignation—about defence 
matters among the public after the summit. Another that 
the Labour party (see page 848) present searching for 
defence policy that would put greater emphasis conven- 
tional forces the Government introduced selective service, 
the Opposition would much less well-placed than ever 
before smite the Government really furiously. Some 
Labour’s bolder backbenchers might even support the move. 
the decision taken the result could that when the 
British are wanted—by Nato, Cento, Seato anybody else— 
the British won’t there. our allies think that the Russians 
are now liable probe for soft spots, they should up. 


The spread the wine habit has not been solely due 


the spread the expense-account business dinner even 


more, result the increased willingness pubs and 
restaurants all types sell wine the glass. Middle-class 
women, who have never taken kindly beer, provide princi- 
pal market for they are said have shied away from the 
gin and orange which was their standard order the thirties. 

The other wine have profited from recent social trends 
Spanish—though not South African—sherry. Consumption 
Spanish sherry risen steadily, about per 
cent year for the last decade with the latest reduction 
duty 2s, bottle, this rate should accelerate. From 
the marketing point view, sherry has advantage over 
other wines that blended into standard product 
and can thus heavily advertised. The practice drinking 
aperitif before meal and washing up—instead drink- 
ing heavy wine—afterwards has also been sherry’s gain and 
port’s loss. 

Port the depressed class among postwar wines. Con- 
sumption port now more third its level 
1938. The statistics show that the chief sufferer has been not 
much Portugal Australia, whose cheap 
wines were favourite three vanishing social women 
the public bar, craftsmen the front and misguided 
teetotallers. Withdrawals Australian port from bond, which 
were 2.9 million gallons 1938, were low 290,000 
gallons two years ago. Portugal has also felt the pinch, but 
for different reason its better ports were drunk not 
disappearing proletariat but much impoverished upper 
crust. Port sweet when public tastes are shifting drier 
wines and still has image male exclusiveness. Thus 


good port now tends drunk mostly incorrigibly male 
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clubs, Oxford and Cambridge colleges, army 
messes and banqueting halls. Not even British wines, produc- 
tion which (at million gallons yearly) has hearteningly 
not gone since 1955, have fared badly. 

With these changes taste has come complete reversal 
the wine trade’s attitude towards its public. Before the 
war wines were said have finesse pretensions today 
they are just pleasant unpleasant drink. Ports used tradi- 
tionally stored for years cellar and then served 
bloodheat today, the lighter and younger varieties least 
served chilled. Neither businessmen dinners nor well- 
paid working people pubs have much time for sophistry 
the old vinous adjectives has gone surely 
the clientele that demanded them. Champagne, though 
has regained some the ground lost during the period 
sky-high prices the early fifties, still sells more than did 
before the war the recent spate American-backed take-over 
bids for the champagne houses viewed with alarm the 
trade. the low-priced wine which gives value for money 
that most popular today. 


change British tastes sharp impact the 
various wine-producing areas. First, has favoured the 
cheaper Spanish table wines against the dearer French ones. 
High quality French wines remain unchallenged, but total 
imports table wines from France only per cent 
volume since 1954, while imports from Spain have much 
more than doubled. Imports other cheap varieties like 
riesling and Chilean hock have also done well. The 
ending duty discrimination against estate-bottled wines 
the last budget may help shift the balance towards France 
little, but the bull market for cheap imitation wines does 
not seem quickly passing phase. 


WINE CONSUMPTION 
1938/39 1958/59 


14,663 
PER HEAD, 1957 

United Kingdom 0-38 Germany .......... 2-0 


second impact has been within the French wine industry 
itself. Britain has traditionally been claret-drinking country 
was from the Bordeaux chateaux rather than the Burgundian 
merchants that the prewar Briton with cellar traditionally 
drew the bulk his But since the Burgundians 
are sharp businessmen—they have for many years sold 
three times much Burgundy ever grown the 
Burgundy area the simple means mixing their wine with 
ordinaire from the south and topping with stiff Algerian 
—they have begun tailor their methods the new market 
way that the Bordeaux growers have not. introducing 
less and less tannin from the pips and skins into the new wine, 
the merchants have cut their maturing period—the period 
until the tannin aged out—quite markedly. They have thus 
cut their costs sharply, too. Even fine Burgundy can now 


drunk good after three years, while the sun-baked 


19598 may well ready this Christmas. Last year’s fine 
clarets, however, will not reach their peak until 1968 and, 
although the ageing will make them better wines, will also 
make them dearer. This will not matter the very top chateau 
wines, since advance publicity has enabled them sold off 
already wealthy Europeans and but the 
middle price ranges could the future give the Burgundies 
important edge. 

The trend regard wine more business and less 
connoisseur’s hobby was shown dramatically—and perhaps 
irrevocably—by the history the 1959 vintage. The hot 
summer greatly favoured the northern Rhine and Moselle 
wines, champagnes and those that often lack enough sun 
but tended burn some the Burgundies and many 
the Bordeaux. However, the word got—and was spread— 
around that for all fine French wines this was the year 
lifetime, and the huge demand this publicity caused took the 
established merchants surprise. few fought against it, 


but the speculative buying others doubled and even 


the prices fine claret within six months. Fortunes were made 
and now the best 1959s are almost impossible buy, even 
though only some are outstanding quality the best will 
eventually cost least bottle. Such happenings 
are anathema this staid industry, where recommendations 
have always been made discreet whisper rather than 
vulgar shout. But the expansion wine drinking continues 
its present pace, this commercialism the shape 
things come. 


The Economist 


MAY 26, 1860 


ROBERT OWEN 


There class whose conduct and offer 

subject with which these erratic beings have connected their names, 
may lead think inquire concerning such men 
was Robert Owen; the skilful manager cotton twenty 
the educational philanthropist and friend statesmen and 
mature manhood the aggressive atheist 
old age the victim the silliest superstition that has degraded this 
century. Throughout all hie changing phases opinion and 
activity was the same man when began: narrow-minded, 
ignorant, dogmatic, and few men are, and fewer 
are allowed show carnest, benevolent, and good- 
tempered enough win—despite such from the world, 
and warm affection from large friends and With 
knowledge theology, and with mind wholly incapable 
weighing theological had arrived early youth 
settled contempt for all religious creeds—apparently the 
their number and and was wont thrust bis unbelief down 
the throats his religious friends, manner certainly likely peril 
friendship. Yet was allowed marry the daughter sincere and 
have drawn down the was wont force his 
father-in-law was the well ‘deserved, but quite 
too delicate for Thon very 
right, for thou art very The feature 
quality which achieved the good did 
accomplish among the men with whom dealt, and whieh won 
for the nonsense and for the wrought from 
those whom most grievously misled and have 
been that marvellous sweetness temper and manner 
his intellectual had thet which Browning 
the genius loved gift wholly not 
from any qualities that should command 
confidence from sober thinkers. 
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THE WEEK 


LABOUR AND DEFENCE 


Saves 


would have the itch 
trade union delegates see Britain break- 


and the folly binding the 
resolu- 


par tary 

Blue turning the Government’s 
concession into honourable 
means altering his own course away from 
ent British deterrence, Brown 

made possible new and fruitful alliance 
the 
practically the whole parliamentary Labour 
party behind new outline defence prin- 


which Gaitskell has approved. 


The foundations the new approach are 
reliance American weapons and 
replacement for Britain’s own 
when they wear out after 1965. 

This increased dependence the United 
States wishfully squared with the Labour 

suggestion 


little content it, 


though one suggestion 
mentioned Gaitskell—that there 
might cabinet ministers high 
standing Nato headquarters—is worth 
Macmillan former 
other point clear when 
the BBC’s Home and 


Brown bravely flirted, has been 


the west, but one and, not two 


fingers it, but 
number between and 14. 


Counting the Block Votes 


the new Labour policy ought 
‘satisfy single genuine uni- 
disarmer. But behind the scenes 


werbal ladders are being provided for any 


muddicheads and waverers who want 
climb back down into the party fold. And 
since the brainiest ctaftsman verbal 
enjoying the exquisite triumph return 
one the four wise men, who 
are transform the outline into document. 
The new outline policy implicitly assumes 
that tactical atomic weapons continue 
benefit doubters being whispered 
that they can ibly done away with 
later conventional forces Nato are built 
up—not course selective service 
anything unpopular that, but comb- 
ing our garrisons places like Cyprus. 
Brown’s latest 


about American bases being accom- 


panied the suggestion that perhaps they 
will fade away few years technological 
change makes them useless the Ameri- 
cans. The extent which such delicate 
details will made explicit 
depends Crossman’s bargain with 
other three, not mention 
with himself. However, the 
tant fact which comment has rig 
concentrated that Gaitskell has 
made the brave and sound decision take 
basically ivocal stand the three 
British need for defence, 
membership Nato, and Nato’s 
need for nuclear deterrent. 

has thus cleared the deck for 
ahead. The battle the October confer- 
ence itself cannot counted won 
long chalk. The mineworkers and railway- 
men will not decide until July how they will 
vote that time the flight the U2, 
which the unilateralists will doubtless play 
for all they are may have outlasted 
unpleasant- 
ness the memory. Even 
Gaitskell the block votes both 
these unions the arithmetic gives 

premature celebrations. 
Carron Tom Williamson” 
reconvening the National Committee 


Amalgamated Engineering Union 


viting its members eat their unilateralist 

vote, Carron. himself finds some 

way privately re-interpreting that vote 

out existence, Cousins’s trans- 

port workers’ union can weaned away 
from Cousins’s personal 
predilections. 

the conference vote still does the 
wrong way, Gaitskell now 
stronger position lead the parliamentary 
party repudiation it. has been pre- 
paring the ground for this—albeit little 
uncertainly—in the past week. his Great 
speech asserted that the party 

erence should not bind the parliamen- 
tary party technical details defence 
policy but only matters principle 
(an unhappy distinction which invites the 
retort that unilateral 
matter principle). reported have 
much more strongly the parlia- 
about their being representa- 

aims Labour voters, not dele- 
gates the keen minorities who turn 
conferences. Moreover, Sir Tom William- 
son was apparently trying out the ground 
for constitutional amendment when 
referred the anomaly the party confer- 
ence alternating between advisory role 
when the party was office and binding 
and vote-losing one when was not. 
Gaitskell gets away with the con- 
ference defence this year, will make 
great mistake sits back, breathes 
easily and lets the constitutional issue lapse 
—until the leftwingers the conference 
over another barrel some other 
licy next year. Khrushchev 


EUROPE 


Reflection Lisbon 


meeting ministers the Seven 
(the European Free Trade Association) 
Lisbon May 19th and 20th was the 
first occasion which they have seriously 
begun consider the changes policy 
which they will have make they are 
reach terms with the Six. radical 
decisions were taken. The Seven, for in- 
stance, are still holding out for the view that 
there must association between 
selves group and the Six. But, face 
face with the prospect accelerating 
common market, Seven did show 
more than hitherto they 
nised, for that the Six 
the formula customs union free 
trade area. This welcome change from 
the chest-beating that has sometimes done 


moral gesture, the planned fiasco 
opening provided for 
harangued the Great Yarmouth conference 
the General and Municipal Workers 
the need stand Nato the mental con- 
with the 670,000 votes next 
Labour conference his pocket. 
his reward for George display 
separate from that the American, with 


THE ECONOMIST MAY 28, 1960 


for serious discussion these matters 
the past. 

have offered talk with the Seven but not 
the subject loose European associa- 
tion. They are only prepared talk about 
ways modifying the impact their 
accelerated common tariff through reduc- 
tions most-favoured nation basis. 
the absence yet change 
political approach, attempt get tariffs 
down world-wide basis did 
look like the one field where there im- 
mediate 


the Six with offer discuss both short- 
term solution these lines, and long-term 
European association. These intentions are 
the danger that the 
group’s ideas European solution have 
not yet evolved enough offer much hope 
another abortive encounter this front 
were inhibit the collectively 
taking the initiative for world-wide 
tariff reductions, both the group 
and the General Agreement Tariffs 
and Trade. 


Champion for OEEC 


anxicty the smaller European 
countries not lose what has been 
achieved the way general European 
integration has been brought into the open 
the Swiss counter-proposals the 
future the Organisation for European 
Economic Co-operation. The four wise men 
—from Britain, France, the United States 
and Greece—who last 
the isation’s future suggested en- 
the United States and 
and giving new powers the 
field aid the developing countries but 
they left its competence matters trade 
somewhat the air. Now the Swiss have 
countered with proposals give the new 
tra 
not that smaller countries, 
which set much store the OEEC principle 


agreement. 


officers, marched thro 
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true that many ways there 
yet substitute for Whether the 
Swiss are right rely solving the 
pean political and economic problem within 
this context another question. Too much 
ortunate that the Swiss have accompanied 
their championship the OEEC idea with 
somewhat ostentatious the 
demand, which the Americans are deeply 
interested, for concerted effort aid 
the undeveloped world. 


TURKEY 


Turning Back the Clock 


Menderes announced last 
week that the whole Turkey 
peace and tranquillity,” has decided, 
because the domestic situation, post- 
pone his already much-postponed visit 
Athens, which should have started 
Thursday. fact, the crisis that erupted 
month ago with student demonstrations 
against the Menderes regime has been 
simmering ever since. Last week there were 
again violent clashes between students and 
police, and May 21st about 800 military 
ugh Ankara 
orderly protest against the 
policies and actions. 

Although the government has tried 
explain away the cadets’ march merely 
protest about their weekend leave, has 
clearly taken very seriously this first open 
demonstration the army might 
tempted abandon its traditional neutral 
stand Martial law Ankara 
was once made more rigorous and the 
curfew was since 
telegrams was imposed, 
authorised, gatherings more than 
persons forbidden, and the threat made that 
the security forces would use fire-arms. 
throughout Turkey have been closed down 
until the end the period martial law 

Such drastic medicine unlikely cure 
Turkey’s ills. Menderes claims quite 
rightly that fate cannot settled 
street Nor, however, can 


practice nothing prevents 


Menderes from addressing large gatherings 
his supporters, wherever and whenever 


Menderes says that wants 
soon possible. This pre- 


the 
Menderes Turkey today the 


that determined turn the clock back 
and deny the Turks the democratic freedoms 
which were triumphantly demonstrated 
the country’s first free ten 

held those because they were 
whose patience had been exhausted.” Has 
not him that history might 
repeat itself 


BY-ELECTIONS 


North Edinburgh 


Edinburgh last week confirmed some 
the impressions that arose from the recent 
local council elections. There great 
sense political excitement the country. 
mainly the factory areas that Labour 
has lost further support since October 
the residential areas former Tory sup- 
are staying away from the polls 
about the same extent former Labour sup- 
porters are. Liberal idacies are appar- 
ently still likely draw more votes away 
from the Tories than from Labour, perhaps 
proportion two one. There con- 
vincing ring truth one Tory’s analysis 
that “when working class voter breaks 
away from Labour now feels barrier 


against coming right over us, but 


who feels dissatisfied with the 
Liberal than Socialist.” residen- 
tial North Edinburgh last the Liberal 
picked 15.5 per cent the vote (which 
was between cent better 
than Liberals did neig ting Edin- 
burgh constituencies last October). 
make way for this the Tory share the vote 


with majority compared with 


PICCADILLY 


Plan Wanted 


rejecting the contentious scheme for 
the Monico site Piccadilly Circus, 

Brooke has done the easy thing politically 
has pleased the aesthetes, opposed brash 
and made something 


have been the right one only proves 
planning our cities. ough the per- 
conference last October was most ineptly 
presented, the building would 


before the Lisbon meeting this seemed 

Lisbon, however, the general anxiety for 

deal Europe drove the Seven answer 

per The total turnout was only 

over per cent, compared with nearly 

per cent last October. the 

Lord was returned Parliament 

one one vote, should their while the country’s principal cities 

best keep alive, and several the Swiss under martial law, the universities closed 

proposals deserve sympathy. The idea down, the press stifled, and all political 

instance, that the OEEC decisions parliament) forbidden— 
the contrary (the wise men had 

completely fresh start) seems 
the Swiss suggestion that some countries 
(like the United States) want move monkey out the 

slowly, others may undertake more extended London County Council. His decision will 
co-operation among themselves they wish. return normal conditions 
The idea joint policy that were suspected being 
imports from the undeveloped countries completely free nor completely fair 

excellent, both its own right and only make matters much worse. But 


i 
. 


has other commitments for its invest- 
ment funds any case, not the right 
body such vast 


therefore that the redevelop- 
project,” under which several developers and 
overall design. ‘This not concept 


designs. The next step that 
the should draw imaginative 
plan, give wide publicity, and invite 
private submit only such 
schemes will fit with it. 


EDUCATION 


Transatlantic Teaching 


PHILIP GOODHART, new Bow 
Group pamphiet*, has obtained 
interesting convincing comparison 
British and American educational methods 
—by collecting the comments the teachers 
each country who, under the exchange 


scheme, visit the other. The teachers con- 


unaffect 


American relation parent teacher 
and school 
professi 

Teacher, Philip Goodhart, 
The Bow Group, 2s. 


horrified the British 
who regard education 
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something clinical done children 


occasionally some excuse for inferior equip- 
ment here (the Americans were quite happy 
with the newer British schools taught 
in), but there excuse for the paucity 
and the old-fashioned text- 
books British schools. The Americans’ 

int here certainly valid, and 

learn how the English 
teachers envied the Americans the books 


above all, the 


Goodhart and his fellow 
backbenchers should make 
some. 


EASTERN EUROPE 


Hot Water 


dismay and disarray were 

natural eastern Europe the first 
shock the summit failure; after all, 
return the cold war could have very 
direct personal impact the lives the 
peoples these countries terms short- 
ages consumer goods, closer attention 
from the secret police, and renewed isola- 
tion from the outside world. Whether these 
fears will come true yet seen; mean- 
while the communist governments have 
fallen into line with statements and speeches 
supporting Khrushchev and condemn- 
ing the American imperialists. 

The the other hand, are 
maintaining stoutly critical attitude 
towards both the Russians and the Ameri- 
cans. May 17th, before the summit had 
actually disintegrated, Marshal Tito was 
quickly off the mark with statement which, 
while condemning the flight the U2, 
strongly that the incident should 

allowed upset the conference. 
Since then Jugoslav comment has been con- 
cerned express, not blame one side 
the other, but doubt the determination 
the great powers (all them) solve inter- 
national problems, and with calling for 
end block disputes and rivalries” and 
greater recourse the United Nations. 

The Jugoslavs’ attitude has got them into 
hot water, not only with the Albanians and 
the Chinese (never much loss for some- 
thing abuse the Jugoslavs about), but also 
with Moscow. article the Soviet 


ideological journal, Kommunist, treats both 
domestic policies and its inter- 
attitudes with Jugoslavia, 


non-block 
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position” and its refusal recognise the 
need for communist solidarity, actually 
helping the imperialists; the struggic 
against imperialism socialist country can 
remain neutral without harming both 
and the socialist movement. plain terms, 


the Russians really cannot stomach 


about Marshal Tito his determination 
treat both themselves and the West 
equally prone international misbehaviour. 

Although the article Kommunist con- 
tains references the incident, may 
well have been prepared before the summit 
sign growing ascen the 
Kremlin those forces that are equally 
opposed accommodation with the West 
and putting with President Tito’s in- 
dividualism. the congress the Jugoslav 
Socialist Alliance last month, the Jugoslav 
president was clearly concerned speak 
well Soviet policies and attitudes, and 
anxious re-establish closer contacts with 
other communist parties. Now has had 
rebuff—though has not this week been 
denied birthday from 
Khrushchev. But far the rebuff 
due his stand over the summit failure, 
most unlikely make the slightest 
change his attitude. 


EQUATORIAL AFRICA 
Post-Colonial Reunion 


decision the African leaders 
former French Equatorial Africa 
reunite independent territory within 
the French Community wise, and seems 
justify the hopes French officials that 
the Africans would learn work together 
once they had had taste living apart. 


power Brazzaville 


The weakness the new Union Central 
African Republics that, far, Gabon has 
declined become full member, though 
Gabon the richest the former 
French colonial federation. But the time- 
table has probably been geared the inde- 
pendence Mali, which due June 
2oth, and the Belgian Congo, due 


ing journalists and critics 
search have contended. The most important difference high- 
But would have blocked any Goodhart’s labours the 
really imaginative for the difference books and equipment 
Circus. The imposed Brooke American schools. There 
produced and executed. This will not 
admittedly second-rate. 
projects are practicable. The method 
most fruitful for single 
the entire project. But nobody they brought with them. This fault 

this way. The LCC traced the conservatism many 

British teachers, the British edu- 

parsimony and many local 

has yet shown tenth the vision expect the British parent complain 

that produced Rockefeller Centre the American parent would), but why 

York. London badly needs some Her Inspectors not made 

venture, Piccadilly probably noise about it? Armed with this 

underworked, while the British approach 

leaves the lower quartile neglected and 

American schools, while the Americans 

studied young Americans, the American 
teachers were not impressed the scholar- 
ship the British swots. disci- 
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Handy Sizes for Picnics, 
Parties, and Travelling 


Don’t vague—ask for 


These are the territories served THE CHARTERED BANK and its 
wholly-owned subsidiary, The Eastern Bank Limited, through 
system one hundred branches extending most centres 

commercial importance the Middle East, South South-East 
Asia and the Far East. Those branches provide complete and 
up-to-date banking services, sustained expert knowledge and 
long experience Eastern trade, finance and 
credit information service and skilled assistance and 
advice are available United Kingdom merchants and manu- 
facturers seeking new business connexions Asian markets, 


THE CHARTERED BANK 


HEAD OFFICE: 36 BISHOPSGATE, LONDON, £.C.2 


Offices in the Uniied K ngdom a Manchester and Liverpost, 
Agencies at New York and Hamburg. 


THE EASTERN BANK LIMITED 
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wins International acclaim! 


Throughout the world, cost-conscious contractors 
acclaim the BTD-20—the only crawler its size 
with six-speed, full-reverse The 
with 28,300 pounds push, 
first gear, with 21,000 pounds second 
moving hundreds more yards daily! 
from the projects. Your 
International Constraction Equipment 
Dealer will give you full details the 
mighty 
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their demand for the 

lower Congo kingdom. 

The new links the Republic the 
Congo with Chad and the former terri- 
tory Ubangi Chari would seem post- 
pone the the Abbé Youlou Fulbert, 
the premier the Congo Republic, for such 
curious strength the purely adventitious 
frontiers created European colonialisa- 
tion. But may that the Abbé, who 
man, envisages much wider 
federation, both Gabon and parts 
the Belgian later on, perhaps 
the lines the late ault’s vision 
United States Latin But 
any case needs his hands free colonial 

ent Congolese state 

The fact remains that the three states 
the new union have always been depen- 
development resources 
the projected Kouilou 
scheme the most notable) need great 
deal external capital. they wish 
tors certain minimum political stability. 


PROFESSIONAL DISCIPLINE 


Compulsory 
report the Simonds Committee 


Tribunals based what must have 
seemed the committee simple 
argument. Since parliament has entrusted 
jurisdiction these professional 
bodies—such eral 
Council and the Bar 
should give them the powers 
necessary for the adequate discharge their 
functions. The committee therefore recom- 
mends other thing: all pro- 
fessional disciplinary set 
obtain the issue writs and 
evidence obtained police 
the course criminal 
otherwise. This recom- 


protes 
Why? Part the lies 
the public repugnance aroused two 
recent cases, where 
transcripts intercepted telephone 
versations private courts that subsequently 
ended barrister’s and doctor’s profes- 
sional career. But the 
blic objection. The fact that general 
courts—first 


tries that suffer closed shop, and against 
some agricultural marketing boards—now 
seems lapping against these once 


NOTES THE WEEK 


highly respected essional 


easiness about the proliferation 
tribunals. 


Professions from solicitors 
midwives now possess them, and there 
the grisly but remote prospect 
these privileges being extended 
chiropodists, dicticians, even remedial 


gymnasts. 

The Simonds proposal extend 

ves this new uncasiness special 

man feels instinctively 

might less willing co-operate 
with the police knew that his evidence 
might used professional proceedings 
about morals well police proceed- 
ings against crime. The appropriate remedy 
for this, however, not necessarily with- 
hold powers, which can some- 
times defendants rather the 
authority. The right course 
may some new ing about 
absolute freedom from outside super- 
vision) established are neces- 
lay down 
practice for 
their own profession trade. 


HOMICIDE 


Malice and Murder 


LTHOUGH the doctrine constructive 


the Homicide Act 1957, 
plied malice was retained. ingly 
thief assaults householder with intent 
him grievous bodily harm and the house- 
holder dies, the thief will held guilty 
murder. This was the exact situation the 


showed that malice murder not 
implied lightly. 

Smith, will shook off 


front and was 
killed. was never that Smith 
intended kill the the for 


The Criminal sub- 
ituting verdict has now 
ruled the trial judge’s direction was 


inadequate. What the judge should have 
told the jury that every murder case 
subjective either kill cause 


and hence can rebutied evidence 
contrary intent. The standard the reason- 
able man the appropriate rule for tort 


that evidence. The 
categorical reasser- 


MOROCCO 


King’s Freedom 


and 

ppointed 
Sunday, the Moroccans will vote their 
first country-wide and these are 
successful the end the king’s freedom 
pre-protectorate days, the power 
was absolute, religious secular 
matters. When the French and Spanish 
handed back their powers four years ago, 
sive had been -five years 
dence. Two factors, prevented 
them from expressing their too 
the major part the Sultan had 


fore, least the short term—to 

Bey Tunis. Sultan Mohammed ben 

moreover, made clear that in- 

tended his rule—and his line—to continue, 

himself into king and, 


the 


intellectuals was encourage king 
the direction evolution. 
this they may have more successful 
than would appear first from the 
singular choice ime minister 
for the king has also ged 
transform Morocco constitutional 
although they ere only for municipal 
councils, are step that direction. the 
likely followed general elections for 
Morocco’s first constituent 


the 


had been loggerheads with the 


palace for some dismissal came 


remained power until 


particular, cannot afford lag too 
where personal responsibility must 
course felony murder—was abolished 
wkKers case ce years ago wcKers 
was executed. Last week, substituting 
verdict manslaughter for murder the 
Smith case, the Court Criminal 
| 
the natural consequences 
3 
price maintenance law means foresight consequences, even 
then against trade union courts indus- there desire that they should take 
place, persuasive piece evidence that 
man intends the natural consequences 
his actions. But more than persua- 


UNITED ARAB REPUBLIC 


Freedom Boredom 


Tuesday, President Nasser gathered 
the remnants the once-great 


Al-Ahram, Al-Akhber, Rose 
el- and ten other newspapers and 
ational 


Union, the political 
organisation. The able owners and 
tors all the publishing houses are 
replaced deserving henchmen the 
republican regime. According the 
official statement, ownershi the 
the only safeguard against 
the only firm guarantee genuine freedom 
the press. 
Among the few pleasures enjoyed the 
past the Egyptian public was thet 
reading between the lines these indepen- 


dent newspapers and magazines. 


the most stringent censorship, the editors 
made bold criticise or, what was more 
fun their rulers. They 
printed what they were told print but 
inspired story denying the 
existence kerosene shortage might well 
marrying ugly woman because she owned 
tin kerosene. Now there will less 
all over the country 
where the literate few used read aloud 
the illiterate many the tales wondrous 
scandal the pages and 
Now the cars the Egyptians 
will filled with the kind dreary news 
about co-operatives, social uplift and minis- 
terial pronouncements that, once heard, 


hardly seems worth repeating the bazaars. 


The great Cairo were 
Lebanese who went there escape the 


and the freedom peri move- 
ment and the (relatively) uncensored mail 
and cable services offered Lebanon. 


EIU SPOTLIGHT 
Weekly for 
Men 


Farther information 
THE INTELLIGENCE 

6333, 


York corres 


NOTES 'THE WEEK 

New York, the congress the Inter- 
national Federation Newspaper Publishers 
promptly denounced President 
takeover intolerable and 
violation the freedom the press and 
the International Press Institute will surely 
the will not bother the 
Egyptians that the world regards their 

less free than used be. 

cept for few wecks the spring 
1954, they have not had free press for 
years. They will, resent very 
much President Nasser intends sub- 
stitute lessons good citizenship for the 
blood and thunder they relish. 


\ 
\ 


ART FINANCE 


The American Advantage 


two big art this country 

are good deal better off than they 
used be. The annual purchase grant 
the National Gallery was increased 
January 1959 from {£12,500 £100,000, 
and further £25 has since been added; 
the grant has gone from 
year £40,000 year. But these 
are now seriously concerned about 
the heed augment the representation 
French paintings the nineteenth and early 
twentieth centuri¢s which they share. This 
collection was never large now being 
much because consider- 
able part has been removed the 
Courtauld galleries the University 
and, secondly, the sharing the 
Lane collection with Dublin which 
imminent. 


purchase 
look their latest report 
last week, the trustees the 
ational Gallery therefore return old 
bone contention—the lack this country 
special tax inducements encourage 
patronage such those offered 
the United States and described our New 
ent 869. 
Britain, the value notable works art 
accepted British galleries lieu estate 
duties excluded from the estate for pur- 
poses aggregation, but such concession 
benefactor who his lifetime makes 
deed covenant obtains surtax 
relief (as did before 1946); the case 
art, the donor receives tax relief 
whatever. 
Hardly surprisingly, the Standing Com- 
mission Museums and Galleries favours 


the adoption tax But 


Committee, which examined the 
question 1952, considered that would 
anomalous allow transfer capital 
set off the assessment taxable 
income. The Royal Commission the 
Taxation Profits and Income, under the 
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chairmanship Lord Radcliffe, likewise 
reported against 1955. More recently, 
Lord Radcliffe described the extensive 
American tax inducements bad neigh- 
bourliness.” they encourage 
American taxpayers raid the world’s art 
markets. 


CHRISTIAN STEWARDSHIP 


Voluntary Tithe? 


REVOLUTION taking place the fund 
raising the Church 
English churchgoers have never 
been noted for the generosity with which 
they have supported the Church. 1956 
the total expenditure parochial church 
councils was divided the number 
Easter communicants, and was found that 
the average contribution for each practising 
Anglican for Church needs was 2s. 7d. per 
less than 4d. the net income 


after tax. The for direct giving was 
less half this, since 
per cent the moncy was raised special 


such bazaars, fétes, and sales 
work. 

The Christian Stewardship campaign, 
started some years ago, secking 
inculcate the idea that least one tenth 
disposable income after tax should 
devoted Church and philanthropic needs. 
achieve this startling various 
methods are employed. The simplest the 
envelope scheme, parish members being in- 
give fixed sum each week and 
provided with envelopes which place 
contributions. more ambitious 
every member canvass,” planned 
visitation all members the parish, who 
are asked themselves, signing 
the Church. Christian Stewardship has 
not lacked its critics, many them object- 
ing the Chutch’s use professional 
fund raising bodies, which has shocked 
some the devout and taken aback even 
more them. Yet there seems reason 
why the Church should not take advantage 
contemporary techniques business 
One point needs made. 
some parishes, the campaign has been 
too successful, that the Church councils 
have been left with surplus funds 
which they are not suited administer. 
This situation could met distinguish- 
necessary parish expenses, and 
for general charitable purposes. The alms 
could and should paid into fund 


separately administered. 


Personal notices 
and other 
Classified Advertisements 


Appointments, 
Business and 


; j 
The dizzy prices fetched the sale- 
rooms impressionist and post-impression- 
Sultan Abdul Hamid Recently, how- 
ever, the have doing the 
censoring. ven foreign correspondents 
have found necessary abandon Cairo, 
once the fountainhead East news, 
COMMODITIES, 
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AND OUTER SEVEN 
q 
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“Our business expanded 


with Mitsui’s help 


says HASNAIN JAFFERJEE, Partner, 
Jafferjee, Colombo, Ceylon 


deal textiles. When want new products, 
call Mitsui. Their cooperation has been big 
factor the continued growth our 


Ships sealing wax. the great variety quality 
products now produced Japan are available through 
this big trading company. With Mitsui financing, sup- 
pliers complete manufacturing schedules time, with 
Mitsui supervising quality from start finish. 


Global trading network. Mitsui offices are trading 
centers the world and affiliated companies 
others, total cities. These local offices handle 
your inquiries speedily, efficiently—and you save cable 
and overseas telephone tolls. 


You pay more. Mitsui assumes all responsibility, 
handles all claims. Yet, quotations are the same 
buying direct. see how cmoothly foreign trade 
transactions can really go, call Mitsui next 


the world trades with 
Japan through MITSUI 


BUSSAN KAISHA, LTD. 


Tokyo, Japar Cables: MITSUI TOKYO 


855 


better your lemon with 


goes well with 
long, cooling summer drinks— 
especially with bitter lemon. 
with tonic, lime, orange, 
tomato juice. the 
genial mixer—wondrously, 
smooth. 

you like with gin, 

you'll love with Smirnoff. 


Smirnoff 
the Vodka 
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Business machines that meet your changing needs 


When you select new Burroughs adding, accounting computing machine, you 
make inyestment which pays off immediately and continues pay off increas- 
profits through many years dependable service. Why? Because the multi-job 
versatility and many advanced efficiency features built into all Burroughs machines 
allow growing handle its increasing flow paperwork with speed, ease 
and accuracy. 
continuing research programme and world-wide manufacturing facilities make 
possible for Burroughs meet the individual requirements every business—as 
now and will several years from now! 


Burroughs First 


Burroughs Adding Machine Ltd., Avoa House, Oxford Street, London W.1. Telephone: HYDe Park 
Factories and Cumbernauld 
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LETTERS 


Diplomacy and 
Paris explosion has shown that 
the diplomacy the West has come 
standstill. 1945-1950 the United 
States could have forced Stalin’s armies 
back nuclear threats, the western 
publics had actively wished it. Now 
Khrushchev can drive the allies out 
Berlin, chooses risk general war. 
Possibly will put pressure less dan- 
gerous places. any case peace has 
become precarious that large areas 
the historical civilised world may soon have 
content with mention the school 
aext-books Melanesia and Tierra del 
Fuego. one thing risk annihilation 
another risk game nuclear strip- 
poker. 

The leadership the West seems, above 
all, lack modern psychological knowledge. 
For several decades psychological concepts 
have been available which are relevant 
the problems power-politics. Yet few 
people invoke them interpret what 
actually going on. seems certain that the 
East-West problem essentially one 
paranoia (or the sense being persecuted). 
Not only the Soviet Union but also the 
United States deep feelings 
insecurity. the American instance this 
partly due racial ferment, the 
Russian one the survival regime 
unconsciously recognised base and 
inferior both cases that lack 
settled life which has been described 

Clearly, paranoia still found 
those European nations which have 
still easily holds the world record.) France 
speaking rather too much its mission 
civilisatrice; British minds engrossed with 
colonial problems find hard yet accept 
Africans real humans who can live and 
have their being except courtesy the 
British administration. beside the 
supercharged paranoia the Pentagon and 
the Presidium, Europe’s leaders have almost 
the equanimity the early nineteenth 
century. 

will objected that America right 
uphold freedom and Russia wrong seck 
its tyranny. This consideration 
has place argument advocating 
diplomacy, which indeed 
way invalidates existing alliances for 
defence. What essential mediation 
someone (ideally perhaps neutrals) 
which will reduce the fear and hatred the 
giants and thus the negative projections 
which their leaders make upon one another. 

Fortunately American-Russian hatred 
recent and superficial. the carly years 
after the Russian revolution, the Soviet 
Government often invoked America 
model with such slogans as: “We want 


Europe which they regard, least officially, 
decadent and obsessed with 
its historical grandeur. The basic Soviet- 
American entente extends the same vein 
the colonial question. 

The therapeutic role the European 
mediators should, then, urge clinical 
conceptions public behaviour the two 
greatest powers. The Presidium and the 
Pentagon may stuck with Paviov. 
Freud, Adler and Jung are not altogether 
unknown the rest Russia. 
remains apply them political relation- 
ships. could understood that war 
is, essence, the re-establishment rela- 
tions between communities isolated from 
one another negative feelings; that this 
kind renewal contact now outdated 
and that any event only positive feelings 
towards other nations will help reduce 
sense insecurity and inferiority home, 
then humanity will survive and 

Khrushchev appears fluctuating and 
dangerous demagogue. But cannot 
feared; so, continue lead, 
must make himself personally loved, 
present his interlocutors oscillate between 
attitudes contempt and fear. These 
feelings must replaced clinical 
gtavity and more robust humour, which 
the western leadership should actively invite 
the western public share. Only when the 
West withdraws its own negative projections 
will the Soviet Government feel even 
inclination haul down the skull and 
crossbones and turn itself into legitimate 
institution.—Yours faithfully, 

London, S.W.3 CHARLES JANSON 


Cyprus 


your Note The Economist 
May referring the deadlocked 
negotiations ‘the bases Cyprus, 
suggested that the differences are small. 
Viewed from British standpoint these 
differences may small, for indeed the 
whole problem small Britain, but from 
Cypriot viewpoint they are obviously im- 
portant. They refer the ultimate fate 
parts Cyprus closely interconnected 
with the rest the island that they would 
necessarily affect whole life stream 


the republic. 

The Cypriot position that when 
Britain longer requires the bases for its 
military purposes, sovereignty over the re- 
spective should revert the republic 
Cyprus. This surely most 


These areas form integral part Cyprus 
and should the ordinary way under 
the same sovereignty the rest the 
island. The only reason for placing them 
under British security 
tenure Britain’s military bases. 

necessary implication that any time 
such are longer required for 
military use, British sovereignty over them 
would purposeless. But the Cypriots 
means more than that them essen- 
tial know that the base areas 
case will, natural and logical, come 
under the sovereignty Cyprus. under- 
taking this effect the British Govern- 
ment would create atmosphere 
fidence and mutual trust which more than 
anything else would ensure the effective use 
the bases. 

Besides other details, the question civil 
administration the base areas also 
significant, particularly there can 
frontiers between the base areas and the 
republic. Agreed arrangements for such 
civil administration should given bind- 
ing form order that they should have the 
required validity. The Cyprus 
cannot understand why the British Govern- 
ment refuses points obviously 
reasonable and accordance with the spirit 
and aims the London agreement, particu- 
larly should far for those 
whom the differences involyed appear small 
make the necessary concessions than for 
those whom such differences are the 
very nature things faith- 
fully, ZENON ROSSIDES 
Cyprus 


Diplomats Africa 


one who has some time 


ing understand new scene 

rica, should like add few words 
support some the sentiments your 
article last week. 

British policy has undergone great and 
salutary revision its general approach 
African aspirations self-government and 


realised that the principal danger 


interests indeed, African 
the development and encouragement 
African politics, but too slow.” 
seem also have decided resolve the 
striking contradictions that have existed 
between policy West Africa and policy 
other parts Africa. 
tunately, you point out, significant 

accompanied any sign comparable 
whose task watch over the workings 
policy, collect the information required 
improve these workings, and conserve and 
reinforce the large fund goodwill that 
Britain now has many African countries, 
some that were never part the 
British Empire. 

the same time, one may doubt whether 
any such transition 
organisation was feasible now. Are 


the pulse America beating within Rus- 

sian socialism.” Soviet eyes the United 

States remains the promised land know- 

how and ubiquitous Before the 

Paris explosion Khrushchev himself had 

American contacts. both giants 
share traditional dislike Western 


rather, thet the change 
expected before the policy 


henge. What the situation 


Office whose area authority will 


things stand today, the Foreign Office may 


note the proposed new con- 


the 

explicitly states that the Communist party 
the leading force society and the state 
the constitution the Soviet Union.” May 
remind any readers this 
tion that Article 126 the Soviet Constitu- 
tion 1936 says the Communist party 
that “Ys the vanguard the working 
ing core organisations the working 
people both public and 

venture this not simply because 
tic concern for the accuracy 
The but because believe that 
much the flimsiness public 
Soviet affairs arises from this 
key provision the Soviet constitution.— 
Yours faithfully, Max 
Oxford 


Moral Rearmament 


Sm—You call for honest inquiry. Let 
have it. Your colleagues the responsible 
journals Zurich, Frankfurt and Paris 


presented the facts their readers. 

yed the ideology 
ment the reconciliation France and 


Germany and Greeks Turks 


and iding leaders Japan 
with sound basis for their national life and 


leaders with fresh hope. Let 


have the news from Nigeria, too, and from 
the 


“men 


and French Commonwealths, 
enable the industry and America 


serve the 


the underdeveloped 


and our society pattern 


inging the answer 

must choose 


need not made divert 
You, Sir, can greatly help choose aright 
and find our true constructive world 
faithfully, 

Glasgow 


regular reader The Economist, 
who has always welcomed its informed 
coverage world affairs, frankly 


appalled the bias your article Moral 
Rearmament. 


Any honest will soon dis- 
cover that men like Kishi Japan, Makarios 
and Kutchuk Cyprus, Azikiwe Nigeria, 
and Adenauer and Schuman, have testified 
the effectiveness this work their 
countries. gives real hope, time when 
conferences fail, find force 


This news that should proclaimed 
not suppressed under the guise 


deserve more serious appraisal than 

appear have given them.—Yours 


Liberals 


assert your last week that 
the Tories made ented 
the council West Ham. Last 
December Liberal sensationally broke 
into Labour’s monopoly the local coun- 
cil” (your comment, December 12th) 
West Ham. May there were three 
further Liberal gains. The present com- 
the Council is: Labour 60, 

iberal Conservative nil. Unprecedented 
gains faithfully, 

Liberal Organisation, 
London, 
listed West Ham one the 


which Labour lost seats that 


sixteen 
had held ever since the wer. 
losses were made only Liberals. 


Postal Codes 


interesting article “Top 
suggested that the use postal 
address codes the public would 
the need write the houses, 
streets, towns and counties letters sent 
post. afraid this not correct. The 
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postal code will addition the full 
postal address. 
far can see the moment, the 


faithfully, 


Roads Summer 


spent two months last year 
rented car around and about England. 


This proved and nerve- 


positions are taken parking just around 
the corners from oncoming traffic, just 
over the tops hills, driving about 
dark and stormy evenings without lights 
before some officially published lighting- 
up” time points are accumulated only 
causing others have grand 


scores are made when, having caused head 


between other cars waving-on 
following car over the crest hill 
the wrecked cars for having failed signal 
for injuring your own passengers the 
flying wreckage. 

wife and also concluded that the 
only way which the traffic Southern 
was policy paving 
Brighton-Canter you could drive 
without roads) directing all traffic 
all intersections some sort 
electric computer which some 
additional mileage driven—direct everyone 
his destination without stopping. 

the first case, one would sce the 
climination pedestrian traffic more quickly 
than they can run down the lanes, 
present. the second case, the lack 
traffic jams would convince that 
they were making progress their trip, 
though the journey Croydon 
Brighton might take one way the 
West Riding lanes.—Yours 


full address will needed for sort- 
use coding/sorting machinery could not 
justified, and all offices for sorting 
and the Foreign Office, coding/sorting process. What 

ruled tyrants.” Selfish com- arden path and put the letters 

provide experience and been able shorten pos 
information. The Relations addresses used letters but the present 

little more, far one can tell, than 

filter away into private employment. Can- 

not something done—and done now— 

transition, surely, deserves Yours 

Canada and the United States. 
The cause the thrills and 

judge, are few. Among them are 
the each car owner pretends that 
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BOOKS 


The Lawgiver Returns 


The Law and the Profits 


Northcote Parkinson. 
Murray. 185 pages. 


and half years ago letter 
appeared The from 
unknown correspondent who intimated that 
was some sort professor Singapore 
accompanied article whi 


week which the report the royal com- 


far ter fame than that royal 
Government about the law’s discovery 


ivilege godparenthood. does not 
quite the full careful rapture 
the first law there tendency book 
the joke just little too long; 
the egg that this cuckoo laid 
our own nest. But the and devasta- 
faced satire. Where the first 
the time available for its completion,” this 
second law that 
rises meet income.” Individuals learn 
the truth this whenever they get rise 
ingly. But governments rarely pause con- 
because most taxes are 


ancient type 
and are the graduated taxes 
all levels above the average, being voted 


apply. limit government expendi- 
ture therefore reached only after long 


garden, drawing suburban income 
and supporting small suburban wife.” 
The only way escape this decay, says 
Professor Parkinson, for some 


would told, instead, keep within 
total.” compromise this 
reform likely succeed, nor prac- 
tice ever seriously attempted. The present 

checks estimates was introduced during 
the War 1666, their 
object was prevent money from 
the Navy Vote being spent 
the aptly Portsmouth. 
Even for this strictly limited purpose the 
method was startling success.” 
Nor were great improvements made when 
the system was changed its present form 
prevent rom spen 

money his friends—who were not even 
other system but the Parkinson 
revolution can advance the day when 
come realise that knighthood 
than ing it.” 

Here and there, warms his sub- 
ject, Professor Parkinson bares undoubtedly 
reactionary teeth some his comments 
burea there relapse into snarki- 


the 

ition,” says the author, the graves 

en, company. 
anniversary the publication this book, 

assault, 

should exchange berbed 


Political Communication 


The Weapon the Wall 
Murray Dyer. 


Johns Hopkins. London: Oxford University 
Press. 290 pages, 


MERICAN experts have built bod 
taken much more than Britain 
seriously, perhaps. The subject 
psychology, taught jargon that leaves 
work exception. repetitive, but 
very 

The who member the 
Operations Research Office the Johns 
Hopkins University, rightly condemns the 

into account the fact that propaganda 
for 
home consumption rejected America 
(as Britain), not possible, any 
rate not desirable, for western country 
put out that cannot should 
not heard locally. This point often 
forgotten too propagandists. 
Dyer has coined the term litical com- 
munication avoid these and 
the odour surrounding the word 
propaganda.” His choice accurate and 
pure,” but somewhat clumsy. 

_Mr Dyer begins the 
difference between American 
behaviour two historic events: one, the 
dropping the bomb Hiroshima, and, 


two, the launching the first 
been made influence 


public opinion about the first atom bomb, 
whereas the Russians their case 
for world with fore- 
thought, integrated governmental action 
and The contrast should sever 


Claims equal share for ganda 
planners top- councils, and well 
thought out operating principles, were 
achieved. 


however, weaknesses his 
case. Can imagined, for instance, that 
have been informed 


good bad. 
Anyone could have thought out the right 
propaganda for the sputnik twinkling, 
given functioning apparatus for dissemina- 


amount previous planning could 
more about Hiroshima than give the 
stark lesson Allied power. Soviet 
should bear mind its failures. 


During this period enterprise flounders, 
ablest how tax, and the highest 
small suburban house with suburban 
spondent explained, enunciated new law 
after himself. almost twice 
rejection slip already for the pin- Cabinet should decide 
few minutes later was being What proportion national income should 
passed round the office instead, with de- tax, and what should its dis- 
peculiar sense umour income should then regarded 
Parkinson’s Law” was published The 
Economist. Within short while had 
mans wrote The Economist pointing out 
that the mathematical formulae underlying 
the law did not add up. civil ser- 
vants wrote government departments 
seriously complaining that their copy the 
royal commission report did not contain 
the appendix which understand called 
Parkinson’s Law.” Requests for reprinting 
poured The Economist, and the article 
appears directly book form, one 
which The Economist can claim similar 
for the efficacy fore the American secret sent 
the attack depends the style being planes pver fact the 
that boojum, you see. But much too much should not 
forgiven book that throws with expected of' propaganda, and 
such generally devastating wit upon White- organisation defeats its 
hall strongholds that have been impreg- the basic action that makes the 
since the days Gladstone. Among 


860 


speech May sth the 


plane incident was propag 
because took comparatively rational 


and restrained pointing, inter alia, the 


lesson that on¢ must not allow the military 


Russia well?) heve too much power. 


But his decision Paris and smash 
the summit before the world’s journalists 
intended another master stroke 

propaganda, then failed the action 
itself was not 

ideal organisation intended 
but surely have mind more wars 


the Korea type. One cannot help 


ing what would political com- 

munication H-bombs were falling even 
the last war was impossible 
tain complete control the man the 


BOOKS 

Unthanked Statesman 
Haldane His Life and Times 
Sommer. 
Allen and Unwin. 448 pages. 

NTELLECTUALLY, Haldane was one the 

greatest Scotsmen his age. was 

the leading figure the English Chancery 
Bar; the reorganiser the British army and 
father the force that tilted the scales 


Germany 1914-18; almost the 


founder the modern university system 
philosopher who moved freely 
that rare atmosphere which meta- 
physicians alone can breathe; and (above 
all, perhaps) character that could bear 
without complaint the wickedest campaign 
calumny which any public man this 
country has been subjected the last hun- 
dred and fifty years. 


Mixed Bag for Eggheads 


two latest salvoes the battle 
the egghead paperbacks indicate how 
diverse the market expected be. Any 
lingering doubt that market exists all 
should dispelled the current inter- 
Whitakers the first 
British catalogue paperbacks, which 
Pari Books, hitherto mainly associated 
with station into the same field. 

The first five titles Collins’s new 
Fontana Library are classics, the 
sense being well-established works that 
sell steadily but slowly. The 
consist uniform, completely reset 
editions previous titles from various 
publishers. Prices are reasonably low and 
fairly closely related size. 

and content they are satis- 
factory: good sound stuff—books onc 
always meant buy but never did. 

Cambridge University Press series, 
which this the second batch, 
slightly more exotic (though must 
distinguished from the Cambridge 
Students’ Editions,” which are paper- 
back versions strictly academic text- 
books). Selected from the Cambridge 
beck-list, they are mostly reprints, 
from the plates photo- 
process, and their format 
according the original editions. They 
comparatively lush appearance 
prices are and are 
more expected sales than 
size. The serics jointly produced 
and ‘distributed with Cambridge’s New 
York and the American prices 
the jackets are independently estimated 
New York expected 
American sales. Hence the discrepancy 
between two titles, which America both 


cost $1.25 but over here 7s. 6d. and 8s. 6d. 

Where the Oxford University Press 
all this? fact, Oxford has had 
fourteen titles. its American series, 
Galaxy the English market 
since February, selling strict conver- 
sions the American prices, plus carriage 
costs. English series appear 
the autumn. will selected from 

Oxford’s lists virtually the same prin- 
ciples Cambridge has used, and will 
consist general and academic works 
that have sold steadily hardbacks, with 
perhaps some new titles The 
format will uniform, which' will mean 
complete resetting some cases. 

the moment, the most striking thing 
about the Cambridge and Fontana lists, 
about many paperbacks already avail- 
selection they seem 
economics, literature are all jumbled 
together. But these are merely the first 
attempts the mass market that 
thought exist just threshold 
purchases what they 
have commion the hope their 
publishers that five ten 
thousand people will stirred buy 
any them soon their new low price 
revealed. For instance, the buyer 
the Fontana edition Fisher’s History 
Burope will save the two- 
volume hardback edition published 
Eyre and Spottiswoode, and the buyer 
Acton some cases—for instance, 
Turberville’s “English Men and 
Manners the Eighteenth Century,” 
which appearing Galaxy book—the 
hardbacked edition out print. 

The selection looks less odd 
compared. with American lists; close 
eye being kept tendencies the 
American market, where theology and 
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Fortunate enough born religious 
Scottish family and educated 
Scottish university, Haldane moved 
where indulged and culti- 
vated his taste for metaphysical discussion. 
had wanted academic career 
could doubt been Scottish profes- 
sor, but chose instead the English Bar. 
That was not obviously safe move, for 
had few English connections and none 
those great advantages that Wykehamists 
and fellows All Souls bring with them 
when they are called. But had enough 
luck give his abilities chance, and his 
struggles the profession were not 
severe. his first year practice broke 
his duck and made more than £30. his 
third year made and his fourth 
about After six years was pros- 
perous enough look round for seat 


philosophy paperbacks (not mention 
Trotsky’s three-volume history the 
Russian revolution) have had vast sales. 
(The eye very close some cases: 
thus the Fontana Library’s next batch 
include Edmund Wilson’s “To the 
Finland Station,” which Mayflower has 
been distributing here Doubleday 
Anchor edition for years.) true that 
America two three times less reason- 
able here: page for page, many these 
books are less good value than Everyman 
the World’s Classics. But what the 
contemporary paperback has over the 
older cheap series its content: compara- 
tively esoteric material 
lished simultaneously with the hard cover 
Professor Rostow’s book) 
that hardback costs far more. the 
American experience any guide, 
comforting think that Britain the 
verge admitting that even the new 
the difficult can cheap without being 
disreputable. 


Fontana Library 

ITALIAN PAINTERS THE RENAISSANCE. 
Bernhard Berenson. 254 pages. 6s. 
Acton. 319 pages. 6s. 

Tue Romantic Acony. Mario Praz. 
510 pages. 7s. 6d. 

GRACE PERSONALITY. John Oman. 
255 pag 6s. 

two volumes, 767 and 609 pages. 9s. 6d. 


Cambridge Press 

Cornford. 115 pages. 6d. 

Tue Topay. Dodd. 168 

pages. 8s. 6d. 

Rostow. 191 pages. 12s. 6d. 

242 pages. 12s. 6d. 

Dover Wilson. 152 pages. 8s. 6d. 

238 pages. 10s. 
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Parliament and lucky enough elected 
first time. took silk and never 
had setback his practice. 

fact, was only the squabbles between 
the Lib-Imps and the 
prevented Haldane from reaching the Wool- 
sack 1906. And was stroke luck 
for Britain that missed the appointment. 
For went, instead, the War and 
turned out the one man capable 
reorganising the army and giving 
modern shape, and his work was completed 
with very little time spare. 1912 

Woo 
Northcliffe and the rancour Bonar Law. 

Next only his services the arniy 
comes his work for English education. 
Thanks largely his efforts, London was 
established teaching and 
became the largest the country. Haldane 
helped much anyone kill the old 
notion that Oxford and Cambridge were 
the only towns England where under- 
could decently taught, and 
but for his campaigning English education 
would poor plight today. 

Sommer has brought the writing 
this book splendid enthusiasm and 
most admirable energy. performance 
which may well proud. The general 
reader may perhaps find himself little 
wearied over-much quotation. certain 
amount quoting essential, but too much 
blunts the narrative. Not many readers 
have concentration enough digest three 
pages running quotation printed 
type. 


Last Chance 


The Last Years Napoleon 


Ralph Korngold. 
Gollancz. 444 pages. 


would good sub-title for this 
lively record island discords. For that 
unsuccessful and deservedly unpopular 
officer, nearly court-martialled for surrender- 
ing Capri 1808, was never given another. 
see more him than Napoleon. After 
stormy interview August 18, 1816, they 
were not terms. Both were 
manners and methods excusable was 
shared all (including Lady Lowe) who 
had deal with him. had 
found him ill-educated, jealous, 
suspicious.” Admiral Malcolm complained 
that wrote style which was 


description his appearance. Yet the 


Emperor, whose dynastic hopes 
with Europe, should have 


Governor meant isolation from the Allied 
Commissioners, one whom, the Russian 
Balmaine, might have been helpful. 

Lowe’s determination out and 


rep Count ine’s epithet 


BOOKS 


crush any Bonapartist conspi was not, 
the author seems think, due merely 
man who beli that “impossible 
only found the dictionaries 


politically symbolic. But Bonapartist bric- 
was play major nourish- 
ing the legend reread 
Guérard’s Reflections” it. 

Sir Hudson had shorten his 
life: his ing medical 
matters was partly due his wish pre- 
serve his own lucrative position prolong- 
ing it; and was his hostility any 
suggestion that life the island was un- 
healthy. Korngold over-emphasises the 
prevalence form hepatitis and the 
possibility that was contributory factor 
Napoleon’s final cancer research 
supports Sir Hudson this point. The 
author happier with the 
quarrels the mental individuals 

Among these, fortunately, was Count 
Bertrand. His journals, deciphered forty 
years after Rosebery had favourably com- 
pared his silence with the literary loquacity 
his companions, have enabled Korn- 

the evidence used explanatory 
footnotes and som< sacrifice gossip 
make room for few the penetrating 
military criticisms made Napoleon not 
long before his death, and concisely recorded 
Bertrand, the experienced staff officer, 
would have incr this historical 
usefulness without lessening its entertain- 
ment value. General Gourgaud had good 
military record but his ive devotion 
bored Napoleon, and infuriated the 
others, that one was when 
got permission leave. did 
not know (mor did that 
passage England giving 
information the Governor, and try 
ppearance also terary 
facility, his fairly fluent English and his con- 
sequent usefulness Napoleon aroused 
envious that drove him get him- 
self deported posing plotter. The 
ci-devant Marguis Montholon was 
toady whose influence ood 
thought Korngold have been the 
result his wife ing Napoleon’s 


mistress—a position for which ber 
ences would not have disqualified her. 
The war between the ship’s 


961 
surgeon who attached 
and Sir Hudson fully 
described. led O’Meara’s deportation 


from the island and his dismissal from the 


the Governor plotting death. 
But had the last word when 
published his “Voice from 
twelve months after death: the 
voice was untruthful but was unanswered 
even those who might have been 
expected, least 


neurosis” was justified the advent 


Louis Napoleon. 
OTHER BOOKS 


Brian Crozier. Chatto 
Windus. 256 pages. 

This book analyses the that have 
broken out all over the world since the end 
the 


rom Kenya Cyprus, from 
describes the personalities and 


appendix—a series papers contributed 
Round Table them—provide 


difficulties helpful. 
one assembly with another, this organisa- 
tion and that suggests—can produce useful 

tical difficulties that divide 
the governments western Europe are 


Caves. Harvard Vol. cxv. 
Harvard University Press. Oxford 


imternational trade and 
its relation structure; more 
particularly the skeletal structure those 
Caves’s Its object de- 


current the ‘frontiers know- 
ledge’ with that their contemporaries and 
predecessors. 

specialists 

theory will 
The reader 


Penguin Books. 218 pages. 
The 


| 
could not ruled out. Precautions 
(though Lowe’s were sometimes silly 
malicious) were not unnecessary. Nor were 
Lowe’s fears Bonapartist 
even its unsuspecting agents were simple 
British sailors, soldiers, visitors the 
island. sensed, did not under- 
stand, the genesis legend that later exploited his 
carried Napoleon power. Lowe record, orced the Bonapartist 
behaved churlishly over gifts books and ruined Sir Hudson Lowe, who 
china stamped with the Imperial socially ostracised, and 
and childishly beans from not before 
garden whose colours seemed him 
the various governments concerned dealing 
with them. the suthor member the 
Council Burope and the Assemblies the 
Six, Kenneth Lindsay the outstanding 
British expert the parliamentary aspect 
the European The main body 
this book, describing the development and 
blems the European assemblies, and the long 
Morris. Shew Sons. 264 pages. 37s. 6d. 
reorganisation and Wales. 
Press. 325 pages. 
this book wes first published 1948 
edition Sir Hooper has added few. 
has not that any appreciable 
alteration the original text was called for. 
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What are they 
ang 
Manhattan knows the differences and similarities, can 
much make your dealings with the States more 


fact, almost anywhere you business, Chase 
Manhattan’s network more than 51,000 correspond- 
ent banks and branches around the world can get up- 
to-the-minute information for you, and provide you 
with every type modern banking service—promptly, 
practically puts you on-the-scene yourself. 

Why don’t you talk the people Chase Man- 
either the London branches. 


THE 
BANK 
The Chase Manhattan Executor Trustee Corporation Ltd. 
Lombard Screet, E.C.3 
OVERSEAS BRANCHES London « Paris - Frankfurt Main + Beirut + Tokyo 
Panama Colon + David + Cristobal Balboa Charlotte Amalie Christiansted 
Frederiksted Cruz Bay 
The Chase Manhattan Bank (South Africa) Led., Johannesburg and 
Cape Town 
Bombay + Buenes Aires + Coreces + Chitre, Republic of Penama + Continental Europe 
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AMERICAN SURVEY 


AMERICAN SURVEY prepared 
the United States, London. 
which are written the United 
carry indication effect; others are 


What President 
for Khrushchev? 


WASHINGTON, 


macabre air which marked President trium- 
phant return Washington last Friday was heightened when 
the the opposite the White House rang out 
the tune America the Beautiful,” inviting him crown thy 
good with brotherhood from sea shining sea.” For there likely 
remarkably little brotherhood the United States between 
now and next November’s election. Stevenson, having 
suggested that the United States was partly responsible for the 
collapse the summit has been sternly told Vice 
President Nixon that this was shocking thing say Steven- 
son turn has been blamed Republican Senator for the 
failure Paris the grounds that Khrushchev thinks 
soft communism and waiting for him become President. 

The Democrats are divided three ways. Some them, such 
Lyndon Johnson, the majority leader the Senate, want 
hold only the discreetest inquiry into what went wrong 
Paris because they believe that Americans should present united 
(if speechless) front and also because they suspect thet there little 
political gold mined from the summit. Others, like Senator 
Symington and the Democratic Advisory have briskly 
demanded whole new foreign policy without making entirely 
clear whether they prefer renewed attempt talk Khrush- 
chev return the barricades the cold war. Only 
Stevenson and platoon liberals the House Representa- 
tives have made plain that they want negotiating but 
want done better. 

The scene now set for major debate foreign policy before 
the election spite the attempt the managers ring down 
the curtain, fighting hes broken out stage. There 
reason think, however, that the debate will have less effect 
the nomination the candidates July than will have 
the subsequent struggle between them. Nixon has firm 
grip the affections his party’s organisers, and has done 
well the primary elections which the rank-and-file few 
states express their preferences, that would have extra- 
ordinarily butter-fingered lose the Republican nomination now. 

true that Nelson Rockefeller, his only rival, 
stood aside ostentatiously from the Administration’s climb the 
summit while Nixon was tagging along dutifully, three paces 
behind the President. But Nixon now making for 
this catching promising firm with the Russians, 
and glaring faint-hearts. will probably suffer less from his 
association with Administration which tripped over its own 
feet thé summit than will from his association with 
President who, last Friday’s cheering crowds showed, still 
almost immune from criticism. 

the Democratic race Senator lead over his com- 
petitors nearly, though not quite, substantial. His astonishing 
success last primary seventh victory 
the seven which has chosen take part—has 
hammered the final rivet into the bandwagon which will now 


parade temptingly front his rivals’ supporters. has 
already collected about 360 the 761 delegates whom will 
need win the nomination the Los Angeles convention, and 
has high hopes about 150 more. But the sceptics that 
1952 Senator Kefauver won every primary that entered 
one and yet lost the nomination Stevenson. They claim 
that this month’s events Paris have widened slightly the gap 
which still lies between the cup and expectant lips. 


HETHER not this depends which the candidates 
judges the country’s reaction the collapse the 
most accurately. There are shrewd observers Washington who 


States had been less clumsy, and that conclude 
that there point talking But many 
more people see signs thet public opinion lurching the opposite 
direction. The word appeasement” was heard Hill 
this week Senator Dodd, who speaks for those Roman Catholics 
who the Soviet Union through the moral 
absolutism, wants have Cyrus Eaton arrested for talking 
columnist, hes called for the withdrawal the American 
Ambassador from Moscow. these undulations mark the begin- 
own brand Stalinism, Stevenson will with hardly 

theory, such wave might help Senator Johnson 
Senator Symington. They are older men who might hope benefit 
from public suspicion that Khrushchev, met Ken- 
nedy, would simply pat him the head. Each them, however, 
goes the convention under powerful handicap—Mr Johnson 
that his unpopularity among voters the North, Symington 
that his simple lack delegates. The evidence that Senator 
Kennedy can ride the wave public opinion skilfully enough 
stay the lead. Wednesday night ‘he was still communing 
with his muse and his poll-takers, but reports suggest that, while 
dissociating himself from the Advisory apparent belief 
that Eisenhower should not have gone the summit 
will take care mot expose the charges are 
already being against Stevenson. And mis- 
judges the situation hopelessly, will the convention with 
many 600 more then—that his oppo- 
nents will have combine very early the proceedings defeat 
him. Since this implies Stevenson and 
Johnson, who differ radically their attitude towards Russia, 
can argued that the disaster Paris made such alliance 
less likely than before. 

Thus the odds are still favour contest. 
The way which such contest would affected recent events 
depends the extent which these events have altcred the 
public’s image the kind President wants the next four 
years. This, tura, depends largely what 
does between now and next November. precipitates major 
crisis blockading West Berlin, simply sticking pins 
the expanse which the State Department now 
presents him, will probably make Americans fighting mad. 
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The fragile tolerance which they extended towards 
chev lest will finally crack; and there will 


thar element the American temper which believes that every 


there comes point which the good man has choice 
but strap hig guns and wait outside the saloon for the villain. 
ington. showed his dexterity last week when insinuat 


ask for into the Paris failure was tantamount 


contest decide who could gunning after communism best, 

tc) with 

But the situation gets worse, Senator Kennedy will have 


distinct these circumstances the country 


President who, while promising firm with 


take his stand. will helped his ability criticise 

the Administration’s fumbling the episode which has 
even those Americans who not, 
affected the outcome the summit. this context 


government (as far can claim that the Administra- 


since Mir Nixon only four years older. 

there one quality Nixon’s character that 
may make the uneasy about his world 
sometimes sacrificing cool judgment for quick action. 
This the quality which showed when decided, against the 
counsel his advisers, brave the mob Caracas 1958. 
The same instinct, political debate, makes him for 
opponent’s did once again last another 
man might judge wiser more restrained. This might 
very dangerous time when resolution has tempered with 
calm deliberation. the voters come this conclusion, 
Nixon’s hopes the Presidency may also danger. 


Witness 


inquiry which the Senate Relations Committee 

begin this into the degree the Administration’s 
responsibility for the President’s humiliating rebuff Paris 
hear first the Secretary State, Herter. But the President 
has already given his own account the events and drawn 
his own moral from them broadcast the whole country. 
did not make any concessions his domestic 
critics. defended the timing the reconnaissance flight over the 
Soviet Union, implied that had been weighed carefully and that 
there had been failure co-ordination inside the government 
and even took direct responsibility for the world-wide alert 


American defence forces, just the conference was breaking down, 


which has also provoked much criticism. 

What more important, the President declared that American 
policy would not altered the noisy from 
which insisted that much was not expected. The United States 
will still try reach understandings, business-like with 
the Soviet Union specific problems, particularly the negotia- 
over tests and disarmament (though the President 
realise that recent events have hardly improved the already 
the Senate approving treaty banning atomic 
testing). The United States will continue try improve con- 


tacts between the Russian and the American people. And finally, 
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remains ready conclude the open agreement, under 
the aegis the United Nations, which the Soviet Union turned 
down five years ago. the same time the President promised 
that the United States would remain strong and, had wished, 
might have pointed two bits evidence: the first firing, over its 
full range, Atlas missile and the first experimental launching 
the Midas reconnaissance satellite, which eventually will make 
the obsolete. 

The defence past policy will hardly satisfy the 


Democrats who recently sent series eight far-reaching 
questions the White House even the only 


possible (though most improbable) Republican alternative 
Nixon Republican presidential candidate, who has joined 
the call for searching, but non- inquiry. But seems 
probable that Fulbright, the chairmen the Senate Foreign 
Relations Committee, and Lyndon Johnson, the Democratic 


the Senate, who thinks that savage attack the 


Administration this time would damage both the country and his 
own party, will able keep the inquiry both short and quict. 
Witnesses will heard closed session and censored transcripts 
their testimony released later. another congressional body the 
case the appears simply timely case study; this 
Senator Jackson’ subcommittee which for many months has been 
taking testimony the inadequacy the government for forming 
and carrying out national 


Sti Distressed 


one expected that the Senate would able over-ride 
the veto the $251 million Bill aid depressed 
areas and did not; the vote this week was 35, well short 
the required two-thirds. The time was, however, well spent 
from the point view Democrats who want draw the atten- 
tion voters the one more piece evidence that the 


\President and his party are indifferent human needs. 1958, 


election year, when the President vetoed similar Bill, 
number Republican Congressmen and Senators whose con- 
stituencies included distressed areas were defeated. avoid 
melancholy repetition, alarmed Republicans who must stand for 
election this year have persuaded the Administration offer 
more generous compromise than the puny $53 million programme 


which the President has been sponsoring. 


new Bill proposing aid $180 million has been introduced 
Republican from Pennsylvania, politically important state 
with many miners who have been left high and dry the closing 
marginal coal mines. All the help, however, would consist 
loans and the biggest share would go, not industrial re- 
equipment, but public facilities—roads, sewers, water mains, 
and the Democratic Bill had some this aid 
grants the ground that local governments many such 
impoverished areas cannot afford borrow any more. The 
Republican measure takes accoun other points made the 
President’s veto message restricting federal participation any 
project per cent order encourage local initiative and 
omitting entirely any aid rural areas. But whatever help 
such belated change heart may distressed Republican 
candidates, almost certainly too late the session for 
passed time assistance their distressed constituents. 

Federal aid education another field which the President 
sharply variance with the liberal Democrats; Congress 
were adopt the Senate Bill, which provides grants 
assist both the construction schools and the payment teachers’ 
salaries, veto would certain. The Bill which the House was 
debate this dragging out the Black Hole the 
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WESTWARD THE COURSE EUROPEAN ENTERPRISE! 


More and more today’s alert European businessmen for their customers markets are 
are going West trade and the United States market- facilities Manufacturers Trust Company. our 
place abounds with the products the economically complete branch coverage New York City and our 


renascent countries western Europe. thousands correspondent banks throughout the United 
Yes, the United States market the full States, are exceptionally well equipped obtain data 
promise those who know how cultivate local market conditions the United States and 


Banks abroad desiring obtain favorable position all types banking transactions. 


MANUFACTURERS TRUST COMPANY 


Representative London. Paris. Frankfurt Tokyo 
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Rules Committee—is, however, much more modest measure 
drafted with the hope that the President might able 


even the House passes it—resisting that old 


red herring, arguments about aid parochial schools—the Senate 
may not willing scale down its own demands enough for the 
resulting measure pass through the camel’s the White 
House. 


Britain Comes Town 
NEW 


two weeks, starting June the chimes Big Ben 
will toll the quarter hours the New York’s 
exposition hall. The occasion will the British Exhibition, 
the biggest and best trade show ever staged abroad the British, 
and the most ambitious one ever brought the United States 
foreign country. Here, spread out over four floors and 400,000 
square feet, enough stamina will see British products 
ranging from custom-made precision tubes the sculptures 


Henry Moore they will able find pint bitter 


Red Lion,” laugh the Anglo-American humour section, senti- 


mental the “Churchill Corner” before the 


pictures Princess wedding, and great deal else 
besides. 


reputation the British for queueing will rio doubt 
unruly mob regulated visitor project which has 
meant immobilising escalators and building special staircase. 


Apart from any preference for law and order, there appears 


PURCHASES FROM BRITAIN 
WHAT WAS BOUGHT 


VALUE 
(feb) 


600 


element compulsory indoctrination the scheme: where- 
ever bound, the visitor will first through the 
giant government exhibit which designed remove any remain- 
ing doubts about the British, all things considered, being pretty 
remarkable race. 

Firms participating the exhibition will broadly repre- 
sentative those selling British goods the United States. 
line with the trade statistics, the largest single exhibit will the 
British Motor Show. Americans who think Britain terms 
whisky, cashmere sweaters and bone china, the 
dominance industrial machinery and other capital goods may 
come surprise. Indeed, when compared with the enthusiasm 
firms, the response from exporters consumers’ 

has been somewhat disappointing and, while their displays 
promise high quality, their quantity will rather lower 
than the organisers would have wished. 
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Thus, engines one sort another will shown some 
and industrial pumps ten. But only one 
manufacturer leather goods has taken space the show, and 
female visitors looking for clothes (other than jerseys) must choose 
between Burberry’s and Simpson’s. Foodstuffs (biscuits, jams, 
chocolates) and drink will present many varieties, and there 
will showing antiques, sweaters, silverware and 
cutlery. But Britain’s considerable reputation for china, pottery 
and glass will upheld only two firms—Wedgwood and Crown 
Staffordshire—and displays dress fabrics will disappointingly 
thin. unexpected exhibit this vast market place will 
from Sotheby’s, remind the Americans that the highest auction 
prices and the are still found across the Atlantic 
even the most likely buyer today another American. Indeed, 
the firm’s auction season, American-owned articles 
realised nearly million, one-quarter the total. 


financial venture the exhibition bold. will cost, all, 
about $10 million, with the only immediate source income 
the entrance fees paid the gate. Most this outlay being borne 
directly the participating firms who are paying square foot 
for ground space and all their own shipping and installation costs. 
Even the organisers, non-profit-making subsidiary the 
Federation British Industries, are gambling unusually 
large attendance, some 400,000, balance their books. The actual 
cost exhibitors varies enormously. Those for whom square 
foot shelf space the “Grocery Shop” adequate may get 
with outlay $150, while few the largest exhibitors 
are running bills the tune $300,000. The greatest problem 
for the organisers has been persuade potential participants 
think dollars” and refrain from the painful exercise 
translating the costs, swollen they are American wage rates 
and trade union restrictions, into sterling. 

While the exhibits themselves will not arrive until the last 
possible minute, there seems little doubt that the British 
Exhibition will one the most and carefully planned 
ever staged the American trade shows 
put little emphasis décor comprehensive design. They 
are confined rule single industry and are thought 
strictly place business and fraternise with competitors. 
The very different all-purpose exposition has, however, been gain- 
ing popularity. Sponsored usually local chambers commerce, 

the object boost particular city region, and the gencral 
\public attracted extensive displays consumer wares—many 
them very indifferent quality. 

But the British Exhibition aiming high the aesthetic 
scale for trade shows, the exhibitors are taking part sell 
their goods. few the larger exhibits—those Imperial 
Chemical Industries, the British Iron and Steel Federation, the 
Shipbuilding Conference—are geared more general prestige 
than immediate entries the order books, but general the 
show being presented the British version the hard 
The motor industry, for instance, which had thought first 
terms fairly nominal presentation, fact bringing over 
fleets commercial vehicles attempt break into that import 
market, which now dominated Germany. 

The Duke Edinburgh’s presence the opening day will 
invaluable asset will headline news from coast coast, 
and great drawing card many who, their ordinary way, take 
interest Britain. Meanwhile, posters went this week 
all railway stations within 200 miles New York shops through- 
the country have been supplied with Salute Britain kits” 
display their windows and memorandum New 
restaurants has suggested—perhaps trifle ill-advisedly for New 
York June—that Yorkshire pudding and steak and kidney pie 


added menus for the duration. 
\ 
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District within 
District 


FROM CORRESPONDENT WASHINGTON 


HERE are more than twenty towns and 
villages called Georgetown scattered 
the United States and Canada but 
only one, Georgetown the Potomac River, 
internationally fashionable (it claimed 
that has more inhabitants listed Who’s 
Who” than has any other place 
Chelsea and Mayfair (Georgetown has the 
character both) are celebrated far beyond 
London, Georgetown well known 
beyond the Columbia, which 
for years has been part. Shops and 
restaurants, good book sellers, fortnightly 
newspaper, Catholic university and twenty- 
four churches make this district within the 
District nearly self-sufficient and the most 
desirable the national capital. 


Probably Georgetown now the peak 
the restoration which began during the first 
war, was accelerated during the depression, 
and culminated nearly ten years ago when 
Congress passed the Old Georgetown Act. 
This defines the often-disputed boundaries 
Georgetown and states that 

order preserve and protect the places 
and areas historic interest, exterior archi- 
features and examples the type 
architecture used the National Capital 
its initial years the Commissioners the 

District Columbia before issuing any permit 

for the construction, alteration, reconstruc- 

tion, razing any buildi 
refer the plans the Nati Commission 

Fine Arts for report the exterior archi- 

tectural features, height, appearance, colour 

and texture the materials exterior con- 
struction which subject public view 
from public highway. 

all has taken three Acts Congress 
bring Georgetown its present status 
residential area historic interest.” The 
first two, 1871 and 1884, were concerned 
with swallowing the independent town 
Maryland which had been prosperous 
tobacco shipping centre the eighteenth 
century (the customs house, standing today 
street, still the clearing 
house for all foreign consignments entering 
the capital rail) and adding 
the politically peculiar District Columbia. 
This meant altering the street names con- 
form with the alphabetical and numerical 
system Washington. Recently, private 
‘expense, the original names have been 
attached, old italics below the 
official ones, the sign posts. Guides bring- 
ing tourists through the area are happy 
point them out, along with the homes 
famous Secretaries State Street, 
formerly West For the most part, 
however, tourism kept within 
bounds. There are picture postcards, and 
sightseers gravitate Georgetown princi- 
pally four days the spring when 
number interesting and attractive houses 
and gardens are opened for the benefit 
local this not needed 
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much be. Most the poor, 
both coloured and white, have now vacated 
their ramshackle and often tiny homes, leav- 
ing them remodelled the affluent 
and artistic. 

Since Georgetown has been the home 
the urban well the urbane off and 
for more than 150 years serious students 
architecture discover interesting overlapping 
design the styles town houses one 
period slide into fashions the next. Though 
only one pre-revolutionary structure stand- 
ing present, many tall, well-proportioned 
houses the Federal period (1780-1830) and 
larger detached Victorian mansions set 
among trees are seen. few graceful 
wooden buildings have survived 
matter less pride—there are terraces built 
early this century. Two houses 
temporary design were just before 
the old Georgetown Act was passed, and 
their owners, former ambassador and 
well-known newspaper columnist, may 
remembered more for their picture windows 
than for their careers. matter what the 
period house, television and air con- 
ditioning equipment usually present, 
inconspicuous window, remind the 
visitor that the addition the new un- 
interrupted process spite the difficulties 
put its way the Old Georgetown Act. 

The District Columbia has elected 
officials initiate reforms and improvements 
and result all its five areas have active 
organisations citizens which concern them- 
selves with local problems. But Georgetown 
the only section where community interest 
runs high enough support two such or- 
ganisations. chiefly due them that 
the population some 15,000 constantly 
reminded that vigorous vigilance the price 
their shady oasis (one mile square) and the 
considerably inflated values their proper- 
ties are remain secure. Both groups are 
guided enthusiasm for the special qualities 
Georgetown and desire, 
sentimental well sen- 
sible, that they should 
preserved even though cer- 
tain restrictions may 
irksome. One surprising 
freedom remains, however 
permit required simply 
paint the outside 
house, and the rebellious 
frustrated property owner 
who may have been pre- 
vented from altering 


~ 
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window pane putting fancy fence can, 
chooses, paint his walls blue and pink. 

Several years ago more than hundred 
concerned about the preservation 
Georgetown formed Historic Georgetown 
buy four dilapidated 
eighteenth-century buildings, shabby 
corner shop-lined which were 
apparently danger being torn down. 
Nearly was raised, common and 
preferred stock was issued, and today the 
restored buildings are profitably leased 
business premises, while the value neigh- 
bouring property also seems have 
But understandable conflict exists between 
the owners valuable industrial 
along the Baltimore and Ohio lines 
south Street and the 
Business concerns, more interested the 
practical uses than architec- 
tural delights, are being accused allowing 
their properties fall into such 
that they qualify for demolition under laws 
regulating safety and sanitation. 

Supporters efforts amend the Old 
Georgetown Act would like sharpen its 
teeth correct this situation—if exists— 
and they also favour changing the trouble- 
some clause which permits the District Com- 
take action which they think 
right proper the circumstances” but 
does not require them follow the recom- 
mendations the architects who advise the 
Fine Arts proposals for 
building altering Georgetown houses. 

the Act and because new 
building sites, scarce hens’ are 
very expensive, there considerably more 
reconstruction than new construction under 
way Georgetown today. But last year the 
largest single development seven years was 
completed with the building eighteen new 
brick houses. The design more typical 
the pre-revolutionary period than 
town, but order, presumably, attract 
admirers the architectural style both 


centuries, the builder has lined the roofs 


with gold-tinted snow-guards the form 
the Federalist that this proud and 
lonely bird should depicted behaving like 
pigeon apparently disturbs only the bird 
fanciers. Customers have not been deterred 
$90,000; these are considered high since the 
houses are neither large nor luxurious, and 
smaller houses nearby have better garden 
space. House hunters Georgetown would 
often prefer Victorian house, but 


even these are seldom 
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Justice the Move 


days after the President signed the new Civil Rights Act 
the Department Justice called for the voting records 
four counties four different states the deep South: Alabama, 
South Carolina, Georgia and Louisiana. These are four the 
so-called cipher counties where not single Negro registered 
vote although the adult Negroes them outnumber the whites. 
One them, South Carolina, seems have responded 
registering Negroes and then declaring registration closed until 
after the crucial election which the Democratic are 
chosen. Presumably this was protect itself against 
finding the courts pattern discrimination which could 
lead, under the new law, the appointment federal referees 
who have power register any Negro who qualified. This week 
the Attorney General called for the voting records four more 
counties. 
The Department Justice also suing Biloxi, coastal city 
Mississippi, the fifth state the deep South, force allow 
Negroes use the public bathing beach. Last month there was 
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violence when Negroes tried so, part their general 
campaign gain access public beaches which they help, through 
their taxes, maintain. The only reason, however, that the federal 
government can intervene Biloxi because contributed over 
million some years ago restore the beach after 
with the requirement that should for the use the public. 
All this election year activity behalf Negro rights the 
department’s answer critics who maintain that has dragged its 
feet the past and who suspect that will take about two years 
litigation enfranchise any Negroes the South. 

Although six years this month since the Supreme Court 
ruled that racial segregation tax-supported schools illegal, none 
the five states the deep South has given inch. Now, how- 
ever, federal judge has ruled that New Louisiana, 
must make start next September. may thus become the first 
big city have choose—or have the State Legislature choose 
for it—between racial integration and shutting its schools. Atlanta, 
Georgia, has been given postponement until September, 1961, 
the hope that the State Legislature may amend the state law 
give local authorities freedom choice. But the largest segre- 
gated school system the country outside the deep South 


Artful Giving 


has frequently been recommended—most recently the Trustees the 
National Gallery—that order encourage private gifts museums and art 
galleries, spite today’s heavy taxation, the British Government should offer 
tax inducements similar those available would-be benefactors the United 
States. What these are explained below our New York correspondent. 


museums and art galleries 
not receive direct grants from federal 
funds; the only exceptions this rule are 
bodies like the Institute 
Washington which are considered 
agencies the federal The 
majority museums draw all their funds 
from private sources, although there are 
many which get some assistance from 
municipal revenues. But even where there 
measure public support, museums 
still depend heavily wealthy patrons. 
Luckily they are able remind potential 
donors that not only more blessed 
give than pay taxes but that may even 
profitable. New York’s Museum 
Modern Art, for instance, has issued 
lengthy the 
Museum and Greater Tax Savings 
which suggests various ways enriching 
the museum minimum real expense 
the patron; the alternatives range from 


instalment giving the bequest 


veloped mineral deposits. 

Largely because the strong national 
preference for private philanthropy over 
public grants, the Internal Revenue Ser- 
vice has always looked kindly upon those 
who give the wide range causes that 
for tax purposes are regarded worthy. 
Donations any these bodies are tax 
free the equivalent per cent 
individual’s income each year, and 
certain cases (mainly those educational 
and religious institutions) the tax-free 
limit per cent. 1957 over 


billion escaped the net 
through the loophole gifts charity. 

claiming tax deduction donor 
not limited cash contributions. the 
credit side his tax account can set 
the full current value any gift 
work art, piece some securi- 
ties (in theory least) mink coat 
any other item personal property. For 
anyone well endowed with worldly posses- 
sions this opens considerable oppor- 
tumties for exchanging family heirlooms 
for lower taxes. If, for example, man 
with otherwise taxable income 
$25,000 takes picture worth $5,000 from 
his wall and gives museum, his 
income for tax purposes reduced that 
year his rate income tax 
high and his appreciation art low 
may regard the transaction gain. 

There another important advantage 
making gifts kind rather than cash. 
person gives hundred shares the 
General Motors Corporation museum 
receives, and the donor can deduct from 
his income, the full market value these 
shares; had tried realise these 
assets the ordinary way would have 
had pay—if they had appreciated 
value—a capital gains tex. 


tax law have been further refined 
suit the varying tax situations and tastes 


valuable work art may carry indi- 
vidual’s charitable contributions that 
year beyond the per cent that can 
deducted for tax purposes, now 
allowed spread his gift over longer 
period. may, for instance, give 
museum one-fifth interest work 
art each five years. this device 
can make full use the inherent tax 
advantages his gift and the end the 
period the museum will full posses- 
sion the painting. 

the second place, the tax law now 
allows donor get current tax relief 
from the gift work art, although 
will only become the property the 
museum his death, giving away the 
“remainder interest” determined 
actuaries. The sum that can used 
tax deduction will, course, con- 
siderably less than the case out- 
right gift, but the donor does not have 
part with the object question. 

widely believed that the American 
tax law allows donor have his cake 
and eat it—to “deduct” his and 
keep hanging the wall. When the 
donor has deducted only the remainder 
interest his tax returns course 
giving over period years must 
share its use with the beneficiary pro- 
portion their respective interests any 
year. Thus, has donated one-fifth 
share the museum, can keep the 
work art for only four-fifths that 
year. If, the other hand, person 
makes outright gift, and claims the full 


ing the Internal then 
borrows back again. certsin amount 
not the the museum 
see that its with benefactors 
tally with the tax returns. 
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Texas. Early voters there will have chance 
whether the integration which federal court has ordered 
Texas law state funds are cut off from 
amy school system which pulls down the colour bar without the 
consent local voters. 


obvious advantages the which Trans 


World Airlines and Northeast Airlines announced last week 
that they may the smallest the twelve 
domestic trunk lines, cannot scem make moncy, though, 
besides serving New England, has temporary certificate, which 
expires year, fly the rich New York- 


route. But chis run, which busiest the 
winter, would fit well with transcontinental and trans- 


services, which the summer the peak period. 
forces, the best use could made the expensive new 
jet which are causing the industry many headaches. 
friendly footing, with TWA jet help 


keep with its rivals. 


the relation become closer, the consent various creditors 
end sharcholders will have obtained, well that the 
Securities and ange Commission and the Civil 
Board; Northeast’s competitors the Florida route will fight 
hard have the merger turned down. But, goes through, 
may lead other airlines, which have been hard-pressed this year, 
follow suit. the ones are suffering from the 


same troubles which are Northeast take under 


but very vocal 


TWA's wing and which land Capital its 
present difficulties: the competition with the arrival 
recent years the CAB. The traffic has not grown fast 
make profits for every one and the return investment the 
airlines fallen from nearly per cent just over 

Recently the CAB announced that was agreement with 


its that the rate return over the industry 


whole should 10.5 per cent. But the airlines believe 
big rise they may disappointed. The airlines have 
applied for increases, but far from clear how the new rule 
will work that will much more than justify the interim 
which the industry won 1958 and 1959. Capital 
Airlines, which has just appointed new chairman who said 
skilled arranging mergers, seems have the right 
but realises that Capital, now facing possible foreclosure its 
creditors, will have put into better order can hope 
attract partner. 


Jews Apart 


FROM CORRESPONDENT COLORADO 


the million Jews the United States provide 
most the outside which collected for 
still opposes strenuously the whole 
idea national Jewish state. The American Council for Judaism, 
which has only about 20,000 members but seems have plenty 
money, has just its 1960 convention Denver. Its con- 
tention that Jews America, and elsewhere, should try 
into their communities all matters save religion. 
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The council was organised 1943, specifically resist Zionism, 


and ‘scandalous charges that movement were made 
Denver. The chairman, Lessing Rosenwald, 
declared that funds raised through the United Jewish 
ostensibly for charitable purposes, have been diverted other 
activities that about $18 million this money was used 
political parties Israel 1951 that about $15 million has come 
back the United States pay for Isracli and that 
much more has been spent promote the 
Israel Jews from all over the world. Rabbi Elmer Berger, the 
council’s vice-chairman, alleged that Zionists put pressure dis- 
senting Jews conform, and one resolution called upon non- 
Zionist organisations withdraw from the President’s Conference 
national Jewish groups the ground that this just Zionist 
front. ‘Another demanded that the United Jewish Appeal should 
devote itself pure philanthropy. 

Mezvinsky Harvard University even argued that Zionism, 
well continued anti-Semitism, responsible for the fact that 


Jews who have made enough money escape from the city ghettos 


have established “gilded” ones the suburbs which they 
continue insulated from their neighbours self-sufficient 
Jewish communities. said that Jewish parochial schools have 
been revived, that 400,000 children now attend them New York 
City alone, and that two-thirds American Jews remain clustered 
and about the country’s ten largest cities: like the other speakers 
appealed Jews enter wholeheartedly into American life. 
Officials the council claim that they are beginning make some 
impression American public opinion, against the Zionists, and 
that they also receive some cautious political 
recognition. the Denver conference message was read from 
President praising the council’s “fine record” and 
similar messages good will were received from the Vice President, 
Nixon, from the Secretary State, and from several Senators 
and other leading politicians both This the American 
phase the world-wide duel between the Zionists—whose strength 
that they have created the Jews who, local 
patriots, oppose them. 


SHORTER NOTES 
The sixty-three-year-old president the Carpenters’ Union, 


Maurice Hutcheson, has been sentenced six months gaol for 


contempt Congress refusing answer questions from the 
Senate Committee which was enquiring into corruption trade 
unions. The questions dealt with the use Hutcheson had made 
union funds, but felt that his replies might help the prosecu- 
tion case being brought against him connection with high- 
way scandal also argued that the questions dealt with personal 
matters which were outside the committee’s 


John Rockefeller, Jr., who died recently 86, devoted the 
last years his life giving worthy causes much the 
money inherited from his father, the creator Standard Oil. 
Rockefeller gave away over $470 million during his life, including 
about $80 million each educational, charitable and religious 
causes, both home and Individual gifts which testify 
the width his interests were the $8.5 million site for the United 
Nations building, $52 million for the restoration colonial Wil- 
liamsburg, million the Californian redwoods and 


million for the Museum Modern Art—though Rockefeller 


did not care for the result this philanthropy, 
and because had set trust funds for his descendants long ago, 
Rockefeller left only $150 million. 
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NOW JUST DAY AWAY BOAC JET 


BOAC and the Bank London South America 
together offer unique service businessmen visiting 
Latin America. This rich area, today only day away 
from London BOAC contains rapidly 
developing countries great potential. More and more 
businessmen are being atiracted markets which show 
increasing promise expansion, the 
capital goods field. 


We welcome your inquiries. For free beotiet “Take 
closer leok at Latin America” and detailed travel 
literature write to information Officer, BOAC. 
Airways Terminal, Victoria, Lendén, $.W.!. For 
detailed market information write to the Bank of 
Leadon Seuth America Limited, Head Office, 
40-46 Queen Victoria Street, London, £.C.4 


The Bank Loadon South America—the only British 
Bank South pleased advise you 
economic and trade conditions. The Bank will 
also give you the information exchange 
regulations, Customs tariffs and import controls. With 
branches throughout the area, the Bank can also 


you make contact with local agents and 


BRITISH OVERSEAS AIRWAYS CORPORATION THE BANK LONOON SOUTH AMERICA 


BOAC offers you far and away the best air the 
Superb services from London fly 
Recife, Rio, Sao Paulo, Montevideo, Buenos Aires 
and Santiago matter hours. There are fast 
jet-prop Britannia the Caribbean, Caracas and 
Bogota. Whether you travel First Class low-fare 
Tourist, you enjoy BOAC competent, 
friendly, 
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‘THIS YEAR THE WORLD WILL over 1,000 million tons 
international petroleum economists reckon 
least 1,800 million tons will needed. 

meet such demand necessary find new 
sources crude oil. meet such demand, full and 
time, was necessary start looking for these sources 
before 1960. was also considered prudent look 
beyond the limits the land. 

This why, since February, 1954, British Petroleum 
team, association with rench interests, has been prob- 
ing the oil-bearing potentialities the rock beneath the 


‘ 


waters the Persian Gulf first underwater survey 
and later from the mobile drilling barge “ADMA Enter- 

1958 their first test well struck oil. Since then two 
further wells have been completed and preparing 
produce crude oil commercially from the new field. 

This means that, when mile submarine pipeline 
tanker loading jetty Das Island has been completed, 
will have, for the world, new source oil. 

This submarine operation indeed visible symbol 
the fact that believes ‘hats off tomorrow’. 


BRITISH PETROLEUM 


MAY 28, 1960 
‘ 
| 
1 
| 


THE ECONOMIST MAY 28, 1960 


873 


THE WORLD OVERSEAS 


Caudillo Among the Catalans 


FROM CORRESPONDENT BARCELONA 


ENERAL FRANCO’S visit Barcelona, which ended this week, 
has confounded the sensationalists. Before his 
least three different stories had reached here from Madrid, all 
purporting come from the well-placed sources. One was 
that General Franco was General Gaulle somewhere 


off the Catalan coast. There has been evidence this 


ing, and difficult see when could have been fitted in. 
Another was that General Franco was suffering from severe 
illness and had gone undergo treatment Barcelona specialist. 


Whatever the truth about the Caudillo’s health, carried 


full programme and looked tanned and fit. The story that 
caused most interest was that would announce his retirement and 
decision about his successor. made such announcement, 
and, fighting speech the people Gerona, declared that 
would continue present course and that the opposition 
abroad could hope for changes. 

More cautious forecasts the visit said that would great 
gesture friendship Catalonia and these proved right. The 
Caudillo stayed three weeks, with interval two days 
Mallorca and Minorca, and the whole plan the arrangements 
was compliment grand scale Barcelona and the Catalans. 
The government moved Barcelona body, and cabinet 


theetings were held there. was the scene the annual 


Parade May 8th, always hitherto held Madrid, also 
the mass display and folk-dancing organised the 
Falange and Rest” organisation, which General 
Franco presided and during which the 9,000 participants danced 
the Catalan the Barcelona football stadium. 

Apart from visiting some factories and inaugurating centre for 
technical training, the Caudillo devoted most his pro- 
gramme calculated appeal the Catalans’ pride 
their traditions and culture. visited the monastery 
Montserrat and was received the abbot presided 
ing the Barcelona central library homage Maragall, the 

Catalan poet and chanipion the Catalan language 
the handing over the army Barcelona city the castle 
Montjuich, used museum and park. appreciate 
the significance these gestures one must remember that the abbot 
Montserrat independent prelate and local hero, who 
has more than once clashed with the state authorities that during 
the years that followed the Civil War, even talk Catalan public 
places was discouraged, and that even now daily newspapers 
are published the language and that the castle Montjuich 
was once notorious political prison. During the visit the 
government announced the granting new charter Barcelona 
municipality, together with greater financial freedom. Various 
schemes for public works and improvements the city were 
approved. Announcements were also made special interest 
Catalan industrialists the present time—approval the cotton 
industry’s reorganisation scheme, increase long-term credits 
industry, and plans revive activity the building trade 
means credits and public spending. 

All this may seem rather prosaic after the sensational forecasts 
but General Franco’s wooing Catalan opinion significant 
when viewed connection with the present state the country 
result Spain’s new economic policy. July last year the 


Spanish government, with the assistance large credits from 
abroad and under the supervision advisers from the Organisation 
for European Economic Co-operation and the World Bank, 
embarked the present stabilisation policy. The purpose was 
halt the inflation home and restore Spain’s international 
solvency. The peseta was devalued, foreign exchange policy was 
liberalised, and there was considerable casing controls 
industry and foreign trade. Government spending was cut down 
and credit restricted. From financial point view the operation 
was remarkably successful. was launched Spain had 
great difficulty meeting its international obligations—the state 
was, fact, practically bankrupt. the following August and 
September, however, Spain had favourable balance payments 
more than $81 million, compared with deficit the same 
period 1958 $21 million. the end the year the 
fiduciary circulation showed increase only per cent for 
the twelve months, compared with per cent 1958. May 
this year, the reserves the Institute Foreign Exchange 
exceeded $300 million. 


the deflation hit business and the workers hard. This was 
due, not much restriction credit, which was mild from 
the beginning, the cutting down government expenditure 
and the knowledge that the inflationary period, with rising prices 
and shortage goods and labour, was end. The individual 
consumer stopped spending and traders bought only from hand 
mouth. Trade was paralysed and many the firms 
closed down. Unemployment rose steadily estimated 
now somewhere between 150,000 and 200,000. This com- 
paratively low figure (less than per cent the population) 
explained partly the laws against dismissal regular employees. 
The real hardship lies concealed unemployment (workers not 
hands) and, above all, the loss bonuses and overtime, which 
were the means which the workers were able meet the rise 
the cost living. The cost living, though largely stabilised 
since the new policy, now about 492 the official index, com- 
pared with 350 when the last rise wages was decreed, 1956. 
February things had reached when both the Church 
and the Falange felt called upon issue public protests. col- 
lective declaration the Metropolitan Bishops Spain and 
statement the heads the Falange syndicates demanded 
reactivation industry and measures protect the 
employment and purchasing power. But “reactivation” may 
slow process. The first sign any renewal confidence 
was slight increase the credits personal credits and credits 
against the Bank Spain statement for April. 
The stabilisation policy not popular with any section the 
country yet may prove turning point history. 
General Franco and the ministers responsible for are holding 
firmly their course. The object General visit 
Catalonia was probably first rally public opinion this im- 
portant, notoriously dissident area Spain and, secondly, win 
the confidence the Catalan industrialists, who will the 
bone the future struggle for more efficient industry and more 
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competitive export trade. His speeches outside Barcelona 
unity and the dangers subversion. But those 
Barcelona the importance sound economy 
and his the workers’ training centre, com- 

the government’s economic policy, before and 


Importunate Creditor 


OUR BONN CORRESPONDENT 


wicked Germans whom Khrushchev apostrophised 


THE WORLD OVERSEAS 


together Tuesday Bonn. the Russian, the federal 


and the governing west Berlin must 


appear men much the same kidney: they personify the two 
main national resistance Soviet plans for Germany. 
the Germans need scarcely said, the 
oid Adenauer and the Willy Brandt fire- 
brand, Khrushchev called him) have hitherto seemed about 
unlike the two figures Cranach’s painting 

Age, and temperament apart, the Christian Demo- 

and the Social Democrat have clashed often and bitterly the 
political arena and there have been signs recently that the older 


man, who frankly claims indispensable, resents the 


having fight out with the younger for the chancellorship 
brought the two more less amicably together the Palais 
Schaumburg Tuesday, and the Bonn air loud with diminish- 


harmonious talk the need for 


Although one another its members may have occasionally 
dropped sizeable brick—such Herr Strauss’s 


sance Spain—the Bonn government has tried consistently 


the years make convincing show knowing the proper station 
the German Federal Republic post-war 
western society. initial reserve over the hubbub 
Paris was keeping with this unwritten code. must have been 
strongly tempted say once told you so.” Yet let four 
days pass, and others talk, before remarking party gathering 
Cologne that his policy been proved shatteringly 
those who now wanted make common cause with the 
Christian Democratic Union would have subscribe unequi- 
vocally its policy. the Bundestag Tuesday, 
Adenauer stuck his guns and gave hint inkling that, 
the sad the summit conference, anyone but 
Khrushchev might any stage have made move. 
the Chancellor and his colleagues that this not 
the time smug. Naturally, they are relieved hear from 
Khrushchev that least during the remainder the year the 
communist powers will not carry out their threat signing 
separate peace treaty with the cast German regime. But the nag- 
ging, insecurity still there, and, 
looks just incurable ever. doubtful whether 
Herr Ulbricht and his team are disappointed some commen- 
tators have conjectured refusal move preci- 
pitately Berlin. Herr Ulbricht can counted upon use 
every hour the pause continue separate from 
western Germany irrevocably possible, and promote the 
same ‘time conditions which the former’s institutions would 
oust the the event unification. for west Berlin, 
can nourished artificially for ever 
Wednesday the set off from Bonn brood for 
three with the stimulus teleprinters, northern 
italy. His present reserve due probably much perplexity 
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and concern. official and unofficial seers 
and pundits are bowed intently over their crystal balls their 
counterparts other western Until more known about 
the reasons for Paris, and its con- 
sequences the policies both the Soviet Union and the United 
States, the Germans must the 
The anxious policy-makers Bonn appreciate more clearly than 
ever before the extent their political, economic, and military 
dependence their western allies. Bonn must wait patiently for 
decisions from its partners, and, survive, concert its 
policies with theirs. Should these entail unpalatable concessions 
they would have stomached. 

Adenauer cryptically reminded his fellow-countrymen some 
time ago that they had not yet paid the whole bill for having started 
and lost the war. they still dowbted the existence impor- 
tunate creditor, the millions Germans comfortably watching 
must have been rudely jerked out their illusion. The search 
continues sickeningly familiar tracks for alternative what 
seems the now more gravely threatening fate 
partition complete chiefly the Social 
Democrats who, apparently despairing fashioning partisan 
policy that will both the deadlock and satisfy the electorate, 
are talking the necessity bipartisanship. The left-wing Herr 
Wehner, who pushed his way forward the vice-chairmanship 
with the demand for lustier opposition the chancellor’s inflexible 


ideas, has sadly declared that the primary objective foreign 
policy must now simply hold the German people together 


nation.” 

His fellow vice-chairman, Herr von Knoeringen, has added that 
men engaged the manual labour foreign policy must 
now talk openly with each other. think that will happen.” These 
were the Social Democrats’ very first reactions Herr 
showed himself Tuesday more inclined censorious. 
Adenauer, for his part, made quite clear that was not ready 


meet the Social Democrats half way,” Herr von Knoeringen 


likely preoccupied the coming weeks with thoughts 
saving what can saved through closer political and economic 
co-operation free Europe—including, perhaps, newly interested 
should instructive hear what more the Chan- 
cellor has say when returns from Cadenabbia. 


“You Too, Kishi?” 


FROM OUR CORRESPONDENT TOKYO 


tu, Kishi! President Eisenhower may mournfully murmur 

if, result the affair, has cancel his trip 
Japan well Russia. The may advised from 
Tokyo that the proposed date June 19th will do, because 
that day the streets the Japancse capital, through which the 
president supposed pass the company the Emperor, are 
more likely filled with snake-dancing demonstrators denounc- 
ing Kishi and the new America-Japan security treaty than with 
pro-American loyal subjects. Kishi got the treaty through 
the Lower House the Diet the first few minutes May 
that becomes law June even the 
Upper House dislikes it. But this bit smart-alec timing has 
proved unpopular that cries for resignation dis- 
missal have been rending the air ever since. 

Leaving the Diet after two the morning Friday, 
May 20th, Kishi home his private residence 
Shibuya, six seven miles away. His official residence, adjoin- 
ing the Diet, was attacked that night members 
the students’ organisation controlled the most violent faction 
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backed the unmatched commercial 
and technical resources and 
Aluminum Company America. 
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and supply service industry. 
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delivers from stock the shapes and 
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the Communist party. The following night, Saturday, the students 
switched their attention his home, but fortunately 
had that night his official residence. The 
students say they will henceforth against him out- 
and will keep this until resigns; and 
Socialist likewise threaten visit the prime minister and 
the and elections. For June the day the 
security treaty becomes effective Japan, students, Socialists and 
the trades federation promise token 
and street the largest possible scale. 


The students heve naturally found the temptation irresistible 
call Kishi Syngman fact, hardly any 
exist between and Japan this stage the 

agitation. with demonstrators, the Japanese 
police have drawn their but not their guns. Thousands 
policemen have been deployed against tens thousands 
demonstrators; hardly any heads have been broken. The tactics 
the police are form into rather passive living 
well, against which the demonstrators lean shove, usually with 
score The recent scenes have been occurring amid 
constant downpours soaking rain, with both sides wearing rain- 
coats and rubber boots. The demonstrators carry 
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Polemic Russian Verse 


with the summit 
with the resurgence international ten- 
sion has distracted attention from Soviet 
literary event full political significance. 
extracts from poem Tvardovsky. 
London, obscure rebel, but Stalin- 
prize and major figure the 


world 


together with the name our 


all productions, all sciences 
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well flags and placards; the policemen carry, bamboo 
lanterns with tasteful Japanese designs. While these 


course used weapons, they usually just 


Much been said and written Japan and abroad about 
the violence the Zengakuren students. true that they have 
used violent language about both Khrushchev and Kishi, 
thus showing rather fine but their physical violence 
far has not, except the case last year rather disgusting 
mass urination the Diet steps, gone much beyond the 
stage. The wildest and woolliest aspects Zengakuren are their 
verbal onslaughts and the length their hair, and much more 
ominous for Kishi the growing participation the demon- 
strations bourgeois housewives and lower middle class shop- 
keepers. The significance such straws has not been lost 
the anti-Kishi factions within the prime minister’s own Liberal- 
Democrat party; and the current betting now shade more 
favour when Kishi resigns, rather| than will. But 
which case the demonstrations will probably and Tokyo 
consequence may not, after all, ident Eisenhower. 

his verbal exchanges with students and Socialists, the 
perated prime minister has asked them explain what they mean 
accusing him “tyrannising over the country with his 


u 

who can merely reveal himself 
put into our mouths poems about his own 
person.” Nor 

Those who official halls 

Before even had time open his mouth 

Already would stand and 

For the collective guilt the author tries 
find explanation Stalin’s complex 
figure 


son the East, not for nothing, 


Soviet literary establishment. Pravda 
not the habit devoting much space 
verse. What striking that parts 
the poem which has opened its 
columins read like literary equivalent 
Stalin. And this time the indictment 
with cry conscience, the 
not speak out long the cult 
had not been officially 
condemned. 
most striking passages are con- 
tained the part “So Was.” 


Stalin dominates stage from the very. 


wes above like terrible ghost 


did not know any other 


The author then addresses childhood 
friend, man his own generation, whom 
warns that “we cannot hide anything 
from our adult memory. Days gone 
are not strangers, know these and 
previous years, And them 
equally.” The continues 

was: for quarter century 

The name man 


sea depths and celestial bodies 
And even his 
hero owed him. 


Tvardovsky turns his attention 
the purges, Stalin’s vanished com- 
panions 

Those who had been with the 


Who knew the and 
prisoms ... 

They went back into shadow, after 
another 


Some into shadow and some into sleep— 
the list long 
have gone long ago; 
For centuries was decided 
Which portraits are hang and 
The poet shows sympathy for Stalin’s 
have was not easy stand 
Stalin’s way: 
Thus the world lived and ruled, 
Keeping the helm his tough hand, 


him, 


fit for the part judge, decide 
who guilty not guilty. are talk- 
ing about men and don’t men create 
gods?” Indeed, who can claim innocence? 


Until the very end showed signs 

his 

Unreason 

And reason. 
The confession later followed 
justification. was under Stalin’s banner 
that great economic achievements were 
carried out; Soviet soldiers fought hero- 
ically the war; and on. Finally, 
things are brighter now that the day 
truth has come: “Men, and not gods, 
will decide future.” 
For all this balancing note, the poem 
created tremendous stir Soviet intel- 
lectual circles. should not forgotten 
that Khrushchev’s posthumous attack 
Stalin before the party congress, 
though was made more than four years 
ago, has still not been published 
Russia; and that criticism the cult 
personality” has recent years been 
toned down. Russian readers, there- 
fore, this piece iconoclasm verse 
something event. may not have 
been pure coincidence that, Pravda 
should have published the poem the 
close April, during those tense days 
when Soviet leaders were probably argu- 

ing abgut their country’s relationship with 

outside world, and implication 
about the future their society. 


i 
That through the smoke his pipe 
saw personally everything the world 
And ruled over all, like God; 
> 
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find the most inquisitive people 


Who are these inquisitive burghers staring at? 
You, most probably. Not that there’s anything 
wrong with your tie. It’s just that take 
their bicycles the drop hat satisfy their 
lively curiosity. 


find curiosity even more rampant the 
Shell research hives the outskirts Amster- 
dam. They make virtue there. Whys and 
hows fly thick and fast bumble-bees. Shell 
research people take nothing for granted, almost 


YOU CAN SURE 


nothing for proved. They believe that, given the 
time, they could make almost anything from oil. 

This inspired curiosity has done lot for you since 
the war. put the LC.A. into your petrol which 


has virtually taken the sting out the depositsin 


your car. helped make the silent polyethylene 
dustbin your wife proud of. also gave her 
new super-detergents. People remind that over- 
much curiosity killed the cat. Never lively 
Amsterdamer cat—take from us. 


the world Amsterdam 
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majority.” has pointed out that his majority the Diet cor- 
rectly mirrors majority support the polls, and that the Socialists 
boycott debate because they know they cannot vote down measures 
they dislike, they, not he, who are wrecking parliamentary 
procedures. While this, course, true, also correct that 
the government has repeatedly insisted that the basis the new 
security treaty trust the intentions the United States, and 
that faith the American word was much shaken the 
affair. was, therefore, not unreasonable for both the 
Socialist parties well segment the Liberal-Democrats 
call for extended debate the after the sensation. 
Leading Liberal-Democrats not belonging own fac- 
tion had interest, rather the reverse, getting the pact approved 
time for Kishi receive President congratula- 
tions Tokyo. They did not, therefore, support Kishi’s rush 
tactics, even take part the final voting the treaty, which 
was passed Liberal-Democrat rump. This what 
critics mean tyranny the majority.” 

But the matter goes still deeper. country where 
court trial may continue for ten years, the treaty would perhaps 
have been better not rushed through the Diet. Would, how- 
ever, even another two months’ debate have made much difference 
The Japanese have made rather plain that what they really want 

the Americans’ dollars without the Americans, and security 
provided America without any corresponding obligation. The 
treaty, though full American concessions Japanese fears 
involvement, still leaves primary decisions the United States 
Japan, word, can involved before being consulted, the 
affair shows. Kishi and Fujiyama, despite having 
made ambiguous towards the Japanese voters, prob- 
would not dismayed this.conclusion. But what the 
Japanese people would have preferred all along leisurely debate 
without end, the merits and demerits treaty ratified 
some time ever-receding futuré. real crime 
have opposed this never-never philosophy. 


THE ALGERIAN WAR—II. 


Under the Harrow 


FROM CORRESPONDENT LATELY ALGERIA 


HEN turn from the military and administrative the 
political sphere pass from clarity obscurity. 
that the opposing theses are clear enough. The Front National 
Liberation stands for independent Algerian state which will 
include not only Muslims but also many European Algerians 
care take Algerian citizenship. proof its representative 
character, the FLN can adduce the 150,000 its members who 
have died fighting the French army, and the fact that every Muslim 
belongs it. has accepted the principle 
self-determination and ready discuss cease-fire, 
that conditions for free consultation the Algerian people can 
discussed and agreed. The other protagonist less the French 
government than the French army, least the French officer 
corps. The officers are against any independence 
for Algeria, for any portion it. (The idea partition dis- 
missed out hand French and Muslims alike.) Auto- 
determination,” they will tell you, useful for foreign relations 
Disapproving some respects the attitude the colons 
towards the Muslims, the officers agree with them holding that 
the can only trusted vote for remaining with France, 
has first been made quite clear them that there alter- 
native. The government attitude, the other hand, implies that 
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the suppression the rising, the granting the vote, the 
ment industry, education, and health services can trusted 
the long run produce genuine preference for 
Algerian state, permanently within the French orbit. The fact 
that the government nevertheless unwilling discuss 
announce the conditions for free expression Algerian opinion 
suggests cither that not sure its own thesis, that dare 
not face the combined opposition army and settlers. Its refusal 
discuss conditions sometimes explained the ground that 
the GPRA (rebel government exile) denies the right other. 
Algerian bodies consulted. This not true the GPRA does 
not deny the right the French government discuss the future 
Algeria with whomever likes. the matter the 
fire which, argues, concerns only itself, that the GPRA 
reason bring third party. 

much harder ascertain the opinions and probable course 
action the so-called uncommitted masses,” for whom the 
French administration looking for leaders who would persuade 
them support state. Circumstances not allow 
them express their freely. They are cut off from their 
Muslim neighbours the and the west, double fences 
which are clectrified, lit searchlights, targeted artillery, with 
prohibited area” between them thickly armoured 
cars and tanks. The who have been 
voluntarily compulsorily, 1,100 centres under army control, 
need permit out permit work their own fields (if 
they have any otherwise their European employers send for them 
the morning); permit visit, visited by, their relatives. 
Even the towns, supervision control, called, strict. 
Hardly family has not had one more members killed the 
fighting the counter-actions, arrested, imprisoned, deported, 
sometimes tortured. Lawyers have long lists relatives who have 
disappeared and never been heard again. The sea coast 
closely patrolled that any unauthorised exit entrance arms 
persons claimed virtually The desert the 
south under constant observation from the air. 


such circumstances the foreign visitor expect free 


French France and the bad” French Algeria, the former 
being transformed into the latter length residence. This may 
seem less moral judgment than attempt exploit the divisions 
the European front, may notice that Muslim Algerian 
ever speaks the and himself we.” More com- 
monly says only they would leave peace,” 
burst out one taxi-driver, chance circumstances suddenly loosening 
his tongue. son—they sentenced him years imprison- 
ment, and wasn’t guilty he’s been prison four years now. 
And when they want see your identity card some arc polite, 
very polite but others shout and you like savage. 
then the tortures, the the water, the 
horrible. Vote? don’t want vote only want left 


course it’s better there.” 


The masses are They are intelligent 
enough know that the services, education, 
the granting the vote are the direct result the rising and 
attempt counter the appeal national sentiment and Muslim 
solidarity. Meanwhile they will probably continue temporise. 
the whose whim their depends, give 
them choice, which seems safe exercise, then they will 
choose the burden which lightest, the whips rather than the 
scorpions—de Gaulle rather than Soustelle association rather than 
integration were really believable, independence. Where 

And yet much has changed, and the effect will cumulative. 
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thet the army and the were right thinking 
the offer however qualified, 
put the key the door independence into the hands the 
Not necessarily this perhaps not next, but one 
day. Most the outside world inclined think so, and their 
heart hearts some French officers also. 


NEW 


Australia Plays Out Time 
FROM OUR CORRESPONDENT CANBERRA 


West New Guinea self-government the next ten 
fifteen years will probably the feeblest little coconut 
republic the world has yet seen and will present its Australian 
neighbours with some mighty problems. Whatever the Dutch 
their ten-year development programme, the territory seems 
tive, subsistence level. The Netherlands, presumably, would 
willing continue its financial support for time, but that would 
leave West New Guinea weak and precarious and might seek 
attach itself another country group: not Indonesia, judge 
present feeling the certainly the present state 
the Indonesian nation not such tempt anyone join it. 
better solution would unite with the Australian half the 
island, which peopled the same race, and economically far 
more developed. But such union would possible only 
Papua and New were also. they were 
still tutelage, political agitators would filter across the border 
from West New 

This would make Australian New Guinea difficult administer, 
and flare-up not remote possibility visitors the 
now peaceful territory might suppose. The sight the white inan’s 
wealth has bred some envy and resentment among the natives. 
has even the curious cargo cult centres the 
belief that ship sent one’s ancestors, about arrive laden 
with all the good things seen white men’s homes. There 
resentment against the remaining forms racial discrimination— 
the prohibition liquor for natives, the segregation that occurs 
practice not principle, the contempt and aversion indivi- 
dual settlers, the basic wage 25s. month, plus food and board. 
There are some explosive sentiments there. But there national 
consciousness, Most Papuans not know what nation is, and 


there are two three hundred languages use the 


territory, their sophisticated brothers could not easily tell them, 
even they could reach them through the jungle. But the 


minority could make life very difficult for 


administrators and setilers. 

They could also alarm those responsible for Australia’s defence 
policy. The territory has always been regarded vital Australian 
security, even now, when all distances have shrunk that, for 
example, Indonesia almost much Australia’s doorstep 
‘New Guinea. West New Guinea that could fall under commu- 
nist spread the rot the eastern half, would cause 
great despondency Canberra. 

Such anxieties might avoided the Netherlands and Australia 
were work together bring their respective parts the island 
the point self-determination the same time, giving them 
common language (it would have English) which would make 


ible nation united New Guinea Melariesian 


some the outlying islands. The Dutch want this kind 


co-operation but although agreement 1957 the Nether- 


lands and Australian declared that advancing the 
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peoples their territories towards they would 


their geographical affinity,” the 


Australian government has practice refused co-operate 
political matters, and has restricted the agenda questions 
health, agriculture, airlines and limited matters administration. 

There are several reasons for this Australian stand. One that 
although the two colonial powers have the same nominal aim 
bringing their territories self-determination, their underlying aims 
are different. The Dutch aim get out fast honour will 
allow. The Australian aim slowly build stable democratic 


society which the 20,000 white settlers can remain terms 


partnership with the Papuans. This does not mean Australian 
New Guinea has been run for the benefit the settlers. the 
contrary, the settlers have been firmly kept their place. They 
‘may lease but not buy land, which regarded belonging the 
indigenous inhabitants, and only about per cent which has 
been alienated. Their demand for self-government (by the whites) 
has been resisted and they are told that the next step towards self- 
government must greater representation for the native people. 
And lately, their horror and fury, they have been required pay 
income tax. Their presence the. territory hastens its economic 
development, but they undoubtedly slow down and complicate 
political advancement. 

Refusal co-operate with the Dutch political matters seems 
rest also the personal view 
Paul Hasluck, the minister 
for territories, who thinks that 
use making blueprint for 
society must build itself, and 
Australia’s care must see 
that the principles which 
built are the right ones. 
Hasluck has also set his face 
against the education the élite 
the Dutch model. Hollandia 
and other towns West New 
Guinea secondary schools take 
pupils the age seventeen, 
while inland there are very few 

schools all. Australian New 
Guinea the educational effort widely primary schools 
over the whole area (most them run missions, with unqualified 
teachers and unsuitable curriculum); there are only four 
secondary schools. There university part New 
Guinea. The minister thinks that would nonsense educate 
the coastal natives govern and represent the tribesmen inland, 
who share neither their language nor their outlook, and who are 
far better understood the officers the administration. 

Above all, non-co-operation with the Dutch due reluctance 
offend Indonesia, which too near Australia one side and too 
near Singapore the other. Although Australia has publicly 
recognised Dutch sovereignty West New Guinea, has stead- 
fastly refused say what would that sovereignty were 
violated, although military guarantee would enable the Dutch 
move more slowly. has been very tolerant arms shipments 
Indonesia Americans and British, although these raise Indo- 
nesian strength far above that the Dutch the area, and although 
the claim that all these can used only for internal security, 
distinct from external aggression, quite Then too, 
Australian and Indonesian leaders have exchanged visits and 
the Indonesian ambassador Australia recently toured Papua- 
New Guinea the guest the Commonwealth government (using 
the occasion score off the Dutch contrasting their efforts 
unfavourably with those Australia). All this fragile goodwill 
would shattered Australia joined with the Dutch plan 
which would certainly baulk Indonesia’s claims. Nor would 
secret political plan, secret military guarantee, any better 
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the Dutch are looking for deterrent (in the archaic, 
usage) and their interest not shout the news from 


the they did with the despatch the aircraft 
Doorman and the two destroyers, least let filter out. 

Yet the alternative weak state created across the 
jungle border, Australia's interests may better served than 
had shown Indonesia bolder front. But surely there third 
possibility: namely, that without timetable, there 
least such co-operation the political sphere—particu- 
larly over language, speed advancement and training for leader- 
ship—that when the time comes for united 
New Guinea will not impossible. One must hope that the 
minister for territories, who has been visiting The Hague this week, 
will not allow his preconceived ideas exclude such accom- 
modation. 

(Concluded) 


The “Armenian Wizard” 
Eclipse? 


the ten full members the party presidium announced 

March 1953, immediately after Stalin’s death, only three 
are still their posts. Khrushchev is, naturally, one them. 
figurehead, the aged marshal Voroshilov, who earlier this month 
was removed from his job Soviet President, the second. Last, 
but not least, that “Armenian wizard,” Anastas Mikoyan, 


pos- 
sibly the most intelligent and experienced member the 


leadership. Mikoyan’s position now seems threatened. 

The first sign was rather cryptic. The issue 
which went press May 3rd, contained article Soviet 
Azerbaidjan which did not mention Mikoyan all. This was 
published Small Soviet Encyclopedia, which Mikoyan figures 
prominently. further clue was Mikoyan’s absence from 
among the Soviet leaders who came greet the returning 
Khrushchev last Saturday. Soviet official said was holi- 
day the Black Sea coast.) More significant, probably, the tact 
that Soviet delegation now visiting Argentina headed 
Kosygin, Mikoyan’s new fellow first deputy prime minister. 
Hitherto, Latin America has seemed Mikoyan’s particular 
province; visited both Mexico and Cube fairly recently. The 
ence would not unnatural setback that policy. 

Anastas Ivanovitch Mikoyan was born the 
hood Tiflis. thus year younger than Khrushchev. 
but has much longer party career behind him. Like his fellow 
Caucasian, Stalin, the Armenian Mikoyan went first Church 
seminary Tiflis, from whence rapidly graduated into politics. 
can claim old since joined the party 
1915. Three years later reported have escaped miraculously 
the fate the Baku commissars” executed the time the 
intervention. After the victory the revolution, 
rose rapidly the party and not merely the Caucasus. 
1923 was member the party’s central committee. Three 
years later, when Khrushchev was still com unknown, 
Anastas Mikoyan was already candidate for the powerful Polit- 
buro (though became full member only 1935). 

Mikoyan climbed the Stalinist bandwagon. 
advanced fast because the Stalin’s rivals left room 
the top for newcomers. Naturally, like all the Stalinists, paid 
tribute his master and carried out his orders. But was not 
essentially manipulator the party machine and avoided 
the thick the personal was more technician, 
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manager, the red merchant.” From 1926 onwards, was 
successively commissar for trade, supplies, light industry and 
foreign trade. party congresses would ser not 
appeal the bloodthirsty instincts his listeners, but whet 
appetite with visions all the good things which would soon 
provided for the Soviet citizen. 

Astute and cautious, hard bargainer but politician, 
Mikoyan managed survive reign. after 
Stalin’s death does not seem have been included the 
leadership. But this setback did not last. During the short 
kov ere, specialist light industry—was the 
natural co-author and propagandist plans for rapid 
sion consumer goods.” did not, however, share Mr. 
disgrace. the contrary, played key part 
the memorable congress 1956. was Mikoyan who 
delivered the first open speech that congress attacking 
both for ideological errors and personal injustices. The 
created tremendous stir and may well have precipitated 
more famous indictment. 

When, March, 1958, Khrushchev replaced Marshal Bul- 
ganin prime minister, Mikoyan became his first deputy. All 
observers are agreed that was not, like the 
Khrushchev’s stooge. Many have been witnesses occasions when 
the cautious Mikoyan tried keep his extrovert partner under 
control. Some even believe that was the real prompter the 
policy détente. The transition from home forcign 
would have been for him. trader for 
years, had better contacts with, and more knowledge of, the 
outside world than any other Soviet leader. During Khrush- 
chev’s period travelling diplomacy, was the perfect partner. 
His visits have not been limited Latin America; also preceded 
Khrushchev the United States. His last trip was Iraq 
April, There, press conference, tried explain why 
would unwise for Moscow recognise the Algerian government- 
in-exile. His views were sharply the Chinese 
Without mentioning him name, the Chinese have, fact, been 
gunning for him for quite time. 

Has the luck the “Armenian wizard” run out? Docs 
Khrushchev intend sacrifice order preserve his 
position There official indication this; there are merely 
straws the wind. But the fate Mikoyan worth watch- 
ing. One the very few remaining old bolsheviks, was prob- 
ably never real contender for his fellow Caucasian’s succession. 
has, however, been associated with all the three major trends 
the post-Stalinist phase: the attack the cult personality,” 
the emphasis the needs the consumer, and the policy 
co-existence. The length and extent his eclipse may, therefore, 
serve guide the confusing over policy now going 
Moscow. 
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Bristol Siddeley Engines power the whole the These two types weapon carrier complement each 
round-the-clock defence which shields Britain from pos- their radii action form series inter- 
sible air attack. locking defensive cones which extend out from the 
defence system made Bristol/Ferranti coastline effective range several miles 
Bloodhound ground-to-air guided missiles, powered and far into the stratosphere. 
two Bristol Siddeley Thor and Gloster Javelin known manned aircraft service has perform- 
all-weather weapon carriers, powered two Bristol ance which would enable outclass evade this 
Biddeley Sapphire turbojets. round-the-clock defence. 
BRISTOL SIDDELEY ENGINES LIMITED 
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POWER 


the fastest the “Brave” 
class Royal Navy patrol built Vosper Ltd. 
Three Proteus deliver total 10,500 hp—propel 
these boats over The Marine 
Proteus quick-starting, flexible and reliable. 


fastest train—the British Railways 
Two Type 650 engines, develop- 
ing total 2,300 hp, give the “Bristolian” top 

over mph. Over 200 Maybach diesels 
have been ordered British Railways alone. 


turbine engine powers 3-megswatt 
tor. Designed for peak-lopping and stand-by 
tion, this sew power station will deliver full 
capital cost than any other type 
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them—in fifteen states. They 
formation teking place, trans- 


tale Twenty-two Cities 


From Tunisia India, from Aden Iraq are the Cities, twenty-two 


this common: every one 
area where dramatic trans- 


formation from traditional past 
statehood. Every one, too, 


Bank the East, Bank 

dating and closely 
associated with the development 
taking place today. Tunisia, Libya, 
Lebanon, The United Arab Republic, 
Syrian Abu Dhabi, 
Jordan, Saudi Kuwait, Bahrain, 
Qatar, Muscat and Oman, Dubai and 
Aden and India: these are 
the East operates. has 
knowledge and experience 
oftheir 
cial affairs. you are interested 
and the limitless 
vast area, The British Bank the 

East can give you the reliable and advice you 
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THE 
BUSINESS WORLD 


Old and New Merchant Banking 


citadel and core the City London, has been 

peculiarly resistant fundamental change. The bank 
parlours have remained bank Partners leading 
houses have the same names hundred years ago. 
doubt, their power and influence are not what they were 
the old days, when the Rothschilds maintained 
intelligence services and Baring the sixth great 
power Europe. But the merchant bankers today are 
still found the hub impressive range positions 
influence. any count remarkable feat survival. 
has been made possible only because, traditional they 
may be, banking families have been willing and able, 
when pressed it, move with the times, even this has 
meant shift the character their business. 

One such shift visible today, and possibly the most 
far-reaching all. The veil privacy being lifted. Public 
opinion—which was not very impressed the bits about 
merchant bankers that emerged incidentally from the Bank rate 
tribunal the high-handed way which some (but not 
all) the old-established City houses conducted themselves 
the British Aluminium affair—is now being treated with 
much more consideration public relations officers have made 
their appearance Bishopsgate. Some the newer houses, 
moreover, combining fresh vigour with the old sagacity, now 
attach less importance the established and comfortable 
ways and times they who have made the running. 
Yet—and this the prime proof old 
houses have not, the last resort, lined against the new 
some have, fact, thrown their lot with them mergers, 
producing juxtapositions such Hill, Higginson, 
Erlangers and (incorporating Seligman 
Bros.). 

any case trend bigger units. This year has already 
produced two more link-ups, between Lazards and Stein 
and, announced last week, between Schroder and 
Wagg—in these cases making formal association that was 
already fairly close. And the same more 
revolutionary—the old merchant banking families are now 
beginning open the door the public Imme- 
diately after the war only one the members the Accepting 
Houses Committee (Hambros Bank) was open the general 
investor today six are. Thursday Philip Hill announced 
one-for-four rights issue, its second within the year, 
4,375,000 shares 22s. with market price 
37s. 6d. Other houses are expected market their shares 


banking, which has always been the inner 


before long only two houses, Rothschild and Guinness, 
Mahon, are still unincorporated. 

These private partnerships, and many the private com- 
panies, still publish accounts. remains impossible 
group the houses order profitability and size. But each 
house that comes the market has open its 
aggregate figures have been made available the Radcliffe 
committee and due course these will presumably pub- 
lished regular series. The accompanying table shows 
the figures for the latest available date, February last year. 
They show total deposits million, the majority 
overseas account acceptances {122 million, mostly for 
United Kingdom residents, but the probably account 
overseas trade and main totalling £268 
the individual houses, the new Schroder-Helbert, 
group has balance-sheet total £106 million (including 
acceptances million) and Hambros Bank million 
(including acceptances Baring Brothers, 
non-quoted company that publishes its balance-sheet, has 
total £33 million (including million acceptances). 


members the Accepting Houses Commit- 

tee constitute the recognised establishment” the 
London merchant banks, and the entrée not The 
qualification not only that substantial part business 
must consist accepting bills finance the trade others 
but the acceptances must also command the finest rates the 
discount market and taken the Bank 
qualification which implies long experience, and standard 
means, liquidity and standing satisfactory the (as 
the Committee put the Radcliffe enquiry). 

the tabulation overleaf shows, only two the present 
members, Warburg and Philip Hill group, began business 
the twentieth century and each has now merged with 
business. The Issuing Houses Association 
much wider association merchant banks, which includes 
some members the Accepting Houses Committee, and some 

ACCEPTING HOUSES’ BUSINESS 
Aggregate Balance Sheet, February, 1959 


million) 

Deposits Assets 
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such Rea Brothers and whose acceptances 
certain volume command good rates some discount 
Other issuing houses banking business. 
the international banking and 
credits with issuing business and company finance that the 
hallmark the London merchant bank. 

Many these firms had their roots commerce. They 


were merchants first, and they became bankers 


This was for Barings, who dealt wool 
before they transacted any bankin the brothers 
who came here from Hamburg merchants grains and 
tallow the original William Brown, the founder the 
that become Brown, Shipley, who exchanged 
cotton and from America textiles and other 
merchants found themselves called upon the normal course 
business guarantee, and sometimes finance, the trans- 
actions firms. time they deemed more lucrative 
finance other trade than engage trade 

Some these houses, however, retain this day 
merchanting business, among them Antony Gibbs 
Arbuthnot, Latham these, however, are the exception 
rather than the rule. had their origins finance and 
unsullied from the start commerce this 
was true the house Rothschild, one several firms 
which family tradition has remained strong and consistent. 

During the century, the period their most 
rapid growth, these firms were always outward-looking. They 
little domestic business. Their acceptances were 
the bill London which became the most widely used 
instrument for financing international trade. the course 
this acceptance business, they acquired trading connections 
and knowledge foreign countries which made them the 
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obvious agents for handling issues bonds for foreign 
borrowers the London market. The Macmillan report 
1931 the highly developed and efficient 
capital for foreign issues London suggested that 
the British financial organisations concentrated the City 
London might with advantage more closely co-ordinated 
with British industry.” 


advice, reinforced the wave defaults and stand- 
still agreements that swamped much the 
debt which had been issued previously through the merchant 
banks, fell good During the thirty years since, 
there has been shifting tide interest towards domestic 
industrial banking the merchant banks. Close links have 
been established with industry two examples, among many, 
are the links between Lazards and English Electric, and 
Schroder and Pressed Steel. These not involve direct 
permanent holdings the banks the companies with 
which they are associated, they Continental 
But the connections are frequently closer than 
between industry and the clearing banks number cases 
bankers sit the boards industrial clients. 


The merchant banks’ new issue business monopoly. 


Two-fifths the issues public companies the ten years 
after the war, was revealed evidence the Radcliffe 
committee, was raised through brokers rather than through 
members the Issuing Houses any case, the 
great bulk the issue sub-underwritt many institu- 
tions—the insurance companies, pension funds and merchant 
banks that together form the sub-underwriting This 
business, too, times engage the merchant banks 
substantial commitments. 

The business the merchant banks 


Bank* (1839). 
business owns Mocatta the 


Members the Accepting Houses 


(Houses marked with asterisk are companies controlled quoted companies) 


Latham (1833). Active merchant- 
ing business; good acceptance business. 


Brothers (1763). connections 
with overseas business, particularly South 
America. business 
domestic industrial issuing business. 


Wm. Brandt's 1805). Has market- 


ing timber and grain through subsidiaries 
and Commonwealth. 


London market notes; good 

acceptance Links USA 
Brown Brothers Harriman. 


Astony (1808). Widespread overseas 
North South America, Aus- 
end direct Has 


merchanting. 
subsidiaries and abroad. 


(1836). International bank- 
ing and tance business; investment and 
Ireland. With 
purchase interest. 


Scandinavian 


new 
Samuel Montagu has 


bullion brokers agency for BMC 


Big acceptance 
and new issue business. 


Investment Trust. Merged with 
last and now forms one the largest 
issuing houses also runs unit trust. Its 


house Group and turn controls invest- 
ment trust and hire purchase company. 


and foreign exchange business. 


(Cuba 1792, London 1830). Im- 
portant acceptance business, and increasing 


investment management. Important contacts 
Africa and USA. 


Lazard Brothers (1877). Pearson, repre- 
senting Lord has 
interest. Large acceptance business. Active 
investment banking and industrial issues, 
and, through Stein, investment and 
property trust management. Connections 

Paris and New York through Lazard 


foreign exchange market and bullion 
market. Subsidiary Zurich. Important 
domestic acceptance business. Through 
link with Wood Hall Trust 
acquired Hart, Son and Company. 


controlling 


Morgan (1838). Traditional links 
with United States and France. Has now 
developed close contacts with British indus- 
try and has large investment and industrial 
issue business. Connections, now mainly 
informal, with Morgan group USA. 


Rothschild (1804). Together with 
traditional acceptance and exchange 

and issuing 
side and acts with National group unit 
trusts. leading firm bullion market. 
Direct interests insurance. 


Samuel (1831). Active domestic accept- 


ance business, foreign exchange, shipbuilding 
finance, new issues and investment trusts. 
Close link with Shell group. 


Heary Schroder* (1804). Active foreign 
exchange and 


acceptance business. New issue 
and will now \re- 
inforced maj Helbert, 
Subsidiary 


cury with Seligman 
Through Kuhn Loeb has 
active American connection. Large busi- 
ness industrial issues and investment 
management. Hire purchase link. 
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any really large industrial group these banks are relatively 
modest institutions. Such customer when dealing with his 
banker may well feel can talk only the people the 
top. So, this company finance business develops, the main- 
tenance personal contacts calls for large number part- 
executive directors and this has been one contributory 
impulse the trend towards larger units. 

the best firms, moreover, the need arises reinforce 
well simply multiply the personnel the top. The 
essence successful merchant banking lies the virtues 
adaptability, quiekness reaction opportunities, and 
foresight. not likely that these talents will indefinitely 
found within one family. New blood has brought 
in. The comparative growth and decline some these 
firms can often related directly the readiness with which 
the heirs the founding fathers have been prepared share 
with others, and occasionally cede them, responsibility 
and power. 

The recent combinations among merchant banks have 
greater spread interests, bringing issue business 


banking and banking issuing house. The broader the 


basis its activities the easier will for merchant bank 
take the shock fluctuations certain specialised types 
business. The magnitude that these shocks may reach was 
starkly revealed the public the proceedings before the 
Bank rate tribunal the height the 1957 exchange crisis, 
Lazards lost one-quarter its total deposits only three 

Many merchant banks have become directly involved 
medium-term credits for financing the export capital goods. 
Their experience fits them well the banking syndicates 
which, with the help the Export Credits Guarantee Depart- 
ment, are financing large overseas projects. Most the credit 
may be, fact, found the clearing banks but this type 
finance does involve some immobilisation merchant banks’ 
resources, thus adding the arguments for greater size. 

Investment management another growing activity. Mer- 
chant banks have always managed the substantial fortunes 
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TABLE 
THE QUOTED COMPANIES 


cont 
Merchant 
Brown Shipley ........ 24,520 3-6 
Trusts 


For months December 1959. 
Before tax and contingencies. includes shares rec offered 


figure for year February, 1960, balance figures are 
February, 


partners and families: for the older firms this now 
important part their basic business. was natural step 
use this experience advising clients—individuals, pension 
‘unds, college endowments—on their own investment port- 
Many merchant banks have gone further. They have 
formed investment trusts, some with public quotation and, 
most recently, some them have launched new unit trusts, 
providing management services. Some merchant banks have 
also been active international investment business, for which 
their extensive overseas connections make them natural 
channel. Some houses now make more money the stock 
exchanges than from acceptance commissions. 

Taxation, inevitably, has exerted much pressure family 
concerns. number cases the marketing shares 
merchant banks has sprung from the necessity make pro- 
vision for death duties this has probably played part 
some the mergers and, even resources are available 
provide for these commitments, quoted security preferable 
basis for estate valuation. remains seen whether 
the essentially personal business merchant banking will 
now remain unaffected the growth the size units, 
the intrusion outside shareholders into the preserves 
some the most tightly-knit families Europe. 


Foods Convenience 


fresh peas—in the saucepan, which means about pound 

and half the shopping basket—might cost the house- 
wife anything from 3d. 1s. 6d. cash, plus the time 
takes shell and wash them. out season, all the 
year round, she can get the same amount fresh-frozen for 
1s. 11d.; freshly after picking, garden” peas, 
for 11d. 2d.; dried, for 11d. plus the time 
takes soak them and processed picked, dried, and 
later soaked and canned when suits the canner’s convenience) 
for 6d. She can store canned dried peas long 
she likes frozen peas (until British refrigerator manufac- 
turers put larger and colder ice compartments) not more 
than day two. 

That crude comparison prices sets out roughly what the 
housewife has pay for convenience buying peas—plus, 
probably, some loss flavour, but only individual tastes can 
assess that. convenience she prepared buy 


season, towards the end the summer, ten ounces 


can seen from the fact that less than third the green 
peas harvested each year are sold fresh. Peas are particularly 
suited commercial preparation—and the 
season short, and one throws away more than half the 
weight with the pod. They still make probably per 
cent all the canned food produced Britain, and nearly 
per cent the frozen food sold dried peas, again, are 
one the few dehydrated foods sold substantial quantities. 
one adds canned beans (which, homely they may seem, 
add the extra convenience coming from 
from the United States and Hungary), about 480,000 tons are 
accounted for out the tons canned and 
frozen foods convenience” now produced Britain— 
though their proportion value much lower, they are 
among the few relatively cheap staples into which these 
packaged foods have achieved real inroads. 

upon this substantial core pease pudding that food 
processors Britain, following the American example, 
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constantly expanding series ventures foods 
convenience. What these foods have common what 
the industry calls the convenience all the shelling, 
selection, scraping, measuring and 
gentle feminine sweari 


only warm up, though the self- 


cans devised wartime never seem have appeared 
civilian The housewife pays more for the meal— 
the difference being the price the service. Manufacturers 
are that housewives will continue buy more 
this least because the number wives who 
out work has doubled (to one three over 


went food. ‘The proportion fell around per cent 
after the rose above per cent, 
and has since declined very slightly, spite sharply increas- 
ing incomes. Most the was due the end rationing 
after and the return with much more com- 
fortable diet between and 1957. Between 1953 and 1958 
food rose quarter, but prices 
are probably cating about much they are likely 


want. Variety and convenience, however, potent 


quality competing for the marginal shilling: food pro- 
not surprisingly, would argue that they 
the packaged foods have been rising much 
more sharply than total spending food. 

The person this country to-day five times 
many canned vegetables, three times much canned meat, 
cent more canned fruits. ‘Present consumption 
head each year, which still only 
terms, spending canned foods has risen 
£68 head over the past five years. Most the fruit and 
much the other canned food imported, but there are 

350 firms Britain doing the canning. the 
together use 300,000 tons year. 

The pattern, with most food production Britain, 
single products dominated the biggest 
firms, with the more exotic and varied foods coming from 
small firms. 563,000 tons vegetables 


Britain 1959, nearly 200,000 tons were processed 


and another 178,000 tons were beans.in tomato sauce, 

produced Heinz. Batchelors, Lin-Can, 
Benedict and dominate the canned pea but 
there are many large regional Although only about 


many garden as.processed peas are sold, the trend 


towards better quality food shown increased sale 
garden peas, and sharp increase sales the more 
expensive frozen peas. 

with more dishes— 
putting pork into the beans old 
their products include cooked curries and 
stews. Large specialised markets, markets, whose obvious basis 


ing donc, shore harshly, 


THE ECONOMIST MAY 28, 1960 
convenience, have atisen canned pet foods and canned 


strained baby foods million market dominated Heinz). 


Condensed soups, which housewives must add volume 
water milk equal the volume the can, have 
the food value one get out given can. 


\ 


frozen food Britain doubled between 1957 and 
1959, about £36 million year. Nearly three-quarters 
these are attributable Birds Eye, who announced 
their intention investing million the industry the 
next three years. Most the frozen food sales are peas 
(accounting for per cent all frozen food sales 
and fish fingers.” The decline consumption fish 
Britain since the war has been partially arrested the intro- 
duction frozen fish, and the pre-cooked partially pre- 
cooked fingers.” The biggest sellers after Birds Eye are the 
Swedish firm, Findus, and Associated Fisheries’ Eskimo 


for about per cent the frozen fish business. 


Because the development big market frozen foods 
depends the possession large cold stores and refriger- 
ated distribution system, with access refrigerator space 
the shops, unlikely that any but large new firm will 
enter the industry the near future. But many small firms 
are producing specialised products small areas, and the 
bigger (Birds Eye, Eskimo, Frood, Fropax, Mudd, 
Ross, and Findus) are content leave this 
The accent convenience has gone the newer 
frozen foods; complete meals are offered most firms. 

However, these meals have encountered consumer resistance 
the price which frozen foods appear demand for their 
convenience. Frozen peas have been successively reduced 
price: comparison, some the complete meals look costly. 
the case some the complete dehydrated meals 
introduced Batchelors, the difference price between the 
convenience pack.” and the same dinner cooked from fresh 
foods still too big enable mass market—like that for 
“TV dinners” the United States—to built up. 
Batchelors have introduced dehydrated vegetables along with 
their complete meals, and possible buy dried mashed 
potatoes, which offer obvious convenience preparation 
(add milk and stir) while raising memories revolting war- 
time chow. 

Wrapped and washed fresh meats and vegetables, sliced 
bread and sliced cheese are all gaining sales because they save 
work the kitchen. Prepared custard, blanc- 
mange and the newer instant puddings—form {12 million 
year market, although the “instants” have been gaining 
sales the expense the others. One food convenience 
that seems have failed the cake mix. These were intro- 
duced Britain the market expanded but 
has declined ever since. this way and others, British 


manufacturers have discovered that the American trend not 


always repeated here. Other manufacturers are now waiting, 
for example, how does with Nestea before 
trying imitate this product: one knows whether not 
has been instant success. The British housewife, clearly, 
likes convenience and prepared pay something for 
but that something still limited, and her taste buds are not 
yet quite indifferent fresh flavours the food packer 
would wish. 
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Unfree the Air 


WICE six weeks delegation from the Ministry 
Aviation has crossed the North Atlantic discuss the 


revision the 14-year-old agreement that regulates 


services between this country and America; twice has 
returned empty handed. Let said once that this failure 
reflection the goodwill the ability the negotiators 
either side but they found themselves victims the per- 
nicious species bindweed that quietly strangling commer- 
cial air transport. airline can fly into foreign country 
without the full paraphernalia treaty providing for air 
services between the two countries, and the fun only really 
gets under way after the treaty signed. For then comes the 
business deciding periodically what cities, with what air- 
lines and how often the new services shall run this second 
stage negotiation carried out atmosphere hard 
horse trading with each being balanced 
quid pro quo from the other side—which itself sad com- 
ment the growing illiberality governments towards any- 
thing that savours competition the air. 

this bargaining the American airlines find themselves 
peculiar situation. the only carriers with modern equip- 
ment, they alone were capable keeping the world air routes 
open the years after the war countries actively welcomed 
American air services their territories. Only recently have 
other national airlines expanded and point 
where they expect—and need—the same comprehensive route 
network that the American international airlines already enjoy 
virtue squatters’ rights. Since the United States sits 
geographically athwart some the trunk air routes, more and 
more foreign airlines are asking for leave fly more and 
more points inside the United States. American airlines, 
possessing the rights they already do, such requests look like 
all give and take. The stiffer that competition becomes, the 
greater the pressure the American lines apply home get 
these foreign requests turned down. the attitude the 
United States grows stiffer, the temper foreign airlines 
grows shorter. They turn ask their governments 
beastly the Americans. And they are. 


their credit, both the British and American governments 
the get tough policy that has led humiliating 
and childish series incidents which British and American 
have been shut out, and even booted out, cach 
other’s airports because some imaginary breach existing 
agreements. The State Department, which negotiates 
behalf the American airlines, and the Ministry Aviation, 
which acts for the British carriers, arranged the latest, abortive 
meeting specifically see they could not come some 


general arrangement about air services that would leave 


respective airlines some freedom manceuvre and put end 
the horse trading. They did fact negotiate package deal, 
which fell some way short this ideal but would have been 
improvement existing arrangements. 

Because was improvement, the deal exposed airlines 


both countries more competition. The Ministry 


Aviation can call its own airlines order and tell them that 
more elbow room for them can obtained only the price 
more elbow room for their competitors. The State Depart- 
ment cannot the same the United States. can sign 
agreements nauseam but the body that has stamp the 
precious document allowing airline enter America 
the Civil Board. And the CAB cannot made 
toe the State Department line does not want so. 


appears have happened the recent talks that 

American airlines brought pressure bear the CAB, 
which marshalled its statisticians (and has many) prove 
that foreign airlines would gain more from the package deal 
than American airlines. Recondite figuring produced the 
required answer; and the CAB turned the agreement down. 
When the meetings were adjourned, was order see 
whether the CAB could talked out its attitude but there 
more than hint that the American airlines carried 
influence with the President stop him from putting pressure 
the Board come terms. 

may quite true that the package deal broke some the 
rules sound horse trading, and that airline may have 
gained more flying would make from 
being allowed fly but this was not the object the 
exercise. The talks were intended free air traffic, not 
tie it, knot for knot, more tightly than ever. time was 
realised that American any other 
nationality—can operate commercially gets proper 
use out its aircraft and that this must some 
flexibility the way plans its routes, the number times 
day week serves any city and how many seats offers 
for sale. One big jet flying from New York can carry 
destined for London and Paris its huge cabin, and 
can this, the airline saves making separate flight each 
capital. But will allowed to? Not without 
negotiation the highest government level, and chance 
that the application will rejected. 

The countries which take the most liberal view those 
with the least lose putting their principles into practice 
and the Scandinavian countries, for with 
big efficient tramp airlines and little home traffic for foreign 
competitors filch. But even these countries are pot 
threatening impose import restrictions foreign 
their airlines not get the traffic rights they want. 
the failure the recent talks, Britain and America 
most liberal-minded the big powers Their 
standards may have slipped recent months, but the 
levels European countries like France and Italy, 
those India, Australia Japan. The basic trouble 
that the world has too many most them 
under-capitalised and unprofitable. And the granting with- 
holding traffic rights used without scruple 
protecting them against competition that 
should—drive them out business. 
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BUSINESS NOTES 


THE SCONOMY 


NEMPLOYMENT seems have declined 

the month May sbout 25,000 
than would expected for the time 
year, and the unfilled vacancies 
labour exchanges, have risen 
23,000 more than The total 


far the total out work, 


The marker seems tightening 
the boom towns the Midlands, wher: 
the ment percentage down 


Wales now only 2.8 per cent 


employees out work. indus- 
tries still seem means evenly 


Advisory Council Industry last week, the 
Chancellor was still confident that the 


shift emphasis was about 


right 
both timing scale” but was 
beginning express anxiety about 


alance between and imports— 


did not think was yet 


“not having our industrial 

with home demands that can- 
teke export orders can take 
them only with delivery 


credit generally nothing like ob- 
last year. But, predictably, the 
call special deposits and modest 
purchase restrictions imposed month 

is! deposits have had the ironic 
inducing the discount 
market reduce the bill rate, movement 
with credit 
therefore, the 


funds only penal rate 
was ged, per cent the rate 
enough the market had reason fear 
carly Benk rete. Nor have 


deposits and the present hire purchase con- 
share prices have risen fairly sharply this 
week. The would find simpler 
aod more effective make their next move 


restraint, when they judge necessary, 
rise Bank rate tougher open 
market operations. 


BANK ADVANCES 


The Pace Slackens 


the London clearing banks 
their make-up May 18th show 
the month ion, following 


suggests. the May period was four 
and the April period five. Secondly, 

figure was swollen large 
transit items immediately after 


‘of year. Thus while the banks’ conscious 
efforts restrain the rise advances— 

prices for February 


April was stated slow down the 
growth advances, not stop 


The have succeeded 


pre- 


assets the increase 


These 
£34 million, and most the sales 
were probably made before announcement 


the credit restrictions April 28th. 


The three main sellers were the Midland 
million), the National Provincial ({10 


million), and the District million). 


per cent. The only other transfer 


Bank return sho further increase 
£8.6 million the total, million. 


357.2 and the Financial 
points 320.4. 
about 


too, have become firmer. 


THE PRICE 


Britain’s Insulated 


cent petroleum, crude refined, 
the major international 


raising their liquidity ratios from the 
bare 30.0 per cent 31.4 and 32.6 
deposits before the May make-up, 
transferred the next two and half weeks. 
a Tise a 98 milHon P he pace 
has plainly slackened, but Equities Rise 
ike sharply this crude comparison 
likely, and the gilt-edged market, which 
April {10 million and correspondingly poise, recovered ground mid-week. 
understating the imcrease May. The while Wall Street this week has 
clean May figure will not known down after its flurry defence 
the week-end, when the clearing banks the news the summit break- 
why the ‘banks should take three four week’s see-saw. The 
days print this statement remains one still and the shortage stock has 
the banking State the rise. This shortage has 
boards repaid million May, while constant refrain the market for 
April their advances rose million. many months now and what really indi- 
advances the National Pro- that there are not many big sellers 
further measures restraint and the Westminster were swollen That should not surprise anyone. 
ruled out. True, action special influences the April make-up buying has been well spread through- 
has not been ineffective. The day, and both these banks show reductions the miarket though has been concen- 
selves make slackening this time than consumer goods shares. 
The Economist indicator 9.5 
mes 
The Bank may satisfied the same amount below their 
these figures far they go: the aim year peak. Summit summit the 
the credit restrictions the end market has shown strong resis- 
filling stations sewn exclusive 
dealing agreements, and 100 


Western Europe. 
Oil has some land Holyhead 


where could put oil terminal 
cared Signor Mattei has appeared 
London once twice, ing petrol 
owned the Francaise 
des Petroles, often tipped the 
first big outsider likely 
disciplined markets. But far these 
threats new competition have remained 
ential, substantial investment would 
involved setting full-scale market- 
ing, and not merely are most the pumps 
under contract, but the majority 
existing storage capacity and the best sites 
for bringing oil into Britain have been pre- 
empted the majors operating here 
already. But during this year and next, 
certainly some the exclusive 
dealing contracts come for renewal there 
may some new bidders. 
much tinier scale competition, 
Jet brand motor spirits, which came 
the market few ago, are being 
sold more filling stations than any the 
other cut-price petrols that have occasionally 
been reported the last few months. Rather 
more than stations north the Thames 
super, um, stan grades, 
them selling other brands, and 
others are being signed up. Jet Petroleum’s 
super” being sold for 
gallon, against 4s. 114d. for the 
major companies’ super grades 
outer zone.” (The majors argue that the 
effective difference here less than 6d., 
quoting Automobile Association test 
which rated the super Jet grade octane 
rating, with 2.38 c.c. per 
gallon their own super grades are all 
grade, comparing roughly 
mixture grades, and selling 
this would compete price also 


with the majors’ regular grades 83- 


octane, which sell 4s. 


Drop the Ocean 


Jet Petroleum company, which owns 
storage Keadby Lincolnshire and 
Felixstowe Suffolk, has been supplying 
motor spirit and range most other 
products apart from solvents the com- 
years, particularly municipalities 
are specification price 
majors 
sale prices for bulk commercial supplies 
motor spirit rebates 4d. 
more its own venture into the retail market 
part merely reach sector the 
market where the prices being forced 
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quote get retain bulk business can 
give bigger advantage woo the con- 
sumer. But these prices also represent the 
very low prices which products are avail- 
able from many Europe, 
from and 
crudes. Jet says that bought some 
Russian gas oil last year, while import 
licences were had, but has had 
from there refined from the Russian 
crude. (The Russians are not, any 
sell products quite cheaply 
the West will.) 
latest trickle cheap petrol has 
gained much more publicity than the earlier 
ones for the moment the majors have 
Roberts Jet Petroleum says that 1939— 
when there were independents this 
market I'm the only one 
firm had more than one per cent oil sales 
Britain; does not pretend have nearly 
percentage today. with total sales 
motor spirit expanding some per 
cent year (the figure), and still about 
per cent the country’s filling stations 
untied, claims there should enough 
out hurting anybody—except, some 
retailers near the stations his 
ls. Jet petrols are priced too far 
the majors’ recommended prices for 
any retailers match while wholesale prices 
remain steady indeed, the retailer 
gets more than gallon including his 
rebate. Nobody—least all Roberts 
—imagines that the majors would find him 
enough slash their own prices 
his levels. But the majors are sensitive 
and proudly jealous their public image 
and market that has remained con- 


ment. 
Price Structure for 


has now tentatively for United 
Kingdom and open 


ducts the Gulf are 


prices 
that proposing for this side the 
Atlantic take their the Carib- 


spot tanker rates Britain. 
width the ranges thus obtained vary; for 
cent below the “high,” and for Bunker 
fuel oil per cent below. 


the formula adopted. There 
little doubt that the 
cents gallon gasoline, 0.75 cents 
kerosine, one cent gallon gas 
oil, and cents barrel fuel 
those obtained certain customers for 
Caribbean products. But European eyes 
the whole basis the formula seems odd: 
does the “market” upon which its low 
figures are set really exist? Statistics show 
that certain volume products docs move 
from the Caribbean Western Europe, but 
mostly transactions within 
the major international companies 

well, but these are probably 
bigger discounts than 

one really purport report 

without reference the 
fact that practically all the products that 
Europe consumes are refined from 


those these 


East crudes Some tenuous link, 


would exist between the prices which 
products refined from Middle East crudes 
are available from European refiners and 
really competitive products the Carib- 
bean; but take the one the 
the other appears first like putting 
try the man beside you. The 
culties constructing formula that would 
reliable “lows” price for the 


market products Western Europe, cer- 
much distress selling, the moment, ought 


one for example include? are 
congratulated for facing problem which 
has been quite pre 
tackle, that the growing independence 


the European price structure from that 
the Western but scems 
doubtful whether this particular approach 


very satisfactory one. 
FINANCE BILL 


Appeal Clause 


Bill week the made 
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companies, Britain has remained during their they take the discounted 

period softening petrol prices elsewhere prices which reckons these pro- 

the firmest market for ducts can fact obtained the 

Britain are prepared comment upca the 

value publishing such the 

insulated from the price cuts that 

independents have Germany 

and Italy, his presence and activities can 

hardly help causing some slight embarrass- 

pricing many transactions: such 

though, the Oilgram says, many traders 

Coast Caribbean prices yardstick which gives the general power 

tax stock exchange operations whose 

panies plus current average the wording the clause, the 

rate (calculated quarterly for proposed improvement, but limited 

tanker business) from the Nether- the procedure appeal. Appeals 
lands West Indies the United Kingdom. questions fact remain limited the 


er 


> 


592 


Special Commissioners the first place 
pointed the Lord Chancellor, the 
place appeal hig 
first consider, 
from the Revenue and the tax- 


the tribunal 


there is, this will not prejudice the position 
the tribunal full hearing the 
appeal later stage. This, broadly, the 
that has been used for appeals 


the special financial 
the clause tribunal, very 
understandably, will need 
tion general taxing power fully accept- 
and the Treasury may feel that has 
its best. But one further step might 
make lot difference the way the 
Inland Revenue comes use its power. 
Decisions the special tribunal should 
the second. That would the pro- 
tection over-zealous administration 
what inevitably bed law. 


ROADS 


Tolls? 


acep with demands for greatly in- 
creased roadbuilding, and with reluc- 
tance the part the Treasury 
authorise more than the {65 million which 
will spent new roads this year, the 
giving serious ideration the build- 
tolls major roads has been 
mooted before; the past, when total ex- 
penditure roads was 
have usually been strongly opposed the 
lobby headed the British 
motor industry. Recently, however, 
Brian Rootes argued that the extra burden 
the road would more than re- 


charging tolls seems 
politically more feasible, 
decidedly. more equitable, than raising the 
tax petrol. 
bility toll roads until more known 
their ics; estimates have yet been 


economics 
released the level charges necessary 


make given road pay for this 
basis (over, say, fifty years including main- 
tenance and interest). maximum charge 
1d. mile has been suggested; but this 


the time 
Group, 
oil and shipping, has thus pulled out the 


‘Huntin 


NOTES 


rate the trip from London Birmingham 
the motorway cost about 
which would rather more than 


addition, toll roads pose some techni- 


might 
come. Not all the five major road 
rojects now planned—the Great North 
London-Yorkshire motorway, 


though not uniformly so: but the longest 


motorway now planned for Britain 
less than half the length the vania 
the cost collecting 


tolls ‘not become uneconomic, the 
access points must limited; 
present there about one access point 
for every eight miles the London- 
Birmingham motorway. 


AIRCRAFT INDUSTRY 


BAC Takes Shape 


merger the aircraft interests 
English Electric, Vickers-Armstrongs 
and the Bristol Aeroplane Company was. 
announced January; has taken the best 
part five months shape the the 
new British Aircraft Corporation, formed 
out the merger, and find chairman. 
With Vickers and English Electric roviding 
the 
two executive directors responsible for the 
aircraft and missile sections respectively, 
the new company needed not much 
strong policy-making chairman co- 
ordinating figure acceptable all three 
parent companics. This week was 
announced that Lord Portal, late British 
Aluminium, had accepted the job. 

the same time was announced that 
the new company was acquiring con- 
trolling interest (well over two-thirds) 
Hunting Aircraft, had been foreshadowed 
merger. The Hunting 
family business based mainly 


air. the Hunting Clan 
merged with Airwork, and the 
holding the new airline now 
being formed extremely small 
Now the firm disposing most its 
aircraft manufacturing interests too 
and BAC acquiring stake light air- 
with experience this field. (Hunt- 
ing makes the RAF’s 
jet trainer and has interesting small civil 
jet the drawing board.) The family 


met, has been since the 
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not believed have asked particularly 
high price, but equally could argued 
that has found—under considerable pres- 
sure from Sandys—a neat solution the 
future there strong likeli- 
hood that the British Aircraft Corporation 
will fact put little jet airliner 
into production, which case the family 
will still have minority interest the com- 
it. 

happens Hunting’s interest 
the Havilland 121 remains, however, 
mystery. The aircraft in- 
dustry’s first experiment mergers was the 
formation Havilland, Fairey and 
Hunting Airco Ltd., specially 
and build the medium range jet airliner for 
British Airways. Hunting 
tesponsible for building the outer wing 
sections. And although Airco good 
dead, and Havilland has been bought 
the Hawker Siddeley group, the contract 
still remains force—or seemed when 
Fairey Aviation tentatively tried dis- 
sociate itself short while ago. 


BUILDING SOCIETIES 


Higher Rates 


had been expected, the recommended 


rates the Building Asso- 
ciation have been raised: from per 
cent, net, shares and from per 
cent mortgages. Some the 
societies will have offer and charge 
more than this but the majority the 
societies will follow the Association’s re- 
commendations. the moment 
decision some continued urge 
that while the rate old borrowers should 
per cent new borrowers should 
per cent. These arguments 
were pressed those that are concerned 
about the smal! margin available for appro- 
priation reserve. The prospective rise 
the composite rate income tax paid 
the societies behalf investors added 
weight their case. With the composite 
rate 14d. the margin available for 
reserve under the old recommended rate 


Was per cent. mangement ex- 


penses remain unchanged and the com- 
posite rate goes 3d.—and there are 
some who believe that the time the 
Inland Revenue has completed its survey 
August will more than this—the 
reserve margin under the new recommended 
rate will only slightly higher 6d. 
per cent. The increase profits tax has also 
added the burden tax borne the 
money was ted that the rate paid 
cent, net; was, however, decided 
leave that rate unchanged per cent, 
1956. 
Tax was subsidiary reason for 
rates up; the principal one was 
bluntly the Association when said that 
per cent, net, was longer sufficiently 
attractive encourage new investments 
even retain existing funds.” higher 


most motorists would pay enjoy the con- 
the new Dartford-Purficet tunnel, 
and the Severn and Forth 
decides there mot, the Revenue will they should compute for 
headed the Chairman the Board Wales radial road, and the 
Referees but with two chosen for been designed 
business experience, rather than for being built limited access motorways. 
Experience with toll roads the United 
States has been 
course increased) travel resulting from new 
4 ‘ 


+ 
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Now your money will 
earn you even more 


the 


NATIONAL 


EFFECTIVE FROM JULY Ist 1960 


PER ANNUM EQUIVALENT TO 
(INCOME TAX PAID) 


(fer regutar savers) 


When standard rate of income ‘on 


ABBEY NATIONAL BUILDING SOCIETY 
ABBEY HOUSE - BAKER STREET, LONDON, N.W.1 
Member The Building Societies Association 


Deposits this are Trustee Investments 


— 


The world 
your 


finger-tips... 


Information business conditions 

every part the world always 
easily.obtained from the Midland Bank’s 
Trade Information Department. 
This service available through all branches 
the Bank, and our staff will pleased 

help with problems connected with foreign 
markets, methods payment and 

exchange control regulations. Through 

this specialised service you can, indeed, 

have the world your finger-tips. 


MIDLAND BANK 
LIMITED 


OFFICE: 
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HUSHONOMICS, branch ERGONOMICS: 
the science objects with particular reference 


the needs and physical characteristics their users 


morning, watch old Jonesman next door 
taking his car from the garage. Cha-cha-cha. Cha-cha-cha. 
(The engine.) (The gears.) 
(The brakes—with touch the banshees again.) 

Feel sorry for Decibel Jonesman. Always pretending 
big noise; always proving it. Rush, 
Never. 

Now observe Victorman Listen 
Vauxhall. Smooth. Quiet. Free from irritating noises. 
roar. etceteroar. the sort thing mean 
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HUSHONOMICS 


Hushonomics. Every door, window, boot lid and bonnet 
made fit and keep fit. Every mechanical top 
its job, but saying only whisper. 

Hushonomics. You find the dictionary 
because made up; but, you’re Vauxhall man, 
know what means terms thoughtful engi- 
and enjoyable motoring. Why not take old 
Jonesman your nearest Vauxhall dealer, and fix him 
with trial run. Prove together that 


VAUXHALL 


VELOX CRESTA 
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rate mortgages will eventually 
charged almost all old borrowers well 
argely ening 
period the mortgage rather than 
the monthly payment. was 
the eve this decision rates and 
the threshold new and better law for 
building societies that John Millican, 
the general manager the Cheltenham and 
Gloucester, came his two years’ office 
chairman the Association. suc- 
ceeded Alexander Meikle the Wool- 
wich, whom was deputy two the 
most eventful years the history build- 
ing Both that served 
the movement well. Millican’s deputy 


BUSINESS NOTES 
man society 
whose views are less rigidly orthodox than 
those some others the movement. 


IMF AND BRAZIL 


Loans and Politics 


International Monetary Fund has 
announced two new credits. Syria, 
rather the United Arab blic (Syrian 
region), make its first drawing the 
Fund, million, meet difficulties 
arising from prolonged drought and 


sharp drop agricultural output. 

and far more contentiously, the Pund 
giving further facilities For the 


past year and more the Brazilian 
ment has declined implement 
reforms that Jacobsson, reasonably, 
for further exchange assistance from 
Unlike other Latin American 
countries, has yet break from the 
dreary cycle inflation its bank deposits 
several percentage points mon 
month. has now given commit- 
ment anti-inflationary measures beyond 
expressing the pious hope that the 
budget deficit may reduced from 


The Problem Wheat 


the differences between the 
present International Wheat Agree- 
ment and its predecessors that the 
council required annually review 
national production, stocks, prices and 
trade, disposal surpluses and 
special and inform export- 
ing and importing countries the effects 
international trade wheat any 
the facts that emerge. The 
members with varying degrees 
—is that this exercise will time per- 
suade governments mend their ways, 
least stop them from making things 
worse. wheat farmers are politically 
sacred, the council hes power sanc- 
tion: members still reserve “complete 
liberty the determination and adminis- 
tration internal and price 


policies.” The first review was published 
this week. Its conclusions are hardly 


home truths never are. 


Looking back over the last twenty years, 
the ceuncil sees three major inter- 
related developments 


Increasing 
especially production and trade; 


intervention, 


Increasing yields brought technical 
and scientific advances; and 


different parts the 

After the war governments introduced 
policies encourage wheat production 
and protect farm incomes, and they have 
been loth modify them since. World 
output has risen from prewar average 
about 140 million tons about 200 
million tons. The artificial profitability 
wheat growing has stimulated the applica- 
frustrating such efforts have been made 
—notably the United States—to curtail 
output reducing support prices and 
restricting acreage. The council 
“little sign any halt the upward 
trend production, let alone any stabilis- 
ing lower levels.” 


rich countries consumers have been 
switching from bread high protein 
foods; less developed countries rising 
incomes and changes food habits have 
encouraged consumption wheat, though 
not fast enough. But balance world 
exports wheat and flour have been 


CHANGES WORLD WHEAT PRODUCTION AND TRADE 
(Output, and exports million metric tons yield bushels per acre.) 


1934-38 1944-48 1954-58 


Europe 
Output 
20-6 
13-4 
Yield 9-H 20-8 
6-4 
America 


Excludes mainiand Based sown, not harvested acreage. 


1934-38 1944-48 1954-56 


Yield 12-1 it-3 12-6 
1-0 
Africa 
3-1 
impors ... 0-4 1-0 i-8 
eee 2-4 


STOCKS FOUR MAJOR EXPORTERS 
(End-year average metric tons) 


Actual 


133 


growing, especially the last five years, 
when they reached average 29} 
million tons before the war. The recent 
rapid expansion owes much sales 
under-developed countries concessional 
terms, mainly the United States—at 
the expense, often claimed, other 
exporters (Australia particularly upset 
the latest sale million bushels 
American wheat India, natural 
market for its own wheat). 


Yet despite the expansion 
exports, stocks among the four major 
exporters have now grown massive 
million tons, sufficient supply world 
imports for almost two years, and 
the situation giving rise these surpluses 
and persistent problem.” The council 
softly concludes that while 


the harmonisation ‘policies 
with the demands the 


governments, 
the international effects these 
cise. enable governments, 


the 
sufficiently for the 
balanced development the world wheat 
and the gradual solution the 
serious problems that beset 
ought indeed, but experience suggests 
that hopes should not pitched high. 


they consider desirable, consider 


that the transaction 
stabilisation 


elections this year. Officially the 
Fund may accepting the Brazilian cx- 
lanation that major economic reform 
ssible before these unofficially 


HENRY SIMON AND SIMON-CARVES 


Terms the Merger 


between two concerns that are 
the case Henry Simon (Holdings) and 
Simon-Carves was not made any casier 
the bid EMI for Henry 


Simon (which was later withdrawn) nor 


between the 
companies. Not docs 
cent the equity) and 


Simon will change its Simon 
Engineering and will all the issued 
holders in. (that is, share- 
holders other will 
become Simon Engi 


group: its slightly bigger contribution 


assets recognised the give 
outside ordinary Simon- 
one per cent preference share 


dinary hold addition 
ordina 


surplus the the new 
erence sharcholders 
ence share for every four own, that 
they will hold per cent preference 
Simon for every 100 
inally, Simon will make 
per cent scrip issue outside ordinary 
both concerns. 


The Expected Gains 


Simon-Carves will bold per cent 
and outside Simon 


per the equity Simon 
That almost exactly line 


SYNTHETIC RUBBER 


more 
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with the contributions that the two concerns 


shares. 


are concerned that equivalent 
per cent their present the 
separate concerns and com with the 
dividend per cent both com- 


panies for 1959. Thus the dividend will 
liberal. This puts the shares 
yield basis per cent, covered just over 
twice 
the gain income, 
olders have look the long-term 
that may accrue from the merger 
two sister companies. Simon- 
has not many manufacturing 
its and its strength has 
its design supervisory team 
Henry Simon, too, has had 


engineering con 
more closely concerned than Simon-Carves 
with actual manufacture, especially mill- 


Expansion Ahead 


the free world are planning raise 
their capacity about one million tons, 

more than per cent, total about 
3-1 million tons. The Rubber Growers’ 


Association, pardonably curious know 


what its competitors are to, has collected 


estimates showing that the bulk this 
increase taking place, not the United 
States where consumption synthetic 
rubber already accounts for over two-thirds 
total consumption, but western 
Europe and elsewhere. American 
expanding capacity for 
styrene-butadiene rubber, the 
which the United 


the will prove suitable for 
heavy-duty tyres, and break natural 

western Europe the main increase will 
for which far exceeds supply now that 
natural rubber costs 1s. more than 
synthetic product, selling fixed 
1s. Ib. More neoprene 
flame- and oil-resistant material used for 
belting and fuel hose, will available, and 
more nitrile rubbers, used for oil- 
rings and gaskets. And three Euro- 
countries—Britain, and 

d—are going uce polyisoprene 
and polybutadiene. whole the in- 


six other countries— 
Aus 


Brazil, India, 


AND PLANNED SYNTHETIC RUBBER CAPACITY FREE WORLD 
long planned capacity italics) 


1,765 1,445 100 
165 
160 
Polydienes ....... 


includes high styrene types, used mainly for soles. 


Canada Germany France Holland Europe 


the IMF credit, $47.7 directors expect the 1960 income Simon 
dollers, marks and Engineering least equal the aggregate 
Freach not represent earnings Simon-Carves and Henry Simon 
provides for not than six 
and the official announcement states specifi- 
onc’s erman, experience supervising large 
Dutch and directors the Fund 
the directors, largely through the family 
links between the two also have 
and Company, has sorted the 
between the companies and returns 
receive ordinary shares Simon 
Simon-Carves contributes per cent 
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making building components 
out into the world 
five their export turnover 
was 


Within six years taking ECGD cover, 


his annual ¢xport turnover 

markets his original 23. 


ECGD credit insurance has helped many our exporters grow big. And underwriting the sort credit terms 
new buyers need, ECGD enabling big exporters expand overseas markets spite stiffening competition. Eighteen 
established exporters, cach with annual turnovers topping the million-pound mark, took out ECGD cover last year for the 
first time. Big small, have talk with your ECGD man. 


ECGD Government Department EXPORT GREDITS GUARANTEE 


; 
; 


Its services are fully explained BRANCH LONDON, BELFAST, 
in the booklet “Payment Secured”. BRISTOL, EDINBURGH, GLASGOW, LEEDS, LIVERPOOL, 


MANCHESTER, NEWCASTLE, NOTTINGHAM, 
Write for free copy. 
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fully synchronised unit system) 
flexible, fast 
expandable 


t 


The test the Mono the 
great numbers used industry. passes this 
test with the aid team technicians and 
laboratory tests assess the correct use 
the right materials. After making sure the 
pump fits the job, service does not end 
always take interest the pump after 
has been sold. 


MONO PUMPS LIMITED 


MONO SEKFORDE CLERKENWELL GREEN, LONDON, 


United Kingdom Brenches: Belfost, Birminghom, Pristol, Glesgow, Manchester, Newcastle and 
Wekefield. And overse7s: Dublin, Durban, jeronnesbure, Melbourne and Sydney . 


Basic Basic Speeds 
Card 300 cards per min. 
Card Reader/Punch 300 cards per min. 
Printer lines per min. 
Programme Unit 


second Programme Unit can attached, increasing possibilities 

and even further expansion input/output 

The 300 Series will expand into electronic system with the incorpora- 

Computer Magnetic Drum Extension Multi-Selector 
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ing and handling equi The directors 
believe that benefits will flow from the pool- 
ing research and technical experience; 
that the merger will lead rationalisa- 
tion the two companies’ organisations 
overseas; and that the ability draw upon 
the manufacturing facilities and technical 
knowledge Henry Simon such fields 
heavy reduction gears and mechanical 
handling equipment will advantage 
Simon-Carves and should turn 
expansion Henry Simon’s business. 
long established alliance, fact, has been 
given permanent and formal form. 


MOTORS 


Squeezing Them Out 


and commercial vehicle production 

fell less April than could have been 
expected from the effects the Easter 
holiday. Production was rate 
cars week, compared with 32,000 wee 
March but for Easter, would probably 
have been new record rate over 
33,000 week. Clearly firms that seemed 
working capacity have been able 
wring more cars from their plants, 
though Ford for one reports that was 
unable increase its output. Its workers 
have been maintaining average ten 
hours overtime week for some time, and 
until new production facilities become 
available Dagenham production has 
reached its limit. The British Motor Cor- 
poration seems have been able step 
its output, despite continuation its 
troubles. Standard-Triumph 
International increased its daily rate 
production April also. and 
Vauxhall report that they were producing 
cars much the same daily rate 
March. 
Commercial vehicle production was 
rate 8,605 week little below 
the 9,273 reached with cars, 
the weekly rate would have been higher 
but for Easter, and reached new record 
level around 9,700 week. the boom 
commercial vehicles was reaching new 
peak before the hire purchase restrictions 
were imposed. Exports were nearly per 
cent higher than March 12,921, with 
larger shipments most the important 
European markets. 

Car exports were slightly lower April 

than March; 63,321 were shipped 


abroad compared with 65,626. Exports 


the USA were per cent lower, suggest- 
ing that the fall sales and rise stocks 
has affect orders—despite the 
favourable seasonal factors, sales British 
cars the USA were only per cent 
higher March than February. Exports 
Canada were also slightly lower, and 
those Sweden fell 600, per 
cent. These are both big markets, and 
ones which stocks have been accumu- 
lating exports them are therefore liable 
fall sales fail come expecta- 
tions. Increased exports Australia and 


BUSINESS NOTES 


eastern Alberta, Canada, contain 
possibly the world’s largest single reserve 
oil, but one its least accessible 
forms: least 300,000 million barrels, 
the form bitumen stickily mixed with 
sand, are thought exist there. far 
economically feasible way developing 
the field has been found, though many 
have been suggested including under- 
ground nuclear explosion free the oil 
the several major oil companies who 
hold leases there they provide large 
proven reserves virtually explora- 
tion cost but apparently prohibitive pro- 
duction cost—in the context present oil 
costs and prices. The Great Canadian 
Oil Sands Company the latest ven- 
ture into the area: has announced 
plan produce 31,500 barrels 
synthetic crude oil day from the sands 
1963, providing can gain approval 
its project from the Alberta Conserva- 
tion Board. Great Canadian has com- 
pleted marketing arrangements sell 
per cent its output Sun with 
the rest going Canadian companies. 

Another group, comprising Imperial 
Oil, Richfield Cities Service Atha- 
basca and Royalite Oil, has been operating 
pilot extraction and processing plant 
the area last August, producing 
about 3,000 barrels day. Royalite was 
among the first begin large-scale 
development the sands, and through 
subsidiary has applied build 300- 
mile pipeline from the field Edmonton, 
where oil could shipped markets 
through the Pipeline 
system Great Canadian’s scheme, esti- 
mated cost $100 million, would also 
include pipeline. 

The layers sand are about 
feet thick (though much 
1,000 feet thick some places), and lie for 
the most part beneath deepish over- 
burden. limited proportion the 
sands, however, accessible surface 
mining and Great Canadian, like the 


now being exported the United States. 


Richfield group, plans extract the 
bitumen-sand mixture strip mining 
this area, using 
excavators that scoop the sands with 
bucket-wheels mounted 20-foot booms. 
addition experiments have been carried 
out using heating methods 
developed for extracting shale and 
the nuclear explosion, which being 
financed Richfield, may still tried. 
Extracting the material, where the over- 
burden shallow, less problem, 
however, than processing obtain 
The Richfield pilot plant separates the 
bitumen from sand water 
process using diluent produced from 
bitumen, and reported Great 
Canadian plans use similar scheme 
Royalite has experimented with centri- 
fugal separation. The bitumen would 
then hydrogenated product 


the companies succeed setting 
and making their plants work 
seen how much they can 
sell. There good deal without 
any sand other parts Alberta, 
which would seem always cheaper 
produce; far cheaper oil than that 
abundant the world. 
One geologist has suggested that might 
more economical gasify the tar sands 
with hydrogen, producing gas and 
ethane instead crude Sales by- 
synthetic crudes 
would contain large amount sulphur 
—may make the operation more 
But Canadian oil—even free flowing—has 
always found difficult compete with 
imported crudes, especially with supplies 
plentiful they are now. Canadian 
petroleum certainly, are exempt 
from import restrictions: this prefer- 
ential, position may eventually 
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PENSIONS 


the fall exports the USA the 


depeads their ability continue 


Contracting and Out 


advance ference the state 


contributory. 


Ind Coope’s own pension plan which 
set down the reasons why 
Ind stay out. Arthuf 
Seldon, speaking his capacity 
urged contract out. 
general views and added 
that his company had decided 


LONDON OFFICES 


Tenants Grow Choosy 


don present firm, but 
there are signs that tenants are becoming 
more selective. The level office rents has 
not fallen appreciably for new buildings 
good locations the West End ity: 
the West End the best accommodation 
now costs square foot, and 
the City the range from 6d. 


BUSINESS NOTES 
though some buildings have fetched 


much 45s. square foot and some 


cases rents have fallen low 208. New 


office buildings the West End are 


tically non-existent; and most the new 
buildings the City which were without 
tenants six months ago are now being filled, 
albeit slowly and lower rents than those 
originally asked 


been good deal speculative building 
recent the area, situated 
centres the West 
End and City, does not seem yet have 
become desirable cither one 


empty and now being offered floors 
margina Marylebone 


even lower rents, but have not been 
heavily built fewer 


amount office space 
ingly lower rents) older buildings, 


new buildings. 
buildings available for smaller 
wanting 10,000 square feet office space 
less. With large office blocks—such the 
one mentioned 
practice let the entire building one 
tenant, who may then any 
which does not need smaller com- 
usually higher rent cover the 
maintenance provision services which 
responsible for. exceptions 
House 
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SHAVING 


The Fight for the Stubble 


above—the common 


over the English beard be- 


tween dry and wet shaving has received 
added impetus from introduc- 
tion last week new razor blade, after, 
ears’ research; 


the the giving 
explains, for those with clinical 
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approach chins, that the new blade 
sharp that cuts off the hairs 
bending them, and not pull the 
nerves, The cost the new 2s. for 
five, nearly blade more than Blue 
Gillette and 2d. more than the 
cheapest blade that Gillette here—and 
cesses other blades has 
marketed now. These three types 
gave Gillette per cent the razor blade 
market few months ago. The appeal 
the Morphy-Richards razor, the 
Tos. 
its effect some believe that the 
electric. razor makers will lose sales it, 
others that will find its market among the 
wet shavers and expand the total market for 
electric razors the Model did for 
The sales clectric razors have 
years, rapid expansion 
from 1953 1956. Remington, first 
alone but for companies, has about 
per cent the market Phillips, which 
per cent 
cent. quarter ving 
populati ich means about million 
men—are said now dry shavers the 
figure had shown signs stabilising before 
Gillette market surveys indeed 
per cent fall its size between March and 


that more than third 
machines are given presents; and 


the third major location for offices 
central London—the Holborn area—vacan- 
cies are more common. Though there has 
pension scheme, the British Institute 
Management conducted survey among its 
the 276 which filled the prospective tenants. The result has 
schemes, $10 were provided for 
and 661 were and 129 and the South Bank—now 
this ‘comparatively small are now displaying the large 
in, the survey also made clear that more 
employses will brought into the state 
scheme than will left out This was 
decision number big companies October last year. Ronson market survey 
the state scheme. Where the made this spring suggests, however, that 
companies not come any final deci- per cent men now been con- 
schemes were contracted in, 131 
intriguing aspect the fight be- 
most postwar buildings have been designed 
older buildings, lower rent but often whe their lest shave 
with wet razor claimed that they had tried 
does not mean they had all bought onc. 
This could mean that many men use 
about million more dry razors have ever 
turnover the secondhand machines. One 
year. The appeal the new Gillette blade 
based superior performance, which the 
company says comes from new (and, until 
extend this appointing agents the 
provinces. 


national 
strength 


The distillation towers British Hydrocarbon Chemicals Ltd. belong much the 
British industrial scene Grangemouth. From these symbols new age 
prosperity there flows continuous stream chemical products that are revolutionising 
our way life. Distributed industry raw materials, they and iso- 
alcohols, phenol and acetone, butadiene and polyethylene that have 
become constituents such diverse drugs and detergents, meths 
and make-up, textiles and toys, plastics and paints, shoe soles and eight 
years operations British Hydrocarbon Chemicals Ltd. has taken its place among the 
major producers the world and become tower strength British industry today. 


British Hydrocarbon Chemicals Ltd 


GRANGEMOUTH STIRLINGSHIRE 
HEAD HOUSE MAYFAIR PLACE LONDON TEL: MAYPAIR 
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First produced years 
ago, but modern 
modern methods can 

make them, 

show that only 

attention can 

fibreboard packing 

become 


FIBERITE 


PACKING CASES 


Significant places—loading bays. Where your product leaves 
your care but not your thoughts. For whether the journey 
long and arduous, just the next town, you want your 
customers receive what you make the very same con- 
dition when you madeit. 

That’s why many manufacturers and producers see 
that their products are entrusted the best care available— 
the reliable care packing cases. 

For behind every case lies the same degree 


and know-how that produced your product. The skill, 
and vast experience Thames Board Mills Ltd., 


long the pioneers modern packaging. See your products 
get off good start too—in packing cases. 


PACKING CASES 


Are made only THAMES BOARD MILLS LTD., Purfleet, Essex Warrington, Lancs 


The word registered trade mark 
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The relative cost the two 
shaving hard all depends 
the reliability the razor, 
which can cost year for repairs, 
average life years, though they will last 
longer their owners choose keep them. 
.The average British shaver seems use 
about blades year, costing more 
—depending the importance places 
the consistency the quality the blades 
uses. Add soap shaving cream, and 
may spend much dry shaver, 
though the economical can obviously spend 


less. 

Makers both types apparatus avoid 
stressing the cost angle. Makers electric 
razors tend stress that their product 
symbol status and modernity, while the 
makers wet razors emphasise the closer 
shave their product can give—urging men 
buy their better but most expensive 
blades, and often, that they can 
always present immaculate chin the 
world. Big business, especially for the 
advertising agencies, involved sales 
razor blades last year were worth {15-20 
million, and sales electric razors over 
million. With any shaving may become 


ANGLO-POLISH TRADE 


Bringing Home the Bacon 


taking five months off for second 
thoughts, Britain and Poland resumed 
trade talks London last week and quickly 
details new three-year agree- 
ment beginning July Import quotas 
will continue negotiated annually, and 
those for the first year provide for 
increase British exports about 
million from million 1959, while 
Polish exports are expected increase from 
£324 million about £35 million. Tossing 
obscurantism aside long last, the Board 
Trade now publishing details quotas 
these bilateral trade agreements. The 
principal quotas for British goods 
Vehicles and parts, £445,000; construc- 
tiot plant, £450,000; electrical goods 
(mainly radio and television equipment), 
£440,000 machine tools, £320,000 agri- 
cultural and horticultural machinery, com- 
pressors, pumps and printing machinery, 
£210,000 tools, gauges, other industrial 
and scientific instruments, £295,000 syn- 
fibres, million; rayon yarn, 
£400,000 cotton yarn, wool goods 
and other textiles, £180,000 clothing and 
footwear, £45,000; rubber manufactures, 
£200,000 periodicals and books, £150,000. 
For Polish goods the principal quotas are: 
Bacon, 48,500 tons butter, 20,000 tons 
canned meat, onions, 
£500,000 bilberries, £350,000 vegetables, 
£100,000 chemicals and icals, 
£800,000; machine tools, £220,000; 
wooden furniture, £320,000 and footwear 
and toys, each. 


BUSINESS NOTES 
The main increases are foodstuffs, except 
bacon and butter, for which the quotas are 
the same The talks broke down 
December over dispute bacon 
Britain then opened quota only 20,000 
tons for bacon the first half this year, 


made promises about the second 


half. 


TRACTORS 


Competition Can Hurt 


boom that the British tractor 

industry has been enjoying seems 
have passed by. While 
Ford and other makers are reporting record 
production, its output has been falling, and 
further contraction now planned may 
cause some short-time working its 
factory. fall demand for 
sets from Masscy- 
Ferguson’s Detroit factory and from Yugo- 
slavia—which partly seasonal—seems 
the chief reason for the company’s mis- 
fortunes, poor home sales are also 
company runs into diffi- 
culties, the owners have taken over manage- 
ment: Thornbrough, president 
International Toronto, 
has become acting managing director the 
British company. Perhaps consequence 


903 
Britain, three executives resigned 


the marketing director, the general 


manager and the home sales manager. 
Thornbrough has stated that 
Ferguson made 38,500 tractors the six 
months the end April, more than any 
other British maker; there intensive com- 
petition with Ford prove most con- 
vincingly which the larger producer. 
gives current output 340 tractors 
equivalent sets day, which 274 
are complete completely knocked down 
tractors (Ford making 360 day). 
Next month total out- 
put will cut 324 day, though the 
production complete tractors will rise 
meet improving demand home. These 
figures with the peak 410 trac- 
tors day that was reached 
Competition has become stronger for 
since Ford introduced its 
into the same power reports 
that home ‘sales have risen this year, which 
suggests that the Dexta now becoming 
established the esteem and 
taking sales away from Masscy-Ferguson. 
The group may now 
feel necessary introduce new model 
meet the Fordson competition; though 
any tractor model enjoys very 
long production run, its current 
tractor, competing with the Dexta, has 
available since 1956. 


SHORTER NOTES 


Hambros Bank has placed 360,000 §s. 
shares Buxted Chicken company, lead- 
ing concern the broiler chi industry. 
The placing represents per cent the 
equity and price 3d. the shares 
yield 4.4 per cent. Founded only 1955, 
the company’s profits have jumped from 
The group present selling 200,000 birds 


More companies were registered 
Britain last year than any time since the 
Board Trade began compile records 
1862. The number 29,198 
registered was per cent more than 
and per cent more than the average 
the previous five years. the end 
the total number companies the 
register was 367,959 (against 345,674 
end-1958); these 351,480 (against 
329,314) were private companies and 16,479 
16,360) were public companies. 


coin-operated, automatic ticket issuing 
ine, claimed capable replacing 

twenty parking meters the type now 
National Time Recorder Company. 
inserting coin, the motorist receives 
ticket showing the time issue 
expiry, which places inside the wind- 


screen his car. Since with this system 
would not necessary mark out maxi- 
mum size parking spaces, greater number 
cars could parked given kerbside 
The machine expected cost 
about against {25 for conven- 
tional parking meters, and will the 
market about two months. 


The rights issue Metal 
share and will raise {3.8 million. British 
Ropes raise almost million its 
one for cight 9s. 
facturing will raise £745,000 three for 
ten issue 108. per 


COMPANY AFFAIRS 
Comments pages 925, 926 and 927 
Petroleum 


Dunlop American 
and Coats English Sewing Cotton 
Thompson Beecham Group 
United Drapery 
Land Securities Head Wrightson 


Lowlands 


LONDON AND NEW YORK 
Stocks, and security indices 
pages 929 


LONDON STOCK EXCHANGE 


The movements reported page 927 


MONEY AND EXCHANGES 
Money market report, exchange rates and 
public finance page 930 
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LONDON AND MANCHESTER ASSURANCE 


LIMITED 


THE YEAR’S BONUS HIGHEST EVER PAID 


PREMIUM INCOME INCREASED 


LIFE ASSURANCE’S ATTRACTIONS FORM SAVING 
CAPITALISATION AND SCRIP ISSUE APPROVED 


LORD GRANTCHESTER GOVERNMENT SPENDING 


The Ninety-first Annual General Meeting 
and Manchester Assurance Company 

The Right Honourable Lord 
MA, the chairman, who presided, 


TYPES POLICY 
teference the goods have for sale. 
the for many years our 


ordinary 

cent the highest ever paid the company. 
have encouraged the taking out larger 

policies secure maximum cover minimum 

cost through our non-profit rates, which 

among the best the market. 


Under the more conditions 


ANNUITIES AND PENSIONS 


have developed sizeable annuity 
and deferred annuities the con- 
ventional type. For the self-employed our single 
premium policies, respect which 


the Government’s new State pension scheme, 
regret that the Government should have 
flat rate pension and should have introduced 
element which, with its 
options, giving lot work 


those who arrange have administer 


private pension schemes. 
ENDOWMENT SHARE PURCHASE PLAN 


Last year extended our loan service, pre- 
viously restricted loans properties, those 
who wish purchase stocks and shares 
imvestment, provided the investment spread 
through cautiously conducted Investment Trusts 
and Unit Trusts. Repayment these loans 
provided for means endowment assurance 
policies, which are held the company col- 
security for the loans made. This par- 
ticular method offered only the London and 
Manchester. gives incentive acquire 
imvestment portfolio those who hold respon- 
sible positions, but who, these days high 
taxation, have accumulate the 
has the advantage also that 
the investor covered the terms the policy 
against the risk leaving liability respect 
his purchase the event his premature death. 


NEW BUSINESS 


The new sums assured £7,790,000 ‘the 
ordinary branch and the indus- 
trial branch show increases this year over last 
year £1,600,000 and £400,000 respectively. 
The higher ordinary branch expense ratio, calcu- 
lated the conventional basis, due 
the increase new business this department. 


SAVING WITH LIFE ASSURANCE 


are competition with many other forms 
saving, but there other form saving 
which the same time provides the additional 
protection which the breadwinner needs pro- 
vide for his family other dependants should 
untimely death bring end his ability 
the increase our premium income 
which are happy able report today 
even greater there were more 
general realization the necessity that 
cannot sure life, reminder which think 
forcibly brought home with the increas- 
ing deaths caused accidents our roads. 


Although the State now provides subsistence 


pension, more than ever necessary time 


increasing prosperity for all set aside 
cient adequately supplement the State pen- 
sion, that the gap between prior 
retirement and pension after retirement not 
too great. Those who have made adequate pro- 
vision can then live long may without 
undue 

these days everyone tempted through 
the widely developed system hire purchase 
seek more possessions and 
pay for them later. Within limits this system 
has its conveniences, but many cases those 
who think ahead find more conducive 
their peace mind and happiness use our 
method saving instalments advance 
making their purchases, particularly for the re- 
placement and the renovation their homes, 
rather than incur debts which, the event 
other unforeseen expenses, can become 
embarrassment. 


There was time the lifetime many 
when choice had made between enjoy- 
ing the present and saving for the future. Today 
possible for the majority with their in- 
creased both enjoy and save. 

hard forgo some present enjoyment, 
but sense security cannot built upon 
foundation which not buttressed saving. 


DISTRIBUTION SURPLUS 


For many years have been moving, with 
your approval, towards pattern the annual 
distribution surplus between policyholders 
and shareholders which, without diminishing 
the amount available has given 
increasingly greater proportion the sur- 
plus policyholders. While not consider 
too great rigidity any pattern the 
interests the company, however attractive 
may appear, think may together justifiably 
take pride the our target 
distribution per cent the surplus 
policyholders both life branches. Under 
normal conditions this the percentage the 
annual surplus available for distribution which 
should wish see maintained. 

The competitive free society 
sometimes decried but think one can 
doubt that the results the business 
ance competition has been creditable the 
business and profitable customers. 


INVESTMENTS 


relatively yield obtainable 
recently loans rates the reason for 


with-profits policy. rates are 
good and, looking the future, prospects 
have considered particularly attractive, 
quite epart from the special distribution pro- 
vided for this year’s This year’s 
the whole life policies, which for 
givon premium provide the greatest insurance 
the Finance Act, 1956, are issued rates 
which place the London and Manchester among 
the premier group offices for this class 
and our scheme for Investment Trust 
Retirement Annuities, under which the pre- 
and ennuity payments are made terms 
the current prices Investment-Trust-Units, 
benefits which may expected accrue 
have not sought group pension business, 
are always pleased consider proposals 
from employers who wish help their staff 
provide for old age them the pay- 
ment premiums during their service. the 
and individual method dealing with the prob- 
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the substantial increase under this item this 
significant change the disposition our assets 
investment policy, which hope you will 
feel has yielded most satisfactory results. 

The results the 1959 Election enabled your 
directors discard for some time, perhaps for 
long time, their preoccupation with the threat 
nationalisation. 


The menace further inflation was checked, 
not very firmly held. Industrial companies 
have been adjusting themselves current asset 
values and their earnings have been increasing 
values. was natural that, following this pro- 
cess adaptation and consolidation, share prices 
should rise reflecting the changed values. was 
against this background that your directors had 
consider what recommendations should 
made you. 


Last year commented upon the substantial 
difference which then existed between the 
balance sheet value our stock exchange 
securities and their value and, you 
would expect, this difference had increased sub- 
stantially December 31, 1959. has been 
customary point out that too much attention 
should not given the year-to-year changes 
the market value investments but rather 
the long-term growth and preservation 
both income and capital. Our present policy- 
holders reap benefit from the past during which 
there has been steady build-up strength 
the company. the present built 
upon the past the present has make its 
contribution the build-up for the future, but 
there may times when, having fulfilled every 
reasonable obligation the future, considera- 
tions equity not only justify but call for 
exceptional distribution. Your directors believe 
that the present such time. 


SPECIAL BONUS 


should draw your attention the note 
attached the balance sheet explaining 
apparent increase the sum invested 
Ordinary stocks and shares. Had not been 
for the transfer from inner reserve the life 
funds mentioned the first sentence this 
note, the balance sheet would have shown 
reduction, result sales which have been 
made, the amount now invested Ordinary 
stocks and shares. Out the reserve 
built from realised appreciation sum 
million has been transferred the life funds, 
divided proportionately the funds each 
branch. The special bonus thus made possible 
takes the form per cent addition the 
bonus additions already credited Decem- 
ber 31, 1958. gratifying us, are 
sure you, that has been possible 
supplemem the benefits accruing our policy- 
holders. 

The cost the special bonus calculated 
the actuary 


SCRIP ISSUE 


must refer now the capitalisation pro- 
posed the resolutions submitted for 
your approval today. sum £261,500 
included the transfers profit and loss 
account from the same source the special 
bonus just mentioned. This will enable your 
directors submit you, after the proposed 
increase capital from £250,000 £500,000, 
the capitalise £246,996 and for the 
issue one new share for every share now 
the event the resolutions being passed 


COMPANY MEETING REPORTS 


letters allotment will posted 
holders tomorrow. 


You will notice that there credited directly 
the profit and loss account this year for the 
first time the proportion interest 
the existing capital the company plus the 
balance standing the credit profit and 
loss account. Having allocated this year per 
cent the year’s surplus the policyholders 
thought proper bring this item into the 
account. future accounts 
shall able credit the profit and account 
with the interest earned the increased capital. 
This will, therefore, available future years 
for dividend addition any amount which 
transferred from the revenue accounts respect 
surplus. far 1960 concerned, with 
the concurrence the Actuary, can say that, 
the absence unforeseen developments, 
anticipate that there will available for transfer 
the profit and loss account out surplus 
amount least equal the transfer this year, 
namely £213,100, which the total the sums 
transferred this year from the revenue accounts 
after deducting the sum £261,500 derived 
from realised appreciation. 


GOVERNMENT SPENDING 


Whatever the immediate outcome the 
meetings and conferences session, suspense 
prospect, there doubt that are 
living time very rapid change. Machines 
and processes are obsolescent quickly they 


THE FRIARS INVESTMENT 
TRUST LIMITED 


LARGER INCOME AND DIVIDEND 


The Thirty-third Annual General Meeting 
The Friars Investment Trust Limited was held 
Buchanan, DSO, MC, the chairman, 
presiding. 

The following his statement which has 
been circulated with the report and accounts 
for the year ended 15th February, 1960: 


During the year under review Gross Income 
has risen from £279,732 £303,119. Dividends 
received are £27,000 higher than the previous 
year but Refunds Tax under Double Tax 
Conventions are down £4,500. pay- 
ment all Expenses, Tax and Interest 
Borrowed Money there remains balance 
£152,916 for the Stockholders, against £139,369 
year ago. have transferred 
this General Reserve Fund, which now stands 
£105,000. Interim Dividend per 
cent has already been paid and Final payment 
per cent now recommended, making 
per cent for the year, against per cent paid 
for the previous year. 

The value our investments the date 
the Balance Sheet amounted 
against year ago, and the apprecia- 
tion over book cost date wes per 
cent. There included the Report for the 
first time classification the Investments 
showing how our investments are spread, 
Stockholders. 


EXTENSION BORROWING POWERS 
the Notice calling the you will 
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can brought use. Rapid adaptation 
technical advance well new political 
alignments necessary, involving new problems 
such circumstances that there should 
increases Government spending and lending 
rather than expansion private 
even more regrettable that the continued 
high level Government expenditure delays 
overdue changes our taxation structure and 
revision general depreciation 
which alone initiative can stimulated and 
modernisation our kept achieved. 
necessary emphasise that any 
Government which does not treat the prevention 
renewed inflation cardinal feature its 
policy failing one its primary 
Some the present methods finding moncy 
for increasing Government expenditure are 
open objection incompatible with 
this duty. 


cannot but believe that these matters will 
occupy the very serious attention the Govern- 
ment the coming months. they do, 
think may confident that 
British skill and British initiative will enable 
this country retain fair share prosperity 
less restricted and developing world, but 
competition has faced necessary 
progress. 


The report and accounts were adopted and the 
board’s capitalisation proposals, mentioned, 


approved. 


see that the will asked, 
business, approve Resolution 
extending the Directors’ borrowing powers under 
the Articles Association. the present time 
the Directors may (in certain 
borrowings for temporary purposes) borrow 
the nominal amount the paid share 
capital, excluding any share capital which hes 
been paid way capitalisation reserves 
profits since 22nd July, 1957. 
This exclusion bonus” shares was imposed 
the time the issue 1,000.000 
shares made July, 1957, since 
the Directors saw reason make that issuc 
the occasion for increase the 
borrowing powers. the light the growth 
value the Company’s portfolio since then 


broaden the market the 


for these borrowing powers extended and 
the proposed Resolution will permit borrowings 
the full amount the paid share 
capital for the time being any bonus 
shares comprised therein. The present amount 
the paid share capital The 
Board have immediate intention exercising 
these additional borrowing powers but think 
the interests the Stockholders that they 
should available. Proxy card enclosed 
for use you may direct, 
Since the Company’s year ended the Board 
abolish the charge for registering transfers and 
other documents, The object these measures 
shares and make them wider range 
investors. 
The report and accounts were adopred, the 
was approved, and the Special Resolution 
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PRESSED STEEL COMPANY LIMITED 


EXTENSIVE CAPITAL EXPENDITURE PROGRAMME 


STEADILY INCREASING PRODUCTION CAR BODIES 


1) 


The Annual General 
the Pressed Company was held 
May Queen’s Room, Exchange 

Alex. Abel Smith, TD, JP, the 

CA, the secretary, tead the 


which bed been with the 


ing 
you the results, tell you the 
Highness the Duke Edinburgh who, 
February 12th spent the greater part the 
day visiting our Cowley and Swindon factories. 
the course the visit many ‘members the 
Management, Trades Union and 
Shop Stewards were presented 
His Highness, who was enthusiastically 


PROFIT AND APPROPRIATIONS 


show profit for the year, after 
debenture depreciation and all 
Taxation, which included 
charge £125,000 for tax equalisation, the 


plant, machinery and equi 
fixed 


Pram the £2,461,506 there must 


deducted the amount the regular dividends 
the two classes Preference Shares and the 


Your Board recommends transfer General 
Reserve £1,500,000 and the payment 
final dividend the Ordinary per 
cent income tax which absorbs £561,220. 
This leaves £2,189,728 carried forward 
profit and loss 


BALANCE SHEET 
the side you will note that there has 
been substantial increase fixed. 
amounting £3,949,557 mainly accounted for 
plant, machinery and equipment all 


our fectories and capital works 


Swindon and Cowley where the rebuild- 
and enlatging the and trim shop, 
‘which you will suffered serious damage 


fire, well under way. 


ALEX. ABEL SMITH’S STATEMENT 


the conversion June 
amount the per cent Convertible Deben- 
ture Stock 1977-82; result this conver- 


issued £412,037 £4,363,222. 


Revenue Reserves and Amounts set aside for 
now include sum £375,000 
for tax equalisation. 

Outstanding commitments for capital expendi- 
ture the end the year amounted approxi- 
mately million but today’s date this 
figure substantially higher result 


which refer below. 


MOTOR CAR BODY DIVISION 


The year under review was one ‘of steadily 
increasing production, our 
Swindon where the past 
expenditure and other auto- 
mation equipment were increasingly evident. 
During the last full working weeks December 
our production car bodies and body com- 
ponents was rate which broke all previous 


Sheet steel again presented major problem, 
and the volume our production rose 
were forced place increasingly large orders 
The halt from the United 
States the latter months the year 
result the strike, great con- 


running 

for additional supplics. The domestic steel 

sion programme, but until the new capacity 

comes into production will necessary for 


siderable premium. 


The manufacture press has become 
increasingly part our busincss. 
are now probably the largest manufacturers 
this type tool the world, and are supply- 
ing steadily increasing number customers 
home well the Continent. have 
recently received inquiries from the USA and 
are hopeful that may develop business 


RAILWAY CARRIAGE AND WAGON DIVISION 


Production railway utility vans and 3-car 
trains for the Scheme 
continued, the year the first 
well various miscellaneous types rail- 
way equipment and mine cars. However, 
orders placed during the year our main 
customer, the British Transport Commission, 
showed further decline and, although 
obtained our share such orders there were, 


\ 
PRESTCOLD DIVISION’S RECORD SALES 


not sufficient business keep our 
working 


there was 


PRESTCOLD DIVISION 


Our sales, both domestic refrigerators and 
commercial equipment, reached record 
our problem fact was mect the soaring 
demand. 


noteworthy event during the year was the 
award the Duke Edinburgh’s Prize for 
Elegant Design our three cubic foor Pack- 
away” domestic refrigerator which continues 


THE OUTLOOK 
regards the Moter Car Body Division 


three four years before the full 
this expansion are felt. 


Noteworthy features our programme are 


orders for railway equipment appear likely 

factory however report the encour- 


Turning finally the Prestcold Division 
are anticipating another record year but would 


{ 
notice the meeting and the Report 
further commitments into which the Company 
has entered connection with its expansion 
expansion plans the motor industry. Our 
customers have indicated that they will require 
increased bodies from us, 
and result another large scale addition 
our productive capacity called for. Informa- 
tion was recently sent shareholders outlining 
our plans for expansion. will course 
site for the erection factory for tool- 
ing the Simonside Trading 
These developments, which 
was higher while the course will provide substantial employment 
both places, conform with the desire Her 
are glad able make our contribution 
months the current year and 
developments, this division our 
Wagon Division, from the experience gained 
the first three months the current year, 
Prototypes this composite vehicle which has 
the road rail, are present being 
tested the Transport Commission. 
Other potential customers are also showing 
interest. 
mew form transport that could help 
ease the traffic problem our roads. 
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the magnitude that experienced 1959. 
are planning steady build-up production 
our new Swansea factory where the first Prest- 
cold came off the line March. this time 
year this highly automated plant will, 
hope, turning out all our Prestcold products 
and due course, the other appli- 
which are working. 


would like specially mention the recent 
formation conjunction with our bankers, 
Henry Schroder Co. Prestcold 
Finance its name implies, the purpose 
this company finance instalment pur- 
chases our Prestcold Its function 

the acquisition distributors 
and its activities will, believe, help, stimu- 
late 

The market, for domestic re- 
frigerators, highly competitive but the fact 
remains that less than per cent the esti- 
mated million electrically wired houses this 


world manufacture this country 
the consequences that will result if, 


world markets. 


MANAGEMENT TRAINING 


scheme now producing number first 
class potential managers which enables 
face the future with confidence. 


TRIBUTE 
EMPLOYEES 


The past year was another busy and exacting 
one for management, staff and alike. 
All contributed their share the successful 
results attained and sure would wish 
me, your behalf, express your appreciation 
and thanks them all. 

The report and accounts were adopted and 
the payment final dividend per cent, 
less tax, making total per cent for the 
year, was 


and Davies, who retired 
rotation, were re-elected. Since the last Annual 
General Meeting Davies been 
appointed Local Director; Barber, 
Lewis, Lutyens, MA, AMiMechE, and 
Tracy, MC, have been 
appointed Divisional Directors. 

The other formal business the meeting 
having been duly transacted, the proceedings 
terminated. 
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THE FERROGRAPH COMPANY 
LIMITED 


(MAGNETIC TAPE RECORDERS, ELECTRONIC 
COMPONENTS AND SMALL MARINE INSTRUMENTS). 


The following are salient features the Accounts for the year ended 
December, 1959, and the Report the Chairman, 
the 40th Annual General Meeting 25th May, 1960. 


THE YEAR GLANCE 


1959 


Capital Authorised, issued and fully 150,000 100,000 
Assets /ess current 285,430 251,096 
Trading 111,552 106,464 
Profit available for distribution 57,050 


TRADING 

The year has once again successful trading result with 
increase sales and increase net profit. These results represent 
another landmark the history the Company and point continued unspec- 
tacular but steady progress. the two major fields operation, viz. Tape 
Recorders and Marine Echo Sounders, the Company has expanded its sales, 
increased its influence and enhanced its reputation. the sphere Marine 
activity developments interesting nature are planned. 

EXPORTS 

Overseas Sales were much the same level the previous year but the pattern 
distribution has changed. Dollar carnings were singularly deficient 
mainly the confusion existing North America reason the projected 
introduction new recording systems, causing the purchasers hold off for 
many months, whereas the Commonwealth provided more healthy contribu- 
tion and the recent return Australia and New Zealand sterling purchasing 
should further extend this trend. 


SUBSIDIARY 

August, 1959, the Company purchased the whole the issued share 

capital Rendar Instruments Ltd., small company manufacturing inter alia 

radio components and precision assemblies. considerable part 

Rendar’s output has been attributable Ferrograph for number years 

and its acquisition consolidates what has been valuable attachment over 
great number years. 


FUTURE PROSPECTS 

The state the present order books all within the Group satisfactory 
and the prospects are encouraging. With the continuance fair trading condi- 
tions home, the possibility expansion overseas, and the ready co-operation 
all employees, there reason other than optimistic for the future. 


Subsidiary Companies 
WRIGHT AND WEAIRE LIMITED. 
BRITISH FERROGRAPH RECORDER CO. LTD. 
RENDAR INSTRUMENTS LIMITED. 


potential, and confident that our Prestcold 
models will continue command satisfactory 
stantial export business. 
any assessment the outlook the trend 
markets can only won, held and expanded 
provided the goods this country offering are 
competitive with similar goods produced the 
Continent and elsewhere. The recent reduction 
the working hours industry, while from 
many points view welcome, will raise pro- 
portance that all who play their part the 
due 
view the demands that our new 
sion programme make all levels man- 
agement, is, think, appropriate refer 
our Management Training Scheme which 


/, 

/ 
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BRITISH AND MERCANTILE INSURANCE 


UNDERWRITING RESULTS AGAIN SHOW IMPROVEMENT 


NEW LIFE BUSINESS EXCEEDED £20 MILLION 


> 


Annual General Meeting the 
British Insurance Compan 

Limited was May 19, 1960, 
Colonel John Leslie, DSO, MC, DL, presided. 
following statement was issued the 


with the Accounts for the year ended 
‘December 31, 1959: 


Before dealing with the Accounts for last year 
several matters connection with our 
Court Directors which should 
make reference. 


accordance with the terms merger 
with the “Commercial Union,” 
Brooks, Sir Mark Turner and 
Colonel John Leslie, three the Directors 
the Union,” together with 
Sandilands, the General Manager, 
joined the General Court. 

Grey, who had been Director since 
health and wish record our appreciation 
his services the Company. 


were also sorry lose the year 
the services another our colleagues the 
wish retire order reduce his com- 
mitments. 

John Leslie has been 
appointed Deputy Chairman the General 
from our this year rota- 


had decided not stand for re-election 


feels that cannot undertake further 
term office. are very sorry lose him 
after with the Company extending 
over and should like take this 
opportunity glace record our sincere 
thanks for the long and valuable service has 
given to. the Company both 

‘Turning now examination our affairs, 
would mention that have taken recent 
years rate exchange $2.80 the 
converting our Canadian figures. 1959 
the rate has been taken $2.70 the this 
more closely the current rate. 


have also decided this year increase 
Reserve for Unexpired Risks the Fire Account 
from per cent per cent premium 
income. The additional per cent required 
been taken from the Additional Provision 
and Reserve that Account. 


will seen that the Reserves brought for- 
ward the Accounts have been adjusted, where 
necessary, cover these items. 


pleased say, that our underwriting 
results again show improvement and this 
department. The figures are materially 
enced, conditions the United 
where the experience was once more 
unfavourable but considerably better than has 
recent years. The position there, 


4 


must cautious the im- 


mediate future, much more encouraging than 
has been for some time. Unfortunately fire 
losses the United Kingdom reached new 


heights and the 1959 total £44 million the 


highest which there any record. far 
there has not been any improvement this ycar 
and the toll loss fire has continued 
Although these heavy losses are covered in- 
surance and the individual sufferers are pro- 
tected financially the damage property and 
loss valuable stocks has made good 
and this means diverting efforts which could 
used far better purpose. 


Canada there was welcome improvement 
the experience both the Fire and Accident 
departments. 


FIRE DEPARTMENT 


The total premiums our Fire business 
vary only slightly from those for 1958, but the 
pruning our income the United States 
continued and the reduction recorded there 
over has been almost offset 
premiums the Home and General 
Foreign fields. Losses, pleased say, 
are lower £259,368 and expenses are down 
£75,661. 


After adjustment the Unexpired Risks 
Reserve the per cent basis place the 
report profit £137,323 the year’s working 
which compares favourably with the loss 
£25,821 last year. 


have brought back from Profit and Loss 
Account this year sum £24,523 round 
off the Additional Reserve the Fire Account 
£2,250000 the adjustment required 
providing per cent Reserve odd 
figure. 


CASUALTY DEPARTMENT 


Total Casualty premiums were 
representing increase £107,566, the corre- 
sponding figure for 1958 being £11,895,342. 
Total claims incurred £6,871,284 
against £7,063,859, the percentage claims 
premiums being 57.2 per cent compared 
with 59.4 per cent for 1958. 

After adjusting the Reserve for Unexpired 
Risks the usual basis there underwriting 
profit £123,129, 1.0 per cent premiums, 
compared with loss 
£683,203, 5.7 per cent premiums for 1958. 

Generally our Home and business 
showed modest development and satisfactory 
profit with the important exception the 
United States America where again 
incurred underwriting loss. 


MARINE 


The premium was slightly lower than last 
year, this being brought about fall the 
hull premium owing the large number 
ships being up. 

Both thé hull and cargo markets remain very 
competitive, but fortunately there seems have 


been levelling off the cost ship repairs 
which should some benefit us. This 
easing repair costs not apply 
North America, however, where they are still 
increasing and cause some concern both 
shipowners and underwriters. 


have transferred the sum £382,900 
from the Marine Fund Profit and Loss 
Account. 


LIFE DEPARTMENT 


record year’s new business the Life Depart- 
ment. For the first time our history the net 
new sums assured exceeded £20 The 
contribution towards this total represented 
individual assurances showed 
gratifying increase over 1958. 


feature healthily expanding Life Fund and 
encouraging note that our new Life 
premiums 1959 £447,505 were per cent 
higher than the corresponding figure for the 
previous year. 

‘With the close the year came the 
end another Quinquennial Valuation period. 
The rate the highest 
declared the Company normal time—is 
$2s. per cent per and repayable 
make apology for stressing that this 
compound bonus calculated the sum assured 
and existing bonuses, Over period twenty 
years compound bonus the rate which 
have just declared would produce the same 
result simple bonus 63s. per cent per 
annum. The strength the Life Fund (as 
the investigation carried out 
the Actuary) such that have felt fully 
justified announcing that until further notice 
interim bonus current claims will payable 
the same rate that just declared. 


The Actuary’s Valuation has been based 
the most up-to-date Assurance Mortality tables 
and have increased the Additional Reserve 
from £750,000 Further, the sub- 
stantial sum \over £500,000 has been carried 
forward. 


There increasing tendency amongst our 
contemporaries towards frequent valua- 
tions and distributions surplus and pro- 
pose come into line with this trend. The 
intention carry out the next valuation 
the end 1963 and value triennially after 
that, 


The gross interest earned our Life 
Fund—an important factor the production 
surplus—increased 9s. Od. per cent 
1959. The figure for 1958 was 7s. 2d. per 
cent. The Life expense ratio 1959 was 12.4 
per cent against 12.1 per cent 1958. 

Qur Annuity Account, which largely con- 
cerned with Pension Schemes business, con- 
tinues grow importance, and the separate 
Fund supporting this branch the Life Depart- 
ment’s business now exceeds £32 million. 


The Sinking Fund Account and alls 
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for comment, The sum £25,000 has been 
transferred Profit and Loss Account. 


INVESTMENTS 


There was really material change the 
term interest rates fixed interest securi- 
ties during 1959. Our investments Equities 
showed further appreciation with the result that 
the margin the market values and book 
values our has materially improved. 


PROFIT AND LOSS ACCOUNT 

The results our operations for the year 
are summarised this Account. Gross Interest, 
Dividends and Rents amount £2,183,240, 


HARLAND 


WOLFF, LIMITED 


COMPANY MEETING REPORTS 


increase £187,469 over 1958, Arising from 
the valuation the Life branch December 31, 
1959, referred earlier, credit has been taken 
for the shareholders’ portion the profit which 
has been spread over four years instead five 


change date the next The 
the operations the Fire, Accident 
and Marine Departments for the year produce 
total profit £643,352, great improvement 
the net loss £350,389 

proposed that dividend 6d. per 
share paid, which Is. 3d. has been paid 
interim dividend. The dividend 
2s, 6d. per share, with the dividend the Pre- 
ference Stock, will take £885,062. 


FACTORS AFFECTING RESULTS 
NEED FOR SUBSTANTIAL INFLOW NEW ORDERS 
SIR FREDERICK REBBECK CURRENT BUILDING PROGRAMME 


The seventy-fifth Annual General Meeting 
Harland and Wolff, Limited was held May 
18th the Registered Office the 
Queen’s Island, Belfast. Sic 
Rebbeck, KBE, DSc, DL, JP, Chairman and 
Managing Director, presided. 

The Secretary read the Notice convening the 
meeting and the Report the Auditors. 

The Chairman said: 

the Statement Accounts and Directors’ 
Report have been your hands for some time, 
may prestime take them (Agreed.) 


Annual last year drew atten- 
tion the delay our building programme, 
due labour troubles 1958, and emphasised 
the financial consequences would certainly 
reflected the for 1959. You will 
note that the profit trading now reported has 
indeed fallen compared with the figure for the 
previous year. add that the continuing 
depression shipping during the year has also 
activities and the falling off voyage repairs 
and maintenance work has been acutely felt. 
Work has commenced the reorganisation 
and improvement certain the larger 
ways the Belfast shipyard. scheme will 
increase the capacity the cranes and will fur- 
ther extend cxisting welding facilities with 
material improvement capacity and efficiency. 
has not been possible commence this work 
earlier our heavy shipbuilding programme has 
necessitated the uninterrupted use these par- 
ticular slipways. this connection would 
draw attention the increase our 
ments for capital expenditure, which now stand 


£796,000. 
NEW ACQUISITION 


During the year, advantage was taken 
opportunity acquire, association with con- 
sortium British shipbuilders, the whole the 
ordinary share capital Brown Bros. 
the well-known manufacturers the Denny- 
Brown stabilisers and steering gear, and 
now appears addition our Trade 
Investments. 

the surplus available this year for dis- 

the Directors propose pay again 
dividend per cent the Ordinary 
holders. This leaves amount £161,931 
which they propose allocate £150,000 Fixed 


Asset Replacement and carry forward the bal- 
ance £11,931 the accounts the parent 
Company. 


THE WORKING 


the Passenger and Cargo 
AMAZON for Royal Mail Lines, Limited, 
which Her Royal Highness The Princess Mar- 


the year, has recently been joined 
service her sister ship ARAGON, the 
third the wio, ARLANZA, named and 


comprising 
cargo and refrigerated cargo liners for 
owners and two coastal 


large tankers, bulk carriers, cargo and refri- 
gerated cargo liners for British and foreign 
owners. 

construction work continues con- 
stitute important our programme. 
The Frigate TRISHUL was handed over 
the Indian Navy 1960 while work con- 
tinues the Light Fleet Carrier HERCULES, 
for the Indian Navy. Contracts for 
Navy inchide the Frigate BERWICK, present 
fitting out, the WEYMOUTH and the 
Guided Missile Destroyer KENT, which are 

DIVISIONAL ACTIVITIES 

The Marine Engineering Division operated 
the year high level capacity. 
Apart from the construction and installation 


| 


main and auxiliary machinery for merchant and 
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After charges for amounting 
£884,030 and transfers the Staff and Widows’ 
Pension Punds which have been mainteined 
£360,500, there final Profit and 
Loss Account £13,598,951, compared with 
the sum £12,795,975 brought in. 

Finally, wish express our sincere thanks 


branches, 
Associated Companies, our directors 
home and abroad, the managers and staffs 
our branches overseas and our agents throughout 
the 


The report and accounts were 


naval vessels building the ship- 
yards, important main 
installations were completed for hulls under 
the yards other shipbuilders. 
The output main propelling units during the 
year amounted 221,660 IHP. 

Despite some recession demand, the output 
the Industrial Engine and Electrical Divisions 


Our Steel Constructional Division continues 
make important contribution the 
economy. 


may well that some time will 
before the stage reached which current 
mand. Nevertheless, even times depression 
ships are required for specialised service and 
whilst the current market prices for 
this type are far from 
volume work the resources the 
advantage. 

would like take the oppor- 
tunity thanking all members our 
tion for their loyal co-operation and service 
throughout the year. 

The Report and Accounts were the 
Proposed dividend was approved retiring 
Directors, namely, Sir Andrew 
Underwood were Price 


— 


years bring the transfers into line with the 
those connected with the Company for 
their loyal and efficient help the past year— 

the officers and staff Head Offices and home 
3 

mentioned the Directors’ Report, twelve 

merchant vessels, frigate and number 

totalling all tons gross, 

were launched from the Company’s shipbuilding have already mentioned, the present 

yards during the year. This substantial output conditions have 

tion the volume work the 

Repair Establishments London, 

Liverpool and and there is, un- 

This fine ship, which was completed before the shiprepairing 

The high rate and 

which have maintained for the past three 

years has naturally reduced our order book. 

launched last month Lady Dorothy Macmil- succeed obtaining 

lan, present fitting out and will delivered inflow new work the future 

later this Apart from AMAZON, tion bound affected. 

Prominent shipowners have emphasised 

BAAI and WALVISBAAI for the South African 

Our current building programme the course the past year and there 

Passenger Liner CANBERRA for the prospect any material change the 
and Oriental Steam Navigation immediate future. 
pany, which was named and launched March 

this year Dame Pattie Menzies, wife the 

Prime Minister Australia. This remarkable 

ship, the design and construction which have 

aroused world-wide the largest mer- 

chant vessel launched from British yard since 

1938. Other vessels building order include 

Waterhouse Company were 
Auditors and their remuneration was fixed. 
The meeting terminsted with unanimous 
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DUNLOP 


RUBBER COMPANY LIMITED 


Turnover Reaches 


year 1959 has been year good progress for the 
Group and matter satisfaction that 
were able show record figures.” 


The Gist Annual General Dunlop Rubber Company Limited was held May 23rd 
the Piccadilly Hotel, London, The Chairman, who presided, said 


1959—Increased 


The volume goods sold increased about 
per cent compared with 1958, and turnover 
million, The the second half the 
year was particularly satisfactory. This increased 
together with equipment and 
refinements method, resulted substantia! 
increase our efficiency and lower conver- 
sion cost. 

Certain other factors, however, have operated 
the reverse direction. these factors—the 
increase natural rubber prices, higher wages 
and keen competition—the most important was 
the additional cost natural rubber during the 
year. 


Cost Rubber. 


The Directors’ Report refers the fact that 
the price natural rubber increased from 
per and although our increased 
proportion synthetic rubber makes less 
vulnerable price fluctuations the tonnage 
our consumption natural rubber, 
per cent our total usage, still consider- 
able, Our only supply small part 
the requirements there was 
substantial increase our raw material costs 

Nevertheless, have been able anticipate 
‘ot meet competition and improve our profit 
margin (before tax) has been restored the 
1957 level per cent after the dip per 
gratifying, the rate still modest; but our 
business highly The ability 
operate satisfactorily low margins depends 
the extent turnover relation capital 


Return Capital. 

speech last year told you that 
did consider our return capital employed 
high enough and that our were 
being directed towards ucing better result. 
Our retern this year has increased from 11.4 

12.5 per cent, which the best since 

This still lower than would like 


see but the improvement 


progress. 


Growth, 
Our activities the United Kingdom continue 
represent about per cent the 


business and although our turnover increased 


1959 much this increase reflected the higher 
level activity the Motor Industry. The 
profit from our United Kingdom was, 
therefore, only slightly higher than the pre- 


Having regard what have said about the 


importance volume us, are expanding 
our production facilities cater for the new 
the Motor Industry. Our tyre producing 
the United Kingdom are located not 
only the but also Clydeside and 
Merseyside and are well sited for the new 
locations recently vehicle manu- 
You will have noticed from the 
Review Divisions and Subsidiary 
the several forms growth which the Group 
the establishment plantations and factories 
new places, the development new products 
and our substantial shareholding the Inter- 
national Synthetic Rubber Company. this 
particular regard, pleased say that our 
now showing return, that Com- 
pany having paid its first dividend 1959. This 
successful venture and can confidently 
expect increasing return our investment. 


Overseas Affairs 


The final part what have say today 
will, with your permission, devoted one 
our overseas business, With per 
cent the assets and per cent 
the profit abroad, one your main 
concerns formulate policy towards the several 
developing areas the world. Inevitably with 
interests widespread there must ups and 
downs the tracing experience and results 
individual companies; but overall the 1959 
results from our overseas operations and exports 
from the United Kingdom have been highly 
satisfactory. The profit increased 
both absolutely and proportion the 
Group profit. 


the Group home and its work abroad. 


there unity purpose that gives the Com- 
pany much its inspiration and strength. But 
salu remember how international 
Dunlop has over the years with rubber 
plantations and more than one hundred factories 
twenty Our interests are well 
spread across the five continents but Africa 
area that calls for special thought 
enter the nineteen sixtics. How weigh 
the opportunities growth against the risks 
unforeseen change that potentially rich area 


understandable feature many the 
developing countries Africa, elsewhere, 
the intense and widespread desire raise living 
Equally the way 
that these countries look the richer nations 
the world help them achieve this end. 
There are indications that the next few years 
programmes global aid will enlarged and 
extended. But there will remain central role 
for private industry play, and, inter- 
have recognised and 
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BEHARRELL, Chairman. 


recognise the needs developing 
and our opportunities and 

One our more vent the rubber 
estate which being prepared Nigeria. Over 
the 21,000 acre site has been cleared and 
almost all the cleared area has already been 

rgest single plantation Nigeria. 

The Nigerian Governments urgently wish 
develop industries, for which much 
the land thé Eastern and Western Regions 
the country eminently suited. project 
will make substantial the 
Nigerian economy, both source natural 
rubber and revenue will also 
considerable value the Group. 

\ 


Factory Rhodesia. 


The newest factory, Bulawayo, 
Southern Rhodesia, was opened July, 1959, 
and designed serve the Federation. When 
visited the factory the beginning this 
ear was impressed, many others have 

the speed with which fine factory 
could arise what, not many months pre- 
viously, had been bush 


The Government the Federation well 
aware the need for One 
problem which has common with other 
developing countries, and also with many other 
countries for that matter, the probability that 
over the next decade there will shortage 
capital for investment and that there will 
many competing claims for the available 
Inevitably, must recognise the 
compelling need create climate which 
industry can flourish. 


This goes beyond such measures guaran- 
teeing the safety the original investment and 
freedom repatriate capital and dividends, 
although these things are important, 
view extends reasonable expectation that 
immigrant industries, with all the advantages 
which they can bring country, should 
time and positive encouragement estab- 
ish themselves securely. That means being 
able within themselves the ability 
steadily re-equip and expand. 


our results far, should explain that 
the first few months the year are not 
rule our best period; but can say that the 
pro@sional Group trading figures for the first 
quarter show advance the results for the 
corresponding period 1959. Much can 
happen yet, but 1960 has made encouraging 
Start. 
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ALUMINIUM- INDUSTRIE-AKTIENGESELLSCHAFT CHIPPIS 


ZURICH, SWITZERLAND 


SWISS ALUMINIUM PRICES STABLE 


NEW POWER STATIONS SWITZERLAND 
FRIA ALUMINA PLANT ABOUT ENTER SERVICE 


The Seventy-first Annual General Meeting 
ALUMINIUM INDUSTRIE AKTIEN- 
GESELLSCHAFT CHIPPIS was held 
Zurich April 29th, and the following 
summary the report presented the Board: 


REVIEW 

During the year under review conditions 
the aluminium business varied from country 
country. North America particular the 
unused production capacity the large plants 
exerted pressure markets for some consider- 
able time. Europe employment was better 
and more even. Towards the end the year, 
however, satisfactory conditions obtained 
almost all countries where was pro- 
duced processed. 

World production made progress and 
rose from 3.55 million tons 4.07 million tons. 


The United States led had done for long 


173,000 tons. 


time with total 1,772,000 tons, followed 
the Eastern bloc with estimated output 
840,000 tons, with 726,000 tons, and 
Canada with 543,000 tons. French production 
Norway has developed 
into important export country for virgin 
and 1959 reached production 
145,000 tons. Japan registered output 
100,000 tons. 

Wage increases the United States led 
rise selling prices from 24.7 cents per 
pound virgin metal after the Canadians had 
slightly increased their prices little 
Compared with conditions ‘in North America 
prices Europe remained stable once again last 
year. There was merely adjustment the 
United Kingdom overseas prices, and 
January, 1960, slight rise Italy. Swiss prices 
virgin aluminium have now remained stable 
for more than three and half years. The same 
goes for the prices semi-finished goods and 
foils. 

Efforts made overscas producers sell 
aluminium Europe are significant. Practically 
all the large American producers entered the 
market recently and offered the metal all 
European countries the prevailing home 
market prices the country concerned. Since 
they also bear freight charges, duty, 
turnover tax, their profit margin con- 
siderably than the national one. 
German market particular has been the scene 
struggle and has been importing increasing 
quantities for number years. The same pro- 
cess can also seen the case European 
firms trying sell their excess production 
the United States. 

The output the four plants rose 
some per cent, excluding its share 
Aluminium A/S. pro- 
ducts and foils also showed increase out- 
put, but although all the Company’s subsidiaries 
showed satisfactory level employment, 
certain countries prices had 
accepted until the summer. too, 
the situation for virgin metal, semi-finished pro- 
ducts and foils showed favourable development 
during the second half the year. Sales 
SAP—a made sinter 
aluminium powder—and Gallium were also 
satisfactory. 


Canton Wallis the Company going ahead 
with its plans for the erection new power 
stations, which will produce additional power 
for the plant built Steg, well with 
the project for the erection large new rolling 
mill, most probably Siders, which will part 
replace existing obsolescent installations. 


PARTICIPATIONS 


showed increase production and slight 
improvement its general position. 

Alluminio Veneto Porto Marg- 
hera continues exploit its bauxite deposits 
Apulia and the Abruzzi. Its main how- 
ever, come from other countries, particular 
from 

Martinswerk GmbH obtains its bauxite 
supplies from half dozen different countries. 

The Company’s three alumina plants once 
again worked full stretch. The large new 
power plant Martinswerk GmbH, Berg- 
heim-Cologne, was completed. Societd Alluminio 
Veneto pA, Porto Marghera, increased its 
put, did Société Francaise 
after interval many years, for the first time 
once again operated profit thanks the 
devaluation the French Franc. Its future 
will depend whether production 
can kept approximately the present 

Work the alumina plant FRIA, Cie 
Internationale pour Production Alumine 
Kimbo (Guinea) continued according 
Machinery and installations are being tested 
present and the first export shipments are 
planned for the month April. The plant has 
capacity 480,000 tons, per cent which 
the Company’s share. 

Over the whole year power output 
Rhonewerke AG, was not unfavourable. 
the and Ernen plants output totalled 
426 kWh, increase kWh com- 
pared with the previous year. the plants 
AG, Oberems, output reached 
108 kWh compared with 106 kWh the 
previous year. Neuhausen 
(AIAG participation per cent) output 
kWh showed slight drop. 
werk Rheinau (AIAG participation 41.8 per 
cent), however, succeeded raising output 
from 218 kWh 245 kWh, with 102.2 
kWh representing the Company’s share. 

Work the Kraftwerke Gougra power 
station (AIAG participation per cent) was 
completed. Supplies for the Company from the 
Gougra plant 110 kWh during the 
year. 

Water conditions the Company’s Italian 
power stations were satisfactory most the 
year, contrast with Austria where the situa- 
tion was less favourable. Power output the 
plants, together with its share 
power stations, totalled almost 2,000 

The encouraging AIAG smelting 
plants was due the satisfactory position 
and good market conditions. For the first 


time was possible maintain output the 
Chippis and Porto Marghera plants almost 
the normal level during the winter 
Both plants registered record output. Power 
consumption for the production metal was 
further reduced the fur- 
naces. The Mosjéen plant, which the Com- 
pany has holding, developed satisfactorily and 


work raising its annual capacity 32,000 


tons was completed recently. 

The Neher AG, foil plant 
reported considerable increase output. 
Leghe Leggere Porto 
also registered improvement business 
terms both turnover and prices during 
the second half 1959. The situation 
Aluminium-W alzwerke Singen GmbH, Singen, 
was again encouraging was that the 
Star Aluminium Company Lid. Wolver- 
hampton. Laminal Rusconi also in- 
creased its production, did the Jackson Plant 
Aluminum Foils, Inc., where there was also 
improvement quality. The Raffinal instal- 
lation being enlarged. 

The first stage the expansion the 
completed. Some the new rolling are 
already service and some are still being tested. 

Brazil the extrusion plant 
Industria SA, Pindamonhangaba, was taken 
into service schedule December. 

which sells semi-finished 
products from stock, registered record 
figures. 

The Co. Shet- 
field, looks after sales virgin metal the 
United Kingdom and increased its 


PROFIT 
The profit and loss account showed net 
profit 17,499,968 which, together with 
the balance brought for- 
ward from the previous year, produced total 
Sfrs. 19,312,759.26 available for distribution, 
was proposed allocate this sum follows: 
distribute gross dividend 120 
each 1,000 share; 
allocate Sfrs. depreciation reserves; 
carry forward the resulting balance Sfrs. 
2,062,761.26. 
The report, the accounts, and the proposals 
put forward the Board were adopted. 


BOARD DIRECTORS 
(Verwaltungsrat) 
Ernst Zurich, resigned Chair- 
man, but remains the Board; Pritz 
Schnorf, Meilen, formerly General Manager, has 
been elected new Chairman. 
The the Board are: 


Cham, Deputy Chairman; h.c. Casi 
Winterthur; 
Zurich; Maurice, Cyrille 
Ernst Wetter, Zurich. 
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CADBURY BROTHERS LIMITED 


GROUP SALES EXCEED MILLION 
PROGRESS OVERSEAS INTERESTS 


PAUL CADBURY THE YEAR’S DEVELOPMENTS 


The annual general mecting 
Cadbury Brothers Limited will 
13, Bournville, Birmingham. 

following statement the Chair- 
Cadbury, which has been 
with the report accounts. 


RETIREMENTS 


Since the lest meeting 
Cadbury who hed been 
1944 1959 has retired after forty years 
who served the firth first solicitor and for the 


and Wadsworth have been 
appointed Managing Directors. 


RAW COCOA 


Daring the 1958-59 season there was 
ctop West Africa; 255,000 tons 


previous 
per hundredweight the year 


December accordance with our 
practice wrote down our stocks the 
market price. The firm encourage 
the growth cocoa the tropics. the 
world for the five years has 
been UK. This offers very 
the growing countries com- 
pared with other tropical crops. December 
windi the Cameroons. This large 
farm was started four years ago and 
developing very The first 
harvested this year. Our relationships with 
the West Africa continue 
Manager, was invited the Prime 
Ghana the Industrial Development 
Corporation and his report was 
made the head our Education Department 
Bournville the training for management 


developed successfully. 
CONDITIONS 


1959 the demand for chocolate and sweets 
this country dropped from the high 1958 


factories have also had good year, particularly 
New Zealand and Ireland. The 
combined turnover all our overseas manufac- 


now stands over £17 million, 


over million compared with 1958. 
started manufacturing overseas after the 1914-18 
war. the carly days most the Managing 
Directors and technicians the companies 
formed came from this country. Increasingly 
over the years the overseas 
cruiting their own nationals the Boards and 
higher Management, Whereas the past the 
flow was from the home factory the 
overseas factories this now two way traffic. 
During the year our colleagues Australia have 
built mew modern milk condensing factory 
which likely prove model for our factories 
co-operation which the 
technical experts both countries have con- 
tributed equally. The original research was 
Research Engineers and Chemists 
Its translation into production unit owes much 
the Director our Australian 
company who visits this country regularly. 


Our group sales home and overseas have 


risen from £85,100,000. 


FACTORY SPACE 


Further developments have taken place our 
factory Moreton the Wirral peninsula and 
the end 1959 work had started very 
large building which expect transfer 
further section our assortment production. 
This section employs larger amount labour 
per ton manufactured than the average. 
itself are hoping over the next 
three years replace some the seventy- and 
eighty-year-old buildings which, although struc- 
turally sound, fall short modern standards. 
Before could pull anything down had 
build during 1959 large new block house 
some our offices. This completed and the 
plans pull down the first the old buildings 
are now approved. Although hope re- 
place much the original factory with modern 
buildings, not expected that the total num- 


bers employed Bournville will rise above the 


present level. The shorter 
working week the near future, which hes 
now been agreed principle the Joint Indus- 
trial Council for the industry, must have 
effect the numbers employed and the 
availability factory space. accept the need 


for spreading the industrial load other parts 


the country and have during the year trans- 
ferred some our chocolate making and mould- 
ing Moreton. The new Block which 
have already referred under construction, will 


and new lines Bournville. The development 
new processes involves much more than the 
development the product, Sometimes years 
must elapse before all the problems entirely 


new production are solved. During this period 
essential that the full team experts 
available headquarters serious mistakes are 
avoided, New lines are subject un- 
predictable fluctuations sales and our industry 
any case subject considerable seasonality. 
For these reasons like develop most our 
new ideas Bournville. have introduced 
automation into many our processes during 
the past year. Moreton where there 
plenty space many the major processes are 
now automatically and increasingly 
raw materials are supplied bulk. will not 
possible apply some the latest technical 
developments Bournville until the new build- 
ings are erected two three years time. 
are finding that the provision wider roadways 
for road delivery necessary, and are giving 
great deal thought the need for addi- 
tional space for car parks the vicinity our 
factories. 


PERSONAL RELATIONS 


present time that personal relations. 
have always believed that this field great 
deal depends communications. 


Bournville and our other factories this matter 


has always received close attention. have 
good and close relationships with the Trades 
Unions. The first Works Councils (which are 
internal organisations comprising both manage- 
ment and workers) were started long ago 

1918 and their most important feature the 
work the Shop Committees. Bournville 
alone there are 104 Shop ‘Committees which 
meet regularly. 

One the most significant changes 
industry since the war has been the increased 
employment married women. Bournville 
now have over 3,000 married women our 
books, the majority working part time. has 
been more difficult integrate this section 
our workers into the community than others. 
Nevertheless who started Bournville 
their teens and then returned after their 
children were old enough school, have 
long service with the very glad 
able report that for those married 
women who work full time the facilities our 

fund are now available the same 
terms for single women. 


Another feature good communications 
our house magazine, the Bournville Works 
Magazine, which 17,500 copies are published 
monthly. While this reports those things that 
are interest and importance our 

such and sporting events, increas- 
ingly medium for letting those who work 
one department the factory know about 
other departments and about matters 
general interest and importance our in- 


has very wide readership. The latest develop- 
ment this field new magazine 
This consists few articles general interest 


jevel 8.3 ounces per head per week, 
market our sales have refiected this and 
our revenue from Cadbury proprictary 
lines was slightly with the all 
time tecord 1958. This was part duc 

affected the demand for chocolate. manufacture. Though have been 
the value could offer was successful moving large units regularly make statements 

sey have been able 1960 find essential develop new Committees, which are fully reported. Not only 

the price some our moulded has the Magazine large circulation, but also 
chocolate lines and increase the weight others. 
especially the dollar markets. Our 
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which are reproduced from the Bournville Works 


and section dealing with news 
the internal affairs the Moreton factory. 


During 1959 the National Insurance Act was 
passed providing for the payment the 
Government improved retiring pensions. The 
Trustees our Men’s and Women's Pension 
Funds are giving careful thought the implica- 
tions the new legislation. 


RESULTS 


The writing down the value our stocks 
cocoa has resulted substantial fall the 
group net profits for 1959 2.4 millions. have 
every confidence that shall able recover 
large part this writing down 1960. 


may thought from the accounts that the 
ordinary shareholders the British Cocoa and 
Chocolate Company Limited received very 
substantial increase dividends. This, fact, 
was not so. order that the Profit 
Tax Liability should not unnecessarily in- 
creased the Directors did not recommend pay- 
ment ordinary dividends March and April, 
1959, out the profits 1958, which our 
usual Practice, but out the profits 
these interim dividends paid March and 
April, 1959, were excluded from the dividends 
for 1959 and added those 1958, the total 
dividend paid and proposed for 1959 only 
more than that for the previous year. 


There little doubt that our industry meet- 
ing stiff competition. The shortages materials 
caused the war and its aftermath have been 
removed. Although there more spending 
money available than ever before this heavily 
committed hire purchase. Competition is, 
however, good for all and have every 
confidence that shall able successfully 
the problems the sixties met those 
the and thirties. 


TOZER KEMSLEY 
MILLBOURN (HOLDINGS) 
LIMITED 


The twelfth annual general mecting Tozer 
Kemsley Millbourn (Holdings) Ltd., will 
held June 15th London. 


The following extract from the circu- 
lated statement the chairman, Joseph 
Millbourn 

The Trading profit the Group, £436,034, 
£226,302 less than last year. Net profit, 
after taxation, £274,658, only £72,521 less 
than last year. reason for the relatively 
smaller reduction Net that the 
charges for Overseas and United Kingdom 
Taxation are reduced claimable this 
year respect certain provisions set 
previous years for doubtful debts which can 
now established for taxation purposes. 


The falling off the first quarter 
the year, which referred last year, con- 
tinued throughout most the year. This 
reduction business was common most 
our principal markets. Conditions generally 
were highly competitive, resulting narrower 
margins profit for our customers and our- 
inevitable that our experience the collection 
payments due should deteriorate. 

The current year has started well our turn- 
over for the first quarter the year well 
ahead the same quarter last year and this 
spread over most the countries serve. 


COMPANY MEETING REPORTS 


conditions Cable Industry, strength Group 
and expanding 


reviewing the world-wide activities the 
British Insulated Callender’s Cables Group for 
the year December, 1959, the Chairman, 


Group sales totalled £128,000,000 com- 
pared with £110,000,000 for reflecting not 
only the addition new subsidiaries but 
higher level this total £38,000,000 
some represented exports from the 
United Kingdom and sales Overseas Com- 
panies—a contribution the vital overseas in- 
come the country which are constantly 
Striving increase. 


BICC, the largest Group—by 
considerable margin—of cable manufacturers 
this country, and indeed believe the 
World, have given lead the industry 
raising prices some extent, although these 
have means brought back overall 
economic levels. The achievement the latter 
must remain one our objectives and there are 
encouraging signs that other are 
thinking similar lines ourselves. 


The overall results for 1959 emphasise the 
underlying strength the BICC Group which 
stems from the broad base our activities and 
the wide geographical disposition. the Group 
itself operate thirty-two factories home 
and overseas, supported network 
selling organisations and construction establish- 
ments throughout the World. 


Copper Rod Rolling Mill, which referred 
Statement last year, was completed 
planned. deeply appreciate the honour paid 
the President the Board Trade, 
the Rt. Hon. Reginald per- 
forming the official opening ceremony. 
indications are that this Mill, the most 


date its kind the World with normal 
production 100,000 tons rod per annum, 
will fulfill our high anticipations. 


assessing the outlook for the BICC 
Group account must taken the ipterna- 
tional scene view our numerous interests 
overseas, Although always there are plenty 
problems around, all indications point 
there being further expansion word trade 
1960 and the challenge all Britain 
surely that should obtain greater pro- 
opinion, still further broaden and intensify 
our selling effort overseas and are success- 
ful controlling inflation and thereby keep- 
ing our costs and prices competitive, 


believe there will plenty business 
available during 1960 and BICC shall 
certainly endeavour take our full Our 
main problem will the price which our 
goods are sold, particularly that disturbed 
part our business, low-voltage mains and 
wiring and general cables. mind, how- 
ever, the most important single factor here 
whether the self-discipline which several 
panies have imposed will sustained. is, 
then 1960 whilst not producing 
results this range our products may prove 
very important year that may witness 
stability being reintroduced into the cablemaking 
industry which more economic furure can 
built. 


regards our other wide and important 
activities, feel can look forward satis- 
factory year. will keen but with 
the broad base our products and their geo- 
gtaphical spread can meet any 

competition. 

quietly confident that shall meet the chal- 
lenge successfully and see the future one 
expanding opportunities and prospects. 
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HOLDINGS 


CONTINUED EXPANSION WORLD-WIDE SALES 


The seventh Annual General 
held the Connaught Rooms, 15, Great Queen 
Londen, W.C.2, Friday, June 17, 
1960, 


The following extract from the Chair- 
Statement the year 1959: 


SALES 


Group sales throughout the world, 
sales, rose 1959 approxi- 
mately per rate progress very 
similar that recorded the previous year. 
year contributed quota the improve- 


necessary make provision this year. 
America the area which 
these losses regularly seem arise. The amount 
allocated the employees’ profit-sharing 
rises from £430,000 £500,000. 

The profit for the year, after 
taxation, (£4,481,000 1958), and 
out this £517,000 (£511,000 1958) 
has been transferred the reserve for replace- 
ment fixed 


DIVIDEND 

General Mecting for scrip issue 


two mew shares for every three then held, 


the Directors forecast that they would 
respect 1959, recommend ordinary divi- 
dends totalling mot less than per cent the 
became apparent that ‘our results would justify 
higher and the per cent was raised 
promise per cent when the interim divi- 
wes announced November, 1959. The 
accounts for 1959 and your Directors’ belief 
the prospects for 1960 are such that they can 
recommend final dividend making 
stili retaining sufficient margin safety 
take care such may lie ahead. 
far our 1960 returns are with your 
expectations. 

The increase the rate Profits Tax (from 
current Bill which directly affects your 
Company. full year, our 1959 rate 
earning, would increase our liability taxa- 
£125,000, after allowing for such 
that the “touch the brake” 

Her Chancellor the 

wer has found necessary apply should 


IMPROVED TRADING PROFIT 


divert the Treasury money which would 
otherwise reinvested our business. 


TRADE 


have said the Group’s sales 1959 were 
satisfactorily @reater than were 1958 

which was itself record year. Very few 
price adjustments were made this period 
comparative economic and 
was fractionally better than 
was home, 


Some the sales growth, home and abroad, 
due businesses during 1959 the 
latter part 1958, but the largest part results 


household goods, toiletries and 

all contributing the increase total ‘sales. 
Windolene, which mentioned growing 
last year, again did very well, 
did Steradent and Nulon amongst the 
toiletries, whilst Dettol enjoyed record sales 
the public. 

Reckitt’s Chemical Subsidiaries again faced 
foreign competition for their specialties 
export markets but general held their own 
well while Reckitt’s (Colours) Ltd. recorded 
sales and profits. 


share capital Collins Ltd. has 
acquired recently. This leading 
group, whose best khown mark 

Amersham Buckinghamshire. Its business 
will continue conducted from there the 
excellent existing organisation. 

The control Vitax has also passed 
into Reckitt hands. Vitax the agricultural 
fertilizer firm with exceed- 

which has been giving 

advice and service the 

experimental entry into the gardening 
products field. 


crease sales and profits. The exceptionally 
fine summer 1959 encouraged the consump- 
tion soft drinks and the Robinson brand 
fited Competition this field grow- 
ing its intensity but Colman’s are 
equipped hold their own, though cold 
summer could mean that the consumption 
even Robinson’s Lemon Water might 
decline for the time being. 

Colman’s subsidiaries also had more profit- 
able year though, suggested last 
statement might the case, the total sales 
Joseph Farrow Co. did not reach high 
level they did 1958. 

Chiswick Products sales and 
the profits the Chiswick group 1959 were 
improvement those 1958 but, face 
rising costs, was not possible keep all con- 
sumer \prices low had been customary. 
small increase for some lines thus 


Sons Limited had good year; 
pharmaceuticals 


became necessary end 1959, 
but this scarcely affected the results for 
that year. 


Floor and Furniture Polish market also 

competitive with increasing interest 

those products formulated with the addition 

silicones. Mansion and Min are the highest 
quality and made good progress. 


The integration the Meltonian and Wren 
businesses, which referred last year, has 
proved highly successful. 
with Properts handle most the 
specialties for the shoe trade and both had 
good year. 


The share capital Floor Ltd. 
High Wycombe, Bucks, has been acquired 
since the end 1959. The business this 
company the supplying 
finishes for wood and other hard floor surfaces 
and the maintenance those finishes, and 
thus directly complementary some the 
normal Chiswick trade. The rights outside the 
USA Ovenstick, safe and handy cleaner 
for the insides domestic cookers, has also 
been acquired, has the share capital 
Kay Brothers Stockport, one 
called Zip. 


Sissons Brothers Co. Limited. 
the paint industry continued keen 
during 1959 but Sissons’ total sales were well 
maintained; their export trade showed satis- 
factory increase and profits improved. 


During 1959 Sissons acquired the whole 
the equity capital Porter Paints Ltd. with 
factories London and South Wales. Porter 
caters almost exclusively for the industrial paint 
market and will add our technical and com- 
mercial ability this class trade, 
home and abroad, while new 
paint—should also interest the 
decorating trade. 


The R.T. French USA again beat its 
previous sales record, face very severe 
competition one its major “eveloping lines 
—French’s Instant Potato. Very heavy adver- 
tising the market and the overall 
profit was slight. line pickles 
has been added the R.T. French range 
the purchase Forman Sons Inc. 
Pittsford, NY. 


Reckitt, Colman, Chiswick (Overseas) Limited 
responsible for the Group’s trade out- 
side the and the USA. The increase 
was somewhat greater 1959 
than was 1958, which was itself year 
good progress. population increases, 


higher purchasing power and the introduction 


new lines have many countries started 
strain our Production facilities which are being 
increased consequence! 

The statement reviewed the progress made 
the overseas companies and concluded with 
tribute the Staff and Employees. 


| 
a 
Trading profit rose per cent from 
seas where, occasion, after allowing for 
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Dresdner Bank’s Successful Year 


Total Assets 7,600,000,000 Reserves Exceed Authorised Capital High Earnings 


During 1959 the Dresdner Bank was able extend its business 
connexions home and abroad still further. The number 
customers rose nearly 800,000. co-operates with 3,000 cor- 
respondent banks throughout the world the foreign 
trade financing and money market and securities operations. 


The Bank’s total assets increased 1959 
6,700,000,000. The total volume credit, made predomi- 
nantly short-term advances and bills, including guarantees, 
passed the 5,000,000,000 mark for the first this increase 
was, however, lower than the rise deposits. the same time, 
the Bank increased its liquid reserves considerably. deposited 
substantial sums from its liquid resources with foreign banks, 
and invested foreign Treasury Bills and Treasury Bonds, its 
holdings these increasing nearly 400,000,000 
520,000,000. 


Since the currencies all important industrial countries became 


freely convertible, the Dresdner Bank has been able 


its stock exchange dealings security markets abroad. has 
played leading part the listing shares important foreign 
companies German stock exchanges and also participated 
the issue World Bank Loans. 


Foreign securities have recently been added increased measure 


the portfolios the Funds the German Investment Trust 
(DIT), which was founded the Dresdner Bank 1956. With 
the launching January this year the TRANSATLANTA 
Fund, which includes leading shares from eight European and 
overseas countries, the German Investment Trust now manages 
four investment funds, which more than 8,000,000 certificates 
valued 800,000,000 are circulation present. The 
expansion business practically all fields has prompted the 
bank once more increase its the 1959 earnings, 
have been added published reserves; un- 
published reserves have also been strengthened. The Annual 


General Meeting held Frankfurt Main the 29th 


decided, apart from declaring dividend (compared 
with for the year), increase the capital 
When this capital increase has been effected, 
the Dresdner Bank will have share capital 220,000,000 
and published reserves least the same amount, 


order meet its customers’ requirements, the Dresdner Bank, 
which maintains regional head offices Diisseldorf, Frankfurt 
Main and Hamburg, has further enlarged its network 
offices the German Federal Republic. Forty-five new branches 
were opened between January, 1959 and April, 1960. 
the Bank has the present time over 290 branches and offices 
180 cities and represented West Berlin its 
subsidiary, the Bank fiir Handel und Industrie AG, with further 
branch offices. The Dresdner Bank maintains representative 
offices abroad Istanbul, Cairo, Madrid and Paris. collabora- 
tion with the Bank AG, its affiliate, 
joint agencies are maintained important centres Central and 
South America. 


Main the 1959 Balance Sheet 
pared with 1958 (Millions DM) 


ASSETS 


Cash and due 
from Central Bank 
Due from Banks 
and Cheques 
Bills, Treasury Bills and 
Medium-Term Notes 
Fixed-Interest Bearing 
Securities 


Shares and Participations 


Equalisation Claims 
Debtors 
Long-Term Loans 
Real Estate and 
Equipment 
Other Assets 


LIABILITIES 
Deposits 
Savings Accounts 
Total 
Deposits Banks 
Due Foreign Banks 
(Nostro 
Long-Term Funds 
Own Acceptances 
Capital and Reserves 
Special Reserves 
Other Liabilities 


Guarantees 


Bills Endorsed 


EXPENDITURE 

Salaries and Other 
Staff Expenditure 

Other Expenditure 

Taxes 

Net Profit 


REVENUE 


Interest and Discount 
Commission and Fees 


1959 


2,536.57 


353.11 
234.22 
2,180.49 
210.68 


100.10 
120.03 


7,566.02 


4,541.27 


1,223.49 


5,764.76 
983.08 


138.24 
171.81 


310.05 


1958 


799.07 
9,037.47 


534.66 
355.59 
237.54 
1,925.13 
215.12 


97.20 


93.53 


936.26 


118.65 
132.12 


250.77 


DRESDNER BANK 


— 


390.00 

7,566.02 6,516.68 


FRANCIS SHAW CO. LTD. 


The increase the group 


the Netherlands and Italy. 

consideration for Joseph 
Robinson and Company (Holdings) Limited, 
and expenditure Plant and Machinery for the 
Works this subsidiary. 

Working Capital. 

The method proposed that Ordinary Share- 
holders the Register the close business 


May 1960, shall offered Rights 


300,000 new Shares cach and 
£300,000 per cent Unsecured 
Lean Stock 1975-80 the proportion One 
comprising one Ordinary and 
Stock respect every Ordinary 
Shares that date, the price 30s. 
per combined unit 


VALUABLE EXPORT ORDERS 


spite competition, have im- 
have largely completed delivery our share 
the contract secured Limited 
1957-58 for the plant and machinery for 
large tyre factory now being erected 


orders from Poland, Bulgaria and Yugo- 


against which are now delivering. 
June, 1959, Rustyfa Limited signed contract 
worth £7,500,000 with Masinimport, depart- 
ment the Rumanian Foreign 
supply the complete equipment for 
erected near Bucharest. We, 
consequence, have secured large orders for 
rubber machinery delivered 1960-61. 
Our successes have not been limited Eastern 
During the year won substantial 
orders for delivery Morocco, Iran, Israel, 


Canada, Argentina, Western Germany, 


and Spain, our current order book 
countries are represented. 

The expansion plans recently announced 
the British Motor have produced 


Industry 
revival the Home market. Substan- 
tal orders for tyre and other rubber machinery 
have been placed with the past five months. 
report and accounts were adopted. 


‘ 
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LONDON BRICK COMPANY LIMITED 


RECORD LEVEL PRODUCTION AND DELIVERIES 
OUTPUT FACILITIES AGAIN EXPANDED 
PRICE STABILISATION THREATENED RISING COSTS 
WORBOYS THE YEAR’S ACHIEVEMENTS 


The sixticth general mecting 
Lendon Brick Company Limited was held 


May 24th London. 


Worboys, CBE (the chairman) pre- 


and, the course his said 


The Profit Trading and Sundry Income 
for the year amounted and com- 
pares with £2,589,311 for 1958. deducting 
depreciation, £475,000, and the Directors’ re- 
the net profit for the year amounts 
£2,315,598 compared with £2,130,575 
previous year. Taxation amounts 
and the net profit after taxation 
£204,328. adding the unappro- 
balance Profit and Loss Account 
brought forward the beginning the year 
amounting £384,639 and the taxation adjust- 
ment respect the previous year amounting 
£100,533, the balance available amounts 

Pursuing our usual conservative icy, 
have transferred General Reserve the 
£600,000 out the available balance and after 
deducting the net dividends the per cent 


Camulative Preference Stock and the net interim 
dividends cent the Ordinary Stock, 


there remains balance carried forward 
£393,637. The Directors not recommend any 
further for 1959. 


the Directors’ opinion necessary and 


desirable bring the Issued the Com- 


pany more into line with the book value the 
assets the business. Extraordinary 
General Meeting proposals will submitted 
capitalise £1,300,000 from General Reserve and 
make bonus issue Ordinary 
thereby raising the Issued Capital the Com- 
pany £6,900,000 comprising £400,000 per 
cent Cumulative Preference Stock and £6,500,000 
Ordinary Stock. 

Dealing now with our two 
Stewartby Housing Association Limited 
continues full operation. 


regards Transformers (Watford) Limited, 
our manufacturing Subsidiary, the factory out- 
put during the year reached record level but, 
despite lower profit margins which have per- 
sisted the heavy plant manufacturing 
industry for the past few years, the trading pro- 
fit shows upward trend which, under prevail- 
ing conditions, can regarded satisfactory. 

the year was not unsatisfactory, despite severe 
competition both the home and export mar- 
kets. 


THE PARENT COMPANY 


Production and deliveries were the highest 
achieved. the early months the year 
became apparent that the demand for our pro- 
ducts would very heavy and would our 
resources the utmost. Our attention therefore 
quickest means and 
attained and all our energies have been devoted 
this end. 

You will remember that our Calvert Works 


our brickmaking 


new kiln was course construction and 
work had been started the extension our 
establishment. The kiln was com- 
and brought into operation the late 


necessary. 

following planning, were able start the 
work the carly This kiin now 
nearly completed and July this year will 
yield useful contribution the 
output. 

Naturally, these improvements and ex- 
tensions are completed, not surprising 
find that cach week brings new all time Com- 
some section, but perhaps the 
highlight the year was Tuesday, November 
3rd, when the day’s make exceeded the mil- 
lion mark. Efficient our plant is, still 
possible, through careful study, find ways 
which few more million bricks few more 
thousand tons hollow clay blocks can made 
available and, the aggregate, these additions 
become really significant. 

With production our present level, the 


adequate supplies raw materials 


vital. Constant attention devoted this 
matter and much careful planning necessary. 


survey must made the require- 

for the various types bricks and, 
always have well mind the 
necessity producing additional quantities 
our now known and established range 
facing bricks. 


Full and complete mechanisation all stages 
processes continues 
our objective. Modern scientific and elec- 
tronics have been enlisted our studies 
automatic handling our products pro- 
duction and give hope that the day may not 
far distant when the complete 
mechanisation realised. 

Although much our research during the 
past year has been concerned with specific works 
problems, longer term investigations and some 
more fundamental nature have not been 
allowed lapse. 

Our customers’ requirements, both now and 
the future, have been given due place our 
research programme. Our studies thermal 
transmission through walls have been carried 
and the results great interest, 
not only architects and builders, but also 
the farming industry, particularly those sections 
concerned with the intensive rearing pigs and 


THE BRICK SHORTAGE 


During 1959 bricks were the news. There 
was much comment, both the national and 


provincial press, the apparent shortage 
bricks and the effect this was having build- 


ing Many reasons were put for- 


maintained throughout the year and 

exceeded the value machines shipped pleted November. Despite the additional 

but competition both home and production obtained from these and other 

keemer and margins are however, wes decided thet 
recommended that the Company should 

raise £450,000 new moncy 

further space and Plant and 
Machi the Works the Com- 

the new selling subsidiaries Australia, 
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ward for the difficult supply position and, 
some quite unjustified criticism was 
made the brick industry generally and our 
Company particular the largest producer 
bricks the country. 

has often been said that the building 
industry this country operate efficiently, 
_it, must geared over period years 
steady and defined building programme. 
The best results cannot expected in- 
dustry dependent long term planning 
the tap investment available for building 
turned and off. This, what 
successive governments have done since the war, 
either use building controls the 
operation monetary restrictions. section 
the building industry more sensitive 
these fluctuanons than the brick trade. 

The chairman then outlined the situation that 
developed 1959, the reasons for and the 
taken alleviate the difficulties caused 


— 
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the building industry and continued: 

Whilst this was year when demand for 
our bricks broke all previous records, the in- 
creased level building did provide ready 
market for all types hollow clay blocks, 
duction and deliveries these products being 
well maintained throughout the The 
demand for our field drain pipes was also very 
satisfactory and deliveries the year were sub- 
stantially higher than ever before. 


PRICE STABILITY 


factor the volume our 
order book was the long term effect our 
policy prices which has further concentrated 
the heavy demand ourselves, particularly 
view this year’s rash price increases 
the smaller 

Only increased production and efficiency 
has been possible for hold our prices 


MONTECATINI 


SOCIETA GENERALE PER MINERARIA CHIMICA 
RESULTS FOR THE YEAR 1959 


April 29th the Ordinary Annual General 
Meeting the Montecatini was held 
Milan, under the Chairmanship Carlo 
Faina, Chairman and Managing the 
Company. 

Faina stated that 1959 the Montecatini 
Group achieved its normal turnover increase 
although the volume its productions was in- 
creased even greater extent than 
The market changes, well 
deriving from previous investments, have re- 
sulted bringing about noticeable change 
the activities the Group. But 1959, 
previous years, the Group made powerful con- 
tribution the Italian economic expansion, 
Sicily particular, one the most important 
industrial achievements Europe since the war 
took place the San Cataldo/Campofranco/ 
Porto Empedocie triangle, connection with 
the mining and processing potassium ores 
and the production potassium and compound 

far the various branches the Group’s 
activities are concerned, during 1959 mining 
production has developed steadily. Pyrite mining 
last year’s very high level, while 
Montecatini’s bauxite production amounted 
232,000 tons, slightly more than the previous 
year. stabilised were the productions 
blende, galena and marbie blocks. Prospect- 
ing and drilling for liquid hydro- 
carbons has resulted substantial natural gas 
discoveries Abruzzo. After the conclusion 
the first stage the vast programme for the 
development potassium salts deposits, the San 
Cataldo mine will soon found one 
the best productive units Europe. 


the whole the progress the 
chemical activity was satisfactory. 
acid production was slightly and the 
for the production superphosphate have 

been kept perfect efficiency. 
results were also achieved the field fungi- 
cides and insecticides for agricultural use. The 
expansion the production nitrogen has un- 
avoidably affected the level market prices, 
but the technological progress achieved the 
Group this branch activity still far 
ahead, fact not underestimated when 


Sulphuric 


considering its bearing the situation this 
sector. 


During 1959 the plants for the 
Production potassium fertilisers were com- 
pleted. Thus the problem the Italian 
potash supply can considered solved. 
regards fertilisers, the Montecatini 
Group has been able promptly follow the 
changing market Progress has also been 
reported the production phosphorous, 
fluorine derivatives, and special metals such 
titanium, zirconium etc. 

the plastics field, the Natta-Montecatini 
techniques the olefins polymerisation pro- 
cesses have opened new avenues for chemical 
production. Plant for the production poly- 
propylene now operation, being built 
the designing stage various parts the 
world. Italy production Moplen” 
(which the trade name for will 
soon reach 30,000 tons per annum. Other polyo- 
lefins ‘are advanced stage development 
and some these appear very promising. 
The Montecatini Group now produces the 
entire range plastic materials present exist- 
ing the market; this being record which 
does not apply Europe only. 

the field man-made fibres, decisive pro- 
gress has been achieved developing the 
polypropylene fibre Meraklon,” which now 
successfully competing with other fibres, both 


man-made and natural, and wide market has 


been secured for this product. The processing 
ceeding manner which can said 
more than satisfactory. 


far the remaining chemical produc- 
tions are concerned outstanding results have 
been achieved through the processing and 
marketing paints and intermediate products. 
Explosives for use the mines and for fire- 
works are being marketed satisfactorily. 

The same may said regards dyestuffs 
(ACNA) and 

The activity the associated companies 
foreign countries has also given cause for satis- 
faction. With regard research, the grant dur- 
ing 1959 over 1,200 patents more than 


steady since 1957 but whether, face 
ing costs and increased wages, this position can 
wish avoid price increases time heavy 
demand. 


THE CURRENT YEAR 


date our trading compares very favour- 
ably with the same period last year. are 
very busy every section the business sad 
face very heavy demand for all our products. 
Subject the warning have already given 
regard costs and providing nothing 
exceptiona] nature crosses our path, 
look forward with the results that 
shall place before you when mect again 
next year. 


The report was adopted the subsequent 
extraordinary gencral the proposed 
scrip issue was 


— 


countries sign the achievements 
also the 

The plants built many parts the world 
provide sufficient evidence that the technical 
achievements the Montecatini Group are 
asserting themselves not only the fields 
and polyolefins, but also organic 
and chemical production 
general. 

The production power the 
Group 1959 was million kWh, and the 
continuing with great success, 

The production aluminium increased 
cent compared with that 1958, and, 
consumption expected rise still further, the 
Company has completed the technical design fer 
new large plant. 

the long list research institutes operated 
the Montecatini Group, the Chairman has 
now added new centre for paints and inter- 
mediates. Other institutes will start operation 
shortly. 

The draft balance sheet the Montecatini 


Company December 31, 1959, closes 


with net profit Lit. 12,412,199,497 
against Lit. for the previous trad- 
ing The allocation for the Sinking Fund 
has been fixed Lit, 14,500,000,000 com- 
pared with Lit. 13,000,000,000 for the previous 


year. 


The Balance Sheet shows the Assets side 
assets amounting Lit. 313,640,384,673; under 
the heading Holdings,” there total 
Lit. the Accounts 
amount Lit. the Liabili- 
found decreased Lit. 457,613,066; the 
term Loans, the other hand, show 
increase Lit. the Creditors’ 
Accounts amount 63,234,241,114. 


The Profit and Loss Account shows in- 
crease Lit. 12,283,919,653 purchases, 
slight increase sundry operating costs, 
increase financing costs and the fixing 
allocation for the Sinking Fund which represents 
the total amount ordinary writing-off possible 
with exemption from taxation. Labour and 
accessory costs remained almost 
proceeds from sales, incteases 
Income from Real Estate; Financial 
Income and Receipts must 


The dividend for the Trading Year 1959 was 
fixed Lit. 115 per share. 


} 
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CHEMICALS LIMITED 


diary companies: Beck, Koller Co. (England) 


SUBSTANTIAL EXPANSION SALES 


London, 


which circulated with the 
and accounts for the year ended Decem- 
ber 31, 


The Accounts for the year are. 


established form and reflect the 


and position the close the year. 


margins again considered satisfac- 
and substantial expansion sales has 
enabled your Directors present result show- 


ing 


DIVIDEND DIST RIBUTION 


Tax the Ordinary Share 
the Company was paid October, 1959. 
way one new Ordinary Share 


paid for every Ordinary Shares 


for the Final Dividend now recommended 
the year ended December 31, 1959, 
per cent less Income Tax the 
the two scrip issues have taken place since 
the formation your Company increase 
the Ordinary Share Capital per 
éent ‘on which appropriate dividend increases 
have taken place. 

[131,467 General Reserve and 
‘the £78,233 10s. required 
the out the undivided 

comparing the Dividend Distribution with 


Expenditure programme which your 
Group present committed, and which 
aphs. 
The Anhydride Plant extension com- 


menced working December, 1959, and 
vides welcome addition the supply this 
particular 


the prevailing shortage with con- 

spite this increased the Beck, 
Company have been obliged purchase 
Anhydride take care their ever- 


growing need. 
There has been sustained increase the 
for Polyester resims and order 


Resin production. 

other industtial fields additional produc- 
December, 1960. This will have the effect 


doubling the output Resins Speke with 
expected reduction overhead costs. 


EXTENSIONS AND IMPROVEMENTS 


Department 
able direction Swann and the 


building much needed accommodation was pro- 
vided for the Engineering Draughtsmen. 

extensions and improvements such 
toads, canteen facilities for work-people and 
are proceeding. new Constructional 
Resin Department has been completed and 
will contribute the. diversifica- 
materials. 

The and Vinatex Companies continue 
expand. 


order meet the substantial increased 
demand for PVC Compounds, new factory 
for Vinatex being Havant. 

New being installed and from the 
end July, 1960, welcome increase pro- 
duction will meet the increased demand for 
Vinatex products. This could not have been 
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met from the restricted production 

Vinyl Products are developing and 
marketing number new products which will 
substantial increase production 
capacity over the next few years. 

The large Capital Expenditure programme 
the operating Companies makes essential for 
addition the provision make for 
depreciation. 


CLOSE CONTACT WITH AFFILIATE 

COMPANIES 

continue enjoy technical contact 
Chemicals Inc., and other Reichhold Companies 
throughout the World recently arrange- 
ment was concluded between Beck, Koller 
Co. and the well-known Ameri- 
can Company, Spencer Kellog Sons Inc., 
promote selected surface coating vehicles the 
United Kingdom including stable poly- 
urethanes. 

General Meeting there are particulars 
Resolution which being submitted 
Association which being revised allow 
the Director’s signature mechanically 
applied Share Certificates. 


Once again you will doubtless wish asso- 
ciate yourselves with the tribute happy 
pay behalf the Board Directors all 
our Factory Employees, Technical and Admini- 
strative Staffs and Directors Operating Com- 
panies for their continued loyalty and 
enthusiastic support. 


BANCO ROMA 


Capital 


Paid Capital: 


Reserve 


The Annual General Meeting the Banco Roma was held Rome 
April 21, 1960, which the Balance Sheet December 31, 1959, 
well the Profit and which showed profit Lire 814 million, 


were approved. 


The the Board Directors’ Report had been 
presented—to appropriate Lire 400 million the reserve, making 
Lire\ 5,400 million; distribute dividend per cent, and pro rata for 
shares not fully paid up. further provided for the election the Board 
Auditors, reconfirming their previous offices the members, whose triennial 
appointments had expired. 


During the meeting the Board Directors, which followed the Annual 
General the following appointments were reconfirmed: Cav. del 
Lavoro Ugo Foscolo—Chairman; the Baron Professor Doctor Francesco Mario 
Oddasso and Doctor Massimo Spada—Deputy Chairmen. 


+4 
\ 
| 
Ming the year a new 
Laboratories was completed and occupied 
5 
| 
| 
| 
| 
i 
| 
) 
e 
4 
A 


THE ECONOMIST MAY 28, 1960 


BEYER, PEACOCK 
CO. LTD. 


(Locomotive Builders and General 
Engineers) 


PERIOD REORGANISATION 


The annual general meeting Beyer, Pea- 
cock Co. was held May 25th 
London, Harold Wilmot, CBE (Chairman 
and Managing Director),. presiding. 

The following extract from his circu- 
lated review: 


The locomotive factory Gorton entered the 
period mentioned last review. the 
imperative seize the right moment embark 
major reorganisation the factory which, 
addition retaining Beyer-Garratt poten- 
tial, would ensure conditions for the 
production locomotive types other than 
steam. This reorganisation started July 1959 
and will complete the next few months. 
Your Board ate convinced that the Manchester 
‘locomotive factory will then entirely suitable 
for the large scale production main line loco- 
motives all modern types. The prospect 
keeping these facilities reasonably for 
the next few years would appear promising. 
our next Annual General Meeting hope 
able report steady flow 
locomotives from the reorganised Our 
latest estimates indicate that the capital costs 
involved will reasonable and well the 
financing capabilities the Company. 

Your Board have been occupied the task 
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consolidating the Group and into 
Holding Company type structure indicated 
last review. The Holding 
exercise now complete its major aspects 
and the accounts are presented the appro- 
priate form The Holding Company Board 
already conscious benefits which will flow from 
the new organisation. have personally 
sidiary Companies—only retaining those with 
immediate problems special temporary 
culties. Younger executives have been appointed 
number key positions, and have every 
interests the proprietors. 


ANTI-ATTRITION METAL COMPANY 


The only Subsidiary which proved more in- 
tractable than anticipated year ago 
Anti-Attrition Metal Company which 
made large loss 1959 (£95,686). This loss 
has been taken the consolidated accounts. 
believe, however, that the 
management Maidenhead and the pro- 
duction equipment that factory will help 
towards more effective selling effort and better 
financial results. Modest profits are already 
being made, and our weekly and monthly 
figures encourage hope for steady improve- 
ment. 

there outside interest Anti- 
Attrition Metal Co. amounting 12} per 
cent the equity that Subsidiary your Board 
have decided that subvention payment 
subsidy the sharcholders the Holding 
Company the minority shareholders that 
Subsidiary. The result from accounting 
point view that taxation chargeable for 


These Notes have not been and are not being offered the public. 


This advertisement appears only matter 


$6,000,000 


mean 

and those reasons the results the Holding 
are 


All the other main Subsidiaries 
for our types product. every case 
forecasts for 1960 show improvements both 
turnover and total profits. 


would refer sharcholders the paragraph 


review. conditions there outlined have 
the view your Board been met. the 
first place the figures for 1959 are somewhat 
better than forecast year ago. undertake 
change-over from Steam other forms 
main line rail traction and avoid during such 
ably regarded the leco- 
motive industry. the second place our 
casts for 1960, made our usual lines, 
the expectation that the condition 
last year—a profit least per cent 
1960—will achieved. Your Board is, there- 
fore, proposing the promised final dividend for 
1959 per cent. 

Hadfield, MBE, has recently been 
appointed Deputy Managing 
Hadfield has served Beyer, Peacock Co. 
and addition has held number appoint- 
ments the Subsidiary know 
better for the wider responsi- 
bilities has assumed. 


The and accounts were 


May 19, 1960 


Synthetics and Chemicals Limited 


Term Notes 


and Chemicals Limited has been formed 
Firestone Tire Rubber Company, Akron, Ohio 
and Devchand Company, Private Limited, 
Bombay, India for the constructing and 
plant India produce synthetic rubber. 


Agreement under which commitments purchase the Term Notes 
have been made several United States commercial banks. 


The First Boston Corporation 


NEW YORK BOSTON 
PHILADELPHIA 


CHICAGO 
SAN FRANCISCO 


CLEVELAND 


rw 
been. tax loss carried forward and will 
Ey 
| 
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BANK WEST AFRICA LIMITED 


DECADE PROGRESS AND EXPANSION 
SYLVESTER GATES IMPORTANT DEVELOPMENTS 


The sixty-sixth annual general mecting 

The are extracts from the circulated 


share capital approved 
general The 


the other side the balance our 
short notice, together with Treasury Bills, aga 


mainly attributable the lower 
groundnut crop. 

The profit and loss account shows that 
have had satisfactory experience during the 
constantly rising costs. The amount recom- 
mended distributed way dividend 


NEW BRANCHES 


During the year new branches have been 
opened Agege, Gashua, Lagos (Obun Eko), 
Ogbomosho and Oyo 
Nigeria, and Akropong, Axim, 
Manhyia (Kumasi) Ghana. Sierra Leone 
sub-branch has been opened Fourah 
College. 


West Africa every opportunity taken 
extend our services developing areas and 
our network branches hes more than trebled 
during the lest decade has the amount 
business have handled. .Our modernisation 
programme including premises, mechanisation 
and new methods makes good 
progress. 

The Africanisation our service overseas 
our branches are charge 
African managers. 


Having reviewed developments the four 
primarily interested, Nigeria, Ghana, Sierra 
Leone and Gambia, the Chairman continued: 


GENERAL 


This year achievement and 
with pleasure her becoming 
sovereign State and full member 
Commonwealth. has decided become 
Republic, within the Commonwealth Sierra 
Leone will become independent next year. 


Independence, however, from solving 
existing economic problems, creates some fresh 
the standing the mother country 
State stands alone. natural, therefore, that 
Nigeria, longer eligible the for 
assistance from the Colonial Development 
Corporation, should have expressed concern 
about the prospect attracting continuing 
flow investment the more 
since Nigeria well Ghana moving from 
the stage where development was limited 
materials and skills one where 

limiting factor finance. 

recently said that Great Britain and the other 
countries Western Europe must accept the 
challenge providing capital for the new 
Africa. Much indeed already 
being done satisfy their needs. 1958 
(the latest complete year for which published 


figures are available) private overseas invest- 


ment Nigeria amounted million—four 
times 1953. During the year 


outstanding Colonial and welfare grants. The 
promise assistance totalling £7.5 million 
Sierra Leone has already been referred above. 
the same time Ghana has been successful 
arranging Credit 200 million 
D.M. million) with the West German 
Government. Ghana and Nigeria allocations 
been received from the United Nations 
Special Fund for Economic Development 
carry out and 
geological surveys. 

provide capital for small and medium- 
sized industrial ventures number new 
agencies have recently been created. Lagos 
the Commonwealth Development Finance 
Company has established the Investment Com- 
pany Nigeria Limited with share capital 
million, which our Bank has 
Kaduna the Northern 


formed jointly the 


Corporation and the Northern Regional De- 


velopment Corporation. Enugu the Indus- 


trial and Company Limited 


been formed jointly the: Government the 
Eastern Region and the Colonial Development 
Corporation. Finally, the Colonial Develop- 
ment Corporation also participate the 
Cameroons Development 
the extent million. 


Notwithstanding all that being 
help the countries West Africa, over-reliance 
foreign aid and foreign invéstment would 
bound lead disappointment. the 
long term upon the better mobilisation 
the now considerable resources their own 
citizens that the growth these 
countries must depend. encouraging sign 
has been the striking growth savings during 
the lest few years—particularly Savings 
Accounts Banks—and West African Govern- 
ments are beginning recognise the importance 
fostering this development which serves the 


purpose releasing domestic resources 
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for use and checking one the 
deterrents capital—the danger 
inflation. 

the ninetcen-sixties open West Africa 
stands the threshold what may well 
its period greatest development. For over 
years our Bank has served the financial needs 
all sections the community. look 
forward making yet greater contribution 
the future. 


INNS COMPANY 


(Public Works Contractors, Asphalters, 
Sand and Gravel Pit and Quarry Owners) 


RECORD PROFITS ANNIVERSARY 
YEAR 


The twenty-fifth annual general 
Inns Company Limited was held May 20th 
London, Walter Wallace (Joint Managing 
Director) presiding. 


Chairman, the course his speech, 


the twenty-fifth anniversary your 
Company since was made Public 1935. 
is, therefore, both fitting the occasion and 
pleasing your Directors that should 
presenting Accounts which record the highest 
profits the history the Company. 

mark the event raising the 
dividend disttibutions the Ordinary Shares 
total per cent for the year and 
capitalise £189,000 Reserves the issue, 
credited fully paid, Ordinary 
Share for each five Shares held. 


The Accounts December 31, 1959, are also 
the first reflect full year’s results your 
main subsidiary Company, Wallace 
Industries Limited. Out total profit 
£750,384 before Tax, this latter Company and 
its own subsidiaries provided £188,774, that 
cam once more say that all sections our 
business have, their greater activity, contri- 
buted the improved 


are satisfied with our progress far this 
year and this state affairs continues for 
the remainder the year see reason why 
should not the comfortable position 
maintaining the rate distributions our 
Ordinary Share Capital increased the 
proposed capitalisation Reserves. 

The Consolidated Trading Profit amounts 
the record figure £982,162, which, after 
various charges, leaves, stated Profit 
balance £750,384 before Tax. After pro- 
viding for all taxation and adding the balance 
brought forward from last year, there total 
£515,103 available for the appropriations and 
Carry Forward 1960 set out the Report 
the Directors. 


Revenue Reserves have increased £166,715 
and Capital Reserves £9,470. After the 
proposed Issue the former will 
still stand £703,711 and the latter 
£609,404, 

Our financial position remains very healthy. 
Current Assets exceed liabilities £1,053,228 
compared with £908,119 last year. 


The report and accounts were adopted and 
the subsequent Extraordinary General 
the capitalisation proposals were 
approved. 


current, deposit and other show 

the new Central Banks Nigeria 

the slower return funds following upon this 

advances and other show several million pounds from 

Colonial Development 
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BANCO SANTO SPIRITO 


ROME 


Established 1605 


THE ANNUAL GENERAL SHAREHOLDERS MEETING was held Rome April 1960, the Marchese Giovanni Battista 


Sacchetti being the chair. 


Profit Balance Forward 
Net Profit 


Unsecured Accounts 
Counter Accounts 


Cash and Balances with other 
Bills and Government Bonds 


Securities 


Real estate 
Miscellaneous 


951,837,725 
11,198,000 


489,615,845 Miscellaneous Debtors 


Receivable from 


Drafts for 
Premises 


Furniture, Fixtures and Fittings 


184,935,362,190 


Lit.275,743,589,461 


Unsecured Accounts 
Counter Accounts 


Stock Exchange 
4,350,000,000 Bilis 

Current Accounts (Debtors) 

Staff Retirement Fund 


the course the meeting the following Balance Sheet was approved 


BALANCE SHEET DECEMBER 1959 


ASSETS 
it. 


9,728,346,065 


184 
11,676,796,887 
79,131 


was further resolved transfer Lit.350,000,000.- reserves and distribute per cent dividend per share 


ROYAL MAIL LINES 
LIMITED 


The Annual General Royal Mail 
Lines Limited will held June 17th 
London. The following extract from the 
circulated statement the Chairman, 
Walter Warwick: 

The trading conditions 1959, which have 
followed the same pattern those 1958 with 
generally low freight rates prevailing and with 
expenses continuing rise, have made diffi- 
cult operate the ships with any substantial 
margin profit. The virtue prudent pro- 
followed during the more profitable 
years again evident and only the restraint 
the past which makes possible recom- 
thend dividend for the year under review. 

During 1959 Highland Brigade, Highland 
Chieftain, Highland Princess and Tweed were 
sold, and since the end the year Highland 
Monarch and Loch Ryan have been disposed 
of. The proceeds the sale these ships 
small significance, however, comparison 
with the very large sums required mect the 
building costs Amazon, Aragon and Arlanza. 

Commenting the increase flag dis- 
crimination, the Chairman said: British Com- 
panies are prepared any competition 
field, but restrictive practices 
become widespread the fleets the traditional 
maritime nations face impossible task. 

Referring the outlook, Warwick said: 


Until freer trade and 


materialise cannot look for substantial 
betterment our trading results, but think 
have passed the lowest point the depres- 
sion and that, any unforeseen setback 
occurs, may expect gradual 
improvement time goes on. 


YORKSHIRE INSURANCE 
COMPANY 
LORD REVIEW 


The Annual General The York- 
shire Insurance Company, Limited, was held 
May 24th York. 


The Right Honourable Lord 
KG, MC, LLD, the chairman, the course 
his speech. said: 

The rapid growth our Life Department 
during recent years has continued during 1959. 
total over £45 million net 
new Life business transacted. Both the amount 
business and the rate 
increase over the previous year records. 
Our Life Fund rose £514 million. 


Our net Fire premium income some 
per cent. After charging taxation 
there remains surplus and the 
fund carried forward represents little over 
per cent the year’s premiums. 

The Accident and General account has shown 
The premium income 
has continued expand satisfactory rate, 
both Home and Overseas. total our 
Accident operations resulted surplus 
£293,588 representing 3.44 per cent 
premiums. 

The total premiums the Marine 
1959 amounted £2} million compared with 
£2,134,983. Our Marine Fund stands 
per cent premiums. are 
left with balance £589,000 carried 
Appropriation Account compared with £166,000. 

making total 3s. $d. for the year. 


The report and accounts were adopted. 


THE MERCHANTS MARINE 
INSURANCE CO. 


The Annual Meeting The Mer- 
chants Marine Insurance Company Limited 


The following extract from the circulated 
statement the chairman, Viscount 


glad, once again, report further 
growth sections our marine business. 
Our premium 1959 amounted £577,892, 
increase £27,133 over 1958. Bearing mind 
the continuing downward trend cargo rates 
and the amount world tonnage laid up, this 
increase though comparatively small, represents 
further development our world marine 
business. 


The premium our fire, accident and general 
business amounted £389,063, decrease 
£109,595 the 1958 premium income. 
result reducing our commitments the acci- 
dent and general account, tell you 


that are able show small overall profit 


£4,315. 

consider prudent retain the whole 
the profic the marine accounts the mari 
fund, which amounts £630,273, 109.1 per 
cent the income, and is, our view, 
adequate meet all cails iz. 

After bringing interest our 
and the profits from our fire, accident and 
general accounts, the surplus for the year 
£52,408. these provide 
£22,641 for taxation, which leaves balance 
£29,767. The directors recommend dividend 
per cent, less for the year, 
This would leave carry forward £201,594, 
increase £20,579 the vear. 
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BRITISH ROPES LIMITED 
INCREASED TURNOVER 


38th Annual General Meeting British 
Ropes, was held May 25th London. 

Harry Smith, chairman and joint manag- 
ing the course his speech 

Group profit before taxation amounts 
compared with for the 
previous Taxation absorbs nearly half 
the Group profit, and after the deduction the 
proportion profits Subsidiary 
outside the profit 
applicable British Ropes Limited amounts 
£1,311,000 compared with for the pre- 
Your Directors recommend final 


‘dividend per cent the Ordinary stock, 


per cent for the year, com- 
pared with per cent for the previous 
Since report you trading conditions 
this country have shown modest improve- 
ment and the turnover your Company’s pro- 


manufactured this country for both 


export and home consumption has increased 
per cent. Some products have achieved 
increase but, regards rope, many 
our important customers the Mining and 
Shipping Industries are still operating well 
below their peak. The prices our products 
have remained relatively stable spite in- 
raw material and other costs. 


EXPORT MARKETS 


have continued devote unremitting 
effort our export markets. The percentage 
export sales total sales 1959 has 
ceeded per cent for the first time. 

number steps have been taken expand 
your overseas interests Mexico, 
Belgium and Nigeria. 

has always been your policy 
foster the development its interests 
the Commonwealth, and were therefore 
this year that negotiations had been concluded 
with the New Zealand Government for your 
Company establish Wire Rope Plant New 
Zealand. 

The considerable capital expenditure and re- 
equipment which have carried out recent 


has provided the Group with adequate 


capacity for most its products, but the 
demand for high carbon wire which your 
Gompany already the largest 
the United Kingdom increasing more rapidly 
than could have been anticipated. Plans have 
therefore been made for substantial increase 
capacity for wire production. 

With these major increases our overseas 


investments and the expand wire pro- 


has become evident that our financial 
resources are insufficient, particularly further 
opportunities for overseas development may well 
Your Directors, therefore have decided 
Capital means rights issue Ordinary 
Stockholders the basis one new share for 
every stock units 2s. 6d. held stock- 
holders the register the close business 
May 1960, and the which the new 


shares are offered 9s. 6d. 


manufacture wide range products 
serving many industries and with our productive 
capacity, the strength our technical resources 
and our widespread overseas interests, feel 
can face the future with confidence. 


report was adopted and the capi- 
talisation proposals were approved. 
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CITY DEEP, LIMITED 


Africa) 


The Fifty-ninth Ordinary General 
was held May 23, 1960. The 
following extract from the circulated 
dated April 22, 1960. 


The reorganisation the mine about the 
middle 1958 embraced reduction the 
milling rate which resulted the ore milled 
during 1959 decreasing 1,353,000 tons from 
1,511,000 tons the previous year. The yield, 
however, 4.170 dwt. per ton was higher 


0.198 dwt. but this was not sufficient prevent 


fall the gold recovery 17,994 oz. 
282,108 fine. This factor, together with 
reduction 9d. per ounce the average amount 
received for gold, resulted the working 
revenue for the year £3,528,946 being lower 
£237,050 than 1958. 


Working costs £3,420,821 were less 
£205,986 and sequence these changes 
revenue and expenditure, the working profit 
for 1959 was £31,064 lower than that for the 
previous year. 


the working profit £108,125 was added 
pneumoconiosis charges, 
amounting and £6,162 being the 
difference between the other items income 
and expenditure, giving total profit for the 
£187,470. Taxation and dividends 
absorbed £13,011 and £126,677 respectively, 
leaving £60,065 added the unappro- 
priated balance £839,130 December 31, 
1958, thereby increasing £899,195 the 
year-end. 


OPERATIONS 
THE MINE 


contrast the decline the previous year, 
the footage developed 1959 41,750 
was greater 15,500 ft. than 1958. this 
increase, 6,273 ft. were respect reef develop- 
ment, mainly South Reef, while the 
balance, 1,035 ft. related sub-incline shaft 
sinking, the rate which was accelerated with 
view improving the ore reserve position. 
There was corresponding increase the 
footage sampled and although the the 
South and Main Reefs caused the average per- 
centage payability decline, the value rose from 
317 inch dwt. 335 inch dwt. Main 
Reef Leader, the main ore carrier 
mine, payable disclosures fell from 56.9 per 
cent 50.2 per cent but 
value was higher rising from 339 inch dwt, 
372 inch dwt. 


The ore developed during the year increased 
150,700 tons but the value was lower 0.8 
dwt. per ton. The total ore reserves increased 
97,000 tons the year-end and for the first 
time included reserves below the Vierfontein 
dyke. The value the available ore reserve, 
however, declined 0.3 dwt. owing the 
inclusion certain ore border-line value 
the long wall faces depth. 


cannot let this occasion pass without refer- 
ring City Deep’s proud achievement 
January 1960, winning the 
Millionaire Shield” for working million 
fatality-free shifts. This remarkable record 
for any mine and particularly the case 
ultra-deep mine such City Deep. 
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UNITED PREMIER OIL AND 
CAKE COMPANY 


SIR ERIC MIEVILLE SUBSTANTIALLY 
IMPROVED RESULTS 


The forty-first annual general 


\United Premier Oil and Cake Company Limited 


was held May 25th London, Sir Eric 
Miéville, GCIE, KCVO, CSI, CMG (the Chair- 
man), presiding. 

The following extract from his circulated 


Review last year mentioned that, 
the end 1958, there was improvement 
the side our business. This feature 
continued throughout the year and revealed 
our 1959 profits. Premier Oil Cake Mills 
Limited are major subsidiary our Group, 
but have contend with the violent fluctuations 
that take place, from time time, the prices 
the raw materials with which they are con- 
cerned. They have also compete with the 


importation Cakes, Meals and Oils manufac- 


tured the Commonwealth and other countries 
labour cost, many cases, below the recog- 
nised standard this country. 


The other companies which form part our 
Group enjoy more stable existence and their 
returns continue show satisfactory and pro- 
gressive results. 


The gross trading profits the Group 
amounted £503,001, which more than 
double the comparable figure for the previous 
year. After all charges, including taxation, there 
remains balance £167,425. From this 
amount have paid the dividend the per 
cent Preference Stock and have allocated £75,000 
the General Reserve, leaving net amount 
available for the ordinary dividend £60,269. 


interim ordinary dividend 2d. per 
ordinary stock unit (less tax) has already 
been paid and now recommend final pay- 
ment 10d. (less income tax) making total 
per stock unit for the have thus 
restored the dividend rate paid since 1954 except 
last year when, owing the poor trading results, 
the ordinary dividend payment 
After payment the final ordinary dividend, 
£11,269 will retained the business and 
added the amount carried forward the 
Company’s Profit and Loss Account which now 
stands £330,593. 


‘During the year were fortunate 
able bring within our Group the 
George Hunter Ltd., for which paid £90,000 
cash. George profits, excluding pre- 
acquisition profits, have made 
before tax £25,000 our Group the 
present year. 

will seen from the Consolidated Accounts 
that current assets, less current liabilities, that 
say our working capital, now amount 
£1,403,078 compared with £1,172,793 year 
ago. Reserves now amount £1,260,000. 

During the last years have retained 
the business (including depreciation) £1,932,883 
and have paid out taxation £1,803,185. 
have paid out net dividends £667,029. 


the general outlook, can fairly say that 
the immediate prospects are encouraging, and 
under the wise and enthusiastic guidance our 
Managing Director Waterhouse, there 
are grounds for confidence the future the 
Group. 


The report and accounts were adopted. 
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HIGHLANDS LOWLANDS 
PARA RUBBER’ COMPANY 
LIMITED 


MORE THAN JUSTIFIED 


The Annual General Highlands 
Lowlands Pata Rubber Company Limited will 
held June 21st London. 


The following extract from the circu- 
lated statement Thomas Barlow, the 
Chairman 

The report and accounts for 1959 are 
interest than before because they record 
greater success large The result 
rubber crop over 23,200,000 and 
palm oil and kernels 9,600 tons was profit 
£1,415,000. While the palm oil and kernels 


remained the same, rubber increased 


per cent and profits increased per cent. 


The Issued Capital imcreased from 
£1,213,000 £2,169,000; this accounted for 
£594,000 stock issued Scottish Malayan 
shareholders and December all stockholders 
received bonus issue for which 
amounted £362,000. Thus for the 
1959 members have received 10d. per 2s. stock 
unit, less tax, way income and per 
cent bonus issue way capital. 


Two years ago began our policy group- 
ing, since when our nominal Issued Capital has 
increased from £469,000 £2,169,000 and our 
market valuation from over £8} 
million and our members now include large 
number institutional investors. The state- 
ment made last year that Highlands was 
growth stock with considerable scope seems 
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amply justified and because the immature 
untapped more than per cent 
the total, steady rise output can expected 
the coming years. 


ESTATES 


The estates are generally good and improv- 
ing order. The average yield per acre 
tapped now 724 Compared with 660 
last year. adopt conservative system 
tapping newly opened rubber and because 
Estate Managers love harvest more than their 
estimate, the modest increase 350,000 Ibs. 
this year well within our hopes. 


Yields palms the coastal estates are 
very good and with improved stock expect 
average tons oil acre, double 
our present yield. significant that the 
profit rubber rose from £16 per mature acre 
1958 £30 1959 and the profit oil 
palms rose from £36 per mature 
acre. 


With the continued progress the 12-year-old 
war against Communist terrorism Malaya, the 
Government has decided end the State 
Emergency. The successful this 
long struggle will enable increasing part 
the energies and resources the country 
devoted peaceful progress and 
development. 

would like thank all the staff the 
estates, the Labour Force, the Eastern Agents 
and the Secretaries who have all contributed 
very successful year, and let rejoice that 
things are going well, that our policy has been 
more than justified and that unless anything 
unforeseen occurs can look forward 
even better year 1960. 


EDWARDS HIGH VACUUM 


Specialists high vacuum equipment for 
INDUSTRY RESEARCH ATOMIC ENERGY MEDICINE EDUCATION 


The 20th annual general meeting Edwards High Vacuum Limited was held 
May London, the Rt. Hon. Lord presiding. 


The following extract from his 
lated statement 

have achieved yet another year record 
turnover and the degree increase reflects the 
effect the extension premises completed 
1956 which has given its full benefit research 
and production facilities. brief, the Trading 
Profit after charging taxation leaves available 
for appropriation £148,000 compared with 
£113,000 for 1958. 

The Directors now recommend Final Divi- 
dend per cent the Ordinary Shares 
making total per cent for the year 
compared with per cent 1958. 


OVERSEAS ACTIVITIES 

Commenting the world-wide spread the 
use the products, Lord Wilmot 
said: now export more than coun- 
tries. With the relaxation most the 
embargoes the Eastern Bloc and China. sales 
have quickly followed the technical appreciation 
our 

important part played our own sub- 
sidiary and associated companies Canada, 
Italy, Germany and, more recently, America. 
Edwards High Vacuum Inc. commenced trad- 
ing Niagara Falls July, 1959, wholly- 
owned subsidiary the Canadian company and 
has already secured valuable orders within the 
USA market. 


Directors are expanding activities 
within the Edwards Group and part this 
programme plans were made 1959 for expan- 
sions within the company. 


CONTRACTS 

There have been further Atomic Energy 
developments within the Commonwealth dur- 
ing the year which our company has made 
its contribution. 

After referring other ‘contracts the 
chemical and the sphere high vacuum 
the chairman said: Many these 
contracts have been secured the export mar- 
our sales are maintained high 

vel, 


NEW PREMISES AND TREND 

necessary look well ahead provid- 
ing adequate facilities for research and produc- 
tion activities, vital the future the 
company. have, therefore, arranged for 
extensions the research, administrative and 
production premises Crawley, which 
will completed during the part 1961. 

The trend progress during the last five 
years would appear indicate continuing 
cess for your company and look forward 
the future with 

The report was adopted. 
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BARTON SONS 
HIGHER TURNOVER AND PROFIT 


The ordinary general meeting Barton 
Sons Limited was held May 

The following extract from the statement 
with the Report and Accounts: 

Our net profit before taxation £1,044,315 
against £862,415, increase per cent. 
The past year has seen accelerating demand 
for nearly all the Group’s products and the 
increased enabled carn higher 
total profit than that achieved year ago. 

All three companies engaged the produc- 
tion steel tubes and fittings had very suc- 
cessful year, and the two companies engaged 
the fabrication and erection structural 
work both achieved very satisfactory 

The varied products the remaining Sub- 
sidiary Companies are principally supplied 
the motor trade and the general 
Demand was reasonably high 

el. 

During the year acquired the whole the 
Issued Share Capital Bilston Shot Grit 
Led., and shortly after the end the year 
disposed our holding West Midland 
Refining Co, Lid. 

The first three months trading 1960 show 
that the improvement which began the latter 
half 1959 being maintained. Should the 
volume work continue this high level then 
confident that the results for 1960 will 
again give cause for satisfaction. 

The report was adopted and distribu- 
tion 17} per cent approved. 


ASSOCIATED FISHERIES 


The annual general meeting Associated 
Fisheries Limited was held May 19th 
London. 

Stewart Cole, FCA (the Chairman), 
his statement, said that because the continued 
reduction productivity the Distant Water 
fishing ground, the quantity landed 
their fleet was less than the previous year, but 
slight increase the price realised, 
coupled with reduction catching 
produced improvement last year’s contri- 
bution Group Net their trawling 
fleet 


Total sales our “ESKIMO” Brand 
Frozen Foods increased and are pursuing the 
planned extension programme envisaged for pro- 
ducing and marketing these products grow- 
ing volume meet increasing public 

record total excess £13 million. 
covering all costs and depreciation the profit 
maining out every 20s, turnover 
which Taxation will absorb 44d. the 
remaining the net dividend recommended 
for the year will account for just over leav- 
ing retained assist the 
development the Group undertakings. 

date Group profits have been running 
slightly higher level than for the com- 
parable period last year. You should, how- 
ever, bear mind the unresolved 
problems associated with Iceland and the 


European Free Trade Association confrontiag 


our Industry over which have virtually 

control. The feel confident that the 

Group will continue progress sound lines. 
The report was adopted. 
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BLOCK ANDERSON, 
LIMITED 


ANOTHER YEAR EXPANSION 


SCRIP ISSUE APPROVED 


‘ 


The 29th annual general meeting Block 
Anderson, was May 24th the 
registered office the company, Banda House, 
Cambridge Grove, Hammersmith, London, 
Block, Chairman and Joint Managing 
presiding. 

The (Mr Finnemore) read 
the notice convening the meeting and the report 
the auditors, 

following the chairman’s statement cir- 
culated with the accounts for the 
year ended November 30, 1959: 

This year has again been one expansion for 
your Company. Sales have increased, and the 
results are very satisfactory. 

The group profit before £242,043 
against last year’s figure £188,187. You 
will remember that November last year the 
was increased from 
£215,000 £236,500 rights issue and the 
issued Preference Capital was increased from 
that time your Direc- 
tors stated that, the per cent 
interim dividend declared October, 1959, they 
expected able recommend final divi- 
dend per cent the increased capital. 
pleased say that, view the results, 
your Directors recommend final dividend 
per cent. 

After allowing for this distribution and the 
dividend the Preference Shares, the balance 
undistributed profit remaining carried 
the Consolidated Balance 
amounts £391,498 against £324,977 


brought in. 


CAPITALISATION 
RESERVES 


view the amount present showing 
your Directors consider appropriate 
bring the Issued Capital the Company 
line with that actually employed. You will, 
therefore, asked pass resolutions that the 


Authorised Capital increased from 


and that £236,500 being 
£152,201 standing the credit the Share 


share 


Whilst have every confidence the future 
your Company, the issue these shares 


After allowing for the sugges: 
estimated costs, the balance Unappropriated 
Profit will less the costs the 
issue, which will approximately £2,300. The 
balance unissued capital will £177,000, but 
your Directors have present intention 
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have opened two new Branches, one 
and the other Wolverhampton. 


Both Home and Export sales were satisfactory, 
and happy say that the results the 
year date have been encouraging. Our South 
African subsidiary has established new Branch 
Durban and our Canadian subsidiary con- 
expand. 

January this year friend and colleague, 
the Board since our formation public com- 
pany and rendered valuable service with wise 
counsel. order strengthen the Board and 
the same give recognition for respon- 
MBE, and FCWA, were 
appointed the Board Executive Directors. 
Richle has been Commercial Manager 
for number years and joins the Board 
Sales Director, and Crosskey relinquishes 
his post Company Secretary become Finan- 


DARWINS GROUP LIMITED 


ENCOURAGING PROSPECTS 


The thirty-first annual meeting Darwins 
Group Limited was held May 24th Shef- 
field, Thompson-Schwab, the Chair- 
man, presiding. 

The following extract from his circu- 
lated review 


our last Annual General Meeting 
May, 1959, reported that that time business 
was not satisfactory level. expressed the 
opinion, however, that some gradual recovery 
could expected. pleased say that 
that forecast proved correct, and, although was 
late the year before any real improvement 
was manifest, were ready meet the de- 
mands arising from the changed circumstances. 


All the Companies the Group are the 
present time fully employed. Heavy demands, 
however, bring problems and there intense 
competition for the available raw 
materials, particularly steel scrap 
part our needs. 

The our Sales for £5,348,000 
was £179,000 excess those 1958, but was 
less than our capacity was capable producing. 
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cial Director. During the meeting you will 
asked confirm their appointments. 


NEW DEPARTMENT 


the year have formed Depart- 
ment for distribution through Dealers Great 
Britain our full range adding machines, 
the Odhner the Facit Type- 
writers. are pleased with the progress made, 
for their co-operation. 


wish express, behalf co-Direc- 
tors and myself, our appreciation and thanks 
all the Management and Staff both home and 
abroad, and our Agents and Suppliers for 
their valuable services and co-operation. 


The report and accounts were adopted; the 
proposed dividend was approved; the retiring 
directors, Brougham, who retired 
rotation, and MBE, and 
FCWA, who had been appointed 
during the year, were the remunera- 
tion the auditors, Messrs Peat, Marwick, 
Mitchell Co. was fixed and resolutions were 
passed approving the proposed increase 
capital and capitalisation reserves. 


This additional turnover, together with the effect 
the economies which were introduced earlier 
the year, had the effect increasing the trad- 
ing profits from £350,565 
view the improved results your Board recom- 
mend final dividend per cent actual (less 
tax) which compares with rate per cent 
paid last year. 

interesting reflect that ten years ago 
1949 when the present Management took over, 
the Company’s Ordinary Share Capital was 
£500,000 with market value less than that 
figure, whereas today million with 
market value more than million. Ten 
years ago the accumulated Reserves were less 
than £20,000, today they are more than 
million. 

The results for the first quarter 
the current year show -very satisfactory im- 
provement the corresponding results for 1959 
and the prospects for the remainder the year 
are most encouraging Wiew the very sub- 
stantially higher Order Book now have, 
compared with last year. 


see reason why, given stable economic 
conditions, should not look forward in- 
creased demand for the Group’s products. 


The report was adopted. 


The lift subsidiary, Hammond and Champ- 


POLLARD CO., LTD. 


The forty-cighth annual general meeting 


Pollard Co. Ltd. was held May 24th 
London. 


Edward Pollard (chairman and 
managing director) presided and, the course 
his speech, said: 

The net profit the Group after providing 
for taxation £8,000 less £176,000 
although the gross profit decreased £97,000 
the amount required for taxation was about 
less. are proposing similar 
dividend last year, that per 
mentioned last year that the last few weeks 
1958 were disappointing and that 
was still suffering from its recent 
Unfortunately this situation continued and, 
indeed, became rather worse towards the end 
1959, and although the and shop 
display business increased, this did not com- 
pensate for the shop-fitting 


ness Ltd., have completed arrangements with 
leading American Group work con- 
with them introduce new oil 
hydraulic system. 

The steel doors and shutters under Haskins 
are now being made part the new Kings- 
land factory and look forward efficient 
and rapid production this modern factory. 

The Morris Singer subsidiary 
number orders for their new developed 
curtain wall systems well large contract 
for stainless installation for the Millbank 


skyscraper. 


regards the future, and Shop 
Display are likely continue satisfactorily, but 
the main Shopfitting section very slow 
improve and this improvement must come 
quickly are show better results the 
end 1960. 


The report was adopted. 


Continuing our policy progress and expan- 
sion, our Development activities are being pur- 
sued vigorously, and further important additions 
: 5 
the Unappropriated Profit standing 
the creation 4,730 Ordinary Shares 
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Results 


risen last year, profits 
likely again this year. This 
one the assumptions that British in- 
vestors are making looking forward 
further increases dividend payments. 
well-founded one and recently has 
found some confirmation the statements 
made the spokesmen British industry 
about trading results the first few months 
this year the annual general 
Lord Godber said that the volume sales 
achieved the Royal Dutch/Shell was 

the first three months this year per cent 
higher than the comparative period 
1959 and that the group’s net carnings 
probably show similar increase. 
also announced that the directors in- 


British Petroleum, Sir Neville Gass, 
referred the current surplus oil but 
cent BP’s volume sales the first 
‘quarter this year. Prices have remained 
but Sir Neville added that income 
from trading has also benefited. empha- 
sised that not too much should 
results for three months only but 
regarded them making good start the 


year 
Beharrell, the chairman Dunlop Rubber, 
also speaks encouraging start being 
made the year. The first three months 
are not, said, rule Dunlop’s best 
but trading results this were 
ter than the same period last year. 


American 


Corporation 


probably stronger than has ever been 
before. But because its vast interests are 
concentrated Southern Africa its shares 
have the minds investors political 
risk that the moment outweighs any 
economic advantages. This risk that 
has been attached all South African 
securities not specifically Anglo 
American alone indeed, its African em- 

riots and the political crisis. Earlier this 
year its shares stood 232s. 6d. They 
now stand 9d., yield 5.6 per cent 
the dividend increased 


risk investing more capital 
Africa. 
From its many mining interests Anglo 


American, the accompanying table shows, 
did well year. Because the growth 
output from the newer mines, income 
from gold-mining was rising. should 
rising and the finance houses, though 
there some development complete, 
faced with much pros strain 
the capital resources than had 
bear the past. Uranium carning 
steady profit and should continue 
the next two years so. The 
future uranium production the Union 
however come into question the 
this decade. The diamond 
industry has done well and this year Anglo 
American will take into its accounts the 


1958 1959 
and dividends 

income 6,317 7,053 

Net surplus realisation 
Retained 3,629 4,239 

36,022 44.818 
Debentures 
Loans associated companies 
and Loan stock. 10,246 
1959, 


bigger dividends that have been 
declared. Last year's recovery 

and base metals contributed to. 
advance Anglo American’s income and 
bigger dividends seem likely come again 
from this source this year. Coal, the 
other hand, may not contribute much 
the copper belt will making smaller 
demands the Wankie Colliery. 
rising Kaffir market, Anglo American made 
slightly bigger profit from share-dealing 
than did 1958. Much the buying, 


the directors say, appeared American 


and balance Britain and Continent were 
net sellers South African mining securi- 
ties. This year, the Kaffir market not 
likely one which the finance houses 
will make much profit. 


Coats 
the past the policy the 


tive. the ordinary dividend was 
raised from cent 1958 


yment 
but 


dividend per cent for 1999. Before 


925 


that announcement, the stock units stood 
They are now quoted 
6d. yield cent. This 
dividend and the results backing have 
given added strength cotton 


The higher dividend certainly justified 


the year’s outturn. Before tax, the 
solidated has risen from 
and after from 
manufacturing throughout 
much the free world, bene- 
fited not simply from recovery the 
Lancashire cotton industry but also from 
the greater stability cotton prices and 
foreign exchange rates. did not 
have write its stocks down, had do, 
had provide only £518,000, com mpered 
£1,310,000 1958, for 


English Sewing Cotton 


those Coats, the prelimi- 
month gave strength the 
cotton shares. English Sewing Cotton’s 
profits were much higher, particularly 
those its British interests, and 
again like Coats the not 
faced with big ‘losses 
dividend, having been left un- 
changed for five years per cent, was 
raised 174 cent, that the 
shares per cent. state- 
ment with the full accounts the 
recovery trade did sot really get under 
way until late the year. That fact and 
quarter 
pleasing over those 


immediate prospect one. 
and, through the 
American Thread, the United States has 


added the group’s short term debts. The 
bank overdraft now amounts over 
million and the directors are considering 
put their proposals before 
has been long time since 


company the cotton textile industry hes 


appealed for new but the trading 
and the market shares 
are such that would 


John Thompson 


been worse. wes the 
stock market's reaction the 
John Thompson, the boilermaking com- 

already been cut from per cent 

cent and shareholders must have 
relieved that the final peyment 


4 


tend reduce the disparity between the 
interim and final dividends. 
4 
‘ 
per cent. They would stand higher than 
this investors were 
£ 
3 
, 
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total dividend been set per cent, 
per This reduced payment 

profit fell year per cent, 

stems from 


include months’ profits 
this source. 

Lest August the chairman reported that 
the company was extremely busy 
with the motor trade, but tha 
the business. that time how- 
industries was barely 

from these 
will sufficient offset the losses 


nection with the Berkeley Nuclear Power 
Station. charge against profits has been 
for but the balance sheet 
£500,000 has been aside from 
shares stand 18s. 3d. That com- 
atomic energy shares 1957. 


Beecham Group 


sufficient 


heavily advertised products was 
being achieved some extent the 
pense profit margins. This time the 
stock market was the fact that 
the six months March sales 
were not much bigger 
sales the six months 
September and that gross profits 
were the financial 


profit, compared with seven mon 
1958-59 and James contributed 
profits for months. 

The decline the gross margin was 
and 13.7 cent lower than 
been since the six months ending 
seasonal influences affecting these 
mow that Beecham through its control 


Thomas and Evans has big stake the 


soft drinks industry and may that the 
recovery margins reported the 
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six months September last reflected 
the fillip given drink sales the hot 
summer. But investors will not continue 


PROFIT MARGINS SALES 


remain confident about the prospect 

they were until there are definite 
indications that the decline margins has 
been arrested. 


BICC 


the chairman British Insulated Cal- 
lender Cables, warns that 1960 


thermoplastic insulation and part from 
the development local manufacture over- 
McFadzean that cable prices 
and adds that large proportion 
BICC’s mains cables sold under annual 
company from the new prices. 
highest hopes for 1960 are for 
return stability the industry, which 

rests whether the self-discipline which 
several companies have imposed will 
sustained.” seems clear, however, that 
BICC’s first into price leadership 
have been successful. 


United Drapery Stores 


his first statement chairman 
United Drapery Stores Jose 
further expansion for 
Sloan (Dublin) and since the 
Portsmouth Aberdeen. 


and its profits from 
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£9,024,8 The ision for uncarned 
profit contracts charged 
profits went from £503,832 
£685,954. New acquisitions contri- 
buted £425,015 and existing interests 
Bigger sales are reflected rise from 
own after deducting the provision for un- 


The first months the current 

year show further turn- 

over compared with the first quarter 

1959. The new hire restrictions 


may bring some slowing down sales, 
but these not form unduly significant 
portion total sales. per 
cent dividend) covered twice earnings 
shares 49s. 6d. yield 3.8 per cent. 


Land Securities 


Investment Trust 


HAROLD SAMUEL’S forecast last 

modest increase dividend 
for shareholders Land Securities Invest- 
ment Trust has been fulfilled with total 
payment per cent, against per cent. 
The trust’s rental income the year 
March last rose from 
£3,188,121, reflecting part full year’s 

August, 1958, rom 
Queen Mansions, very large office 

advance rental 
more than offset "by increases 
£1,195,567 ground rents 
other credits, including investment income, 
together with reduction tax from 
£387,888 left the trust’s 
net per cent higher 
past years almost all 
the earnings trust has been distri- 
buted dividends and ordinary 
amount only per cent. 

The book value the trust’s properties 
has risen from million mil- 
lion and this has been financed in- 
secured liabilities from £26 million 
£30 not clear yet how 
this figure broken down, but during the 

company was lent million 
General Assurance the 
Legal and Gen option convert can 
6d. That right already looks attractive 
relation the market 28s. 
the 10s. ordinary shares. lier this year 
the shares stood 44d. and even now 
they yield only 2.8 per cent. 


Highlands and Lowlands 


policy Highlands and Lowlands 
Para Rubber Com 

Malayan estates, has rapidly borne fruit. 


a 
Under the 
low voltage 
eneral cables 
levels which they after the 
breaking price agreements the 
cable industry. The ending these agree- 
ments coincided with period excess 
capacity, which resulted from such 
technice! changes ac shear thhee 
dividend from per cent and still 
the covered about twice 
down sharply after the dividend 
announcement and now per cent 
following last year’s rights issue UDS has 
ample liquid resources. January 31st 
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The issued capital has risen from £469,000 
£2,169,000 the past two years 
and the market valuation from 
over £8} million. Group profits before 
tax the year ending December 31st 
jumped from £573,000 £1,415,000, and 
after deducting £630,000 (against 


for tax and other charges the profit avail- 
able for appropriation £785,000, against 
1958§ 1959 
906,009 1,414,922 
105,000 105,037 
Pre-acquisition profit 90,242 
Ordinary dividend ........... 167,500 25,836 
Selling price, per 
Yield per mature acre......... 660 724 
Profit per matureacre ........ £16 £30 
cludes amortisation mature including 
Scottish Malayan for full months. 
Because Scottish Malayan 
Rubber was acquired halfway through the 


year this bald comparison exaggerates the 
fortunes, which summarised the accom- 
panying table. 

The improvement wholly due 
rubber, from palm ail and palm 
kernels remaining unchanged. The rubber 
crop was per cent larger than 1958, 
the gross price rose over 284d. 
and though costs were higher because 
wages and export duty went the profit 
dividend 7d., making with the interim 
2s. ordi but the interim was 
paid before the one for five bonus issue the 
rate the present capital equivalent 
397/12 per cent. 

his review the chairman, 
Barlow, points out that steady rise out- 
put rubber can expected because the 
immature acreage more than 
per cent the total. The total replanting 
reserve now stands £663,000, and 
planned plant replant about 
acres each rubber and oil palms over the 
next four years. The average cif 
price for rubber the first four months 
this year was 34d. and though 
Barlow does not expect, and does not want, 
rubber prices remain high pre- 
sent, considers the outlook encouraging. 


Interunie 


HEN Vrint, one the managing 
directors visited the 
United States about twelve months ago 
did not find American investors especially 
interested acquiring shares this, the 
second largest the open-ended investment 
trusts Holland. Britain, where the 
Continental trusts are less well known 
investors, may deservedly have had rather 
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more success. Shares provide 
entry into wide-ranging and forward- 
looking investment olio shares 
the international companies Holland, 
local Dutch stocks, other Continental 
securities and American stocks. Though 
investment trust and not unit trust 
the British sense managed very much 

The shares are dealt the Amsterdam 
exchange, with the price being determined 
the break-up value the underlying 
securities plus stamp duties and commis- 
sions. There loading charge, mana- 
gerial expenses being charged against 
income and capital gains (which cannot 
distributed Holland without attracting 
tax the full rate). New shares are issued 
the market price. Most, though not all, 
the investment income distributed and 
last year paid dividend 
per cent. that dividend the shares 
194 offer gross yield per cent. 
Under the double tax agreements British 
investors can claim back the per cent 
current yields obtainable many 
fact that the olio has been built over 
good number years. The market for 
this kind security Britain cannot 
big and clearly for any market 
established all Interunie will require the 
active support merchant bank well 
firm stockbrokers the City. 


Head Wrightson 


shares Head Wrightson have 

the past rightly earned the tag 
growth.” From 1953 1959 the 
group’s trading profits advanced year 
year. the year March 31st last they 
suffered check, falling per cent 
from £1,815,173 This has 
not prevented the directors from raising 


“ 


has been increased from the equivalent 
per cent per cent, forecast 
when the per cent scrip issue was made. 
past years the dividend strongly 
cov times carnings. 

The setback profits was not wholly 
unexpected, for were warned 
year ago that the volume orders 
being received had fallen and that the 
group’s exceptional progress might not 
maintained the short term. The opera- 
tions this constructional 
group are spread throughout the capital 
goods and presumably 
Wrightson experienced the effects the 

ter its financial year. 

producers for the iron and 
Wrightson stands benefit 
from industry’s programme capital 
expenditure. has already received this 
year orders from both Consett Iron and 
Steel Company Wales. Its seem 
likely recover this year, but the shares 
228. yield only 3.1 per 


dividend for the ninth successive year. 
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London Stock Exchange 


beginning the three week Whit- 
sun account has seen stock markets 
their brightest for some weeks. While there 
has been some improvement turnover 
has still remained low level, 
market short stock gains prices have 
often been out proportion the amount 
actual buying. the market 


prices continued their downward drift 


first but gains were recorded 
Wednesday following the slowing down 
the rate the rise bank advances. Over 
the week per cent War Loan was un- 
changed and old Consols lost 
46%. stocks were little changed 
balance but the near short” per cent 
Savings Bonds 1955-65 gained 91. 
Among medium dated stocks per cent 
Exchequer Bonds 1966 gained 
per cent Savings Bonds 1965-75 were 
unchanged per cent Funding 
1982-84 lost and per cent 
Funding 1999-2004 lost 68/4. 

The Economist Indicator gained further 
points over the week 357.2 and now 
shows rise per cent from its 1960 
low recorded this month. 
shares have shown good rises hopes 
higher interim dividends. Colvilles and 
United Steel gained 3s. 6d. and 1s. 6d. 
respectively Stewarts and 
rose 38, od. 6d. and Lancashire 
Steel rose 3s. the same price. the 
engineering group Vickers rose further 
2s. 3d. 358. and Tube Investments rose 
proposed merger Davy-United gained 
116s. 6d. and Power Gas 99s. 

Among Continental and American 
favourites Philips Lamps reflected persistent 
Unilever gained 6s. and Uni- 
lever Limited 1518. Fisons rose 

14d. and Ford Motor 
ter falling 109s. rose over the week 


While bank have shown 
the merger with Helbert Wagg and 
Hambros Bank new shares which opened 
Monday 6d. rose 3s. 3d. 
18s. premium. shares 

good demand and typically 
and General gained and 
Britannic 3d. 188s, od. 

Textile shares have made good gains fol- 
lowing the good results from and 
Coats which rose 6s. 6d. 
shire Cotton rose 3d. 68s. 6d. and 
English Sewing Cotton 28. 6d. 
Gains were not limited only cotton 
for Courtaulds rose ahead next 
results and Patons and 7s. 
3d. Oil shares have remained dull 


but Shell Transport gained 6d. 
There has been market 


Free State Geduld rose 6s. 
128s. od. Western Holdings 
128s. 


; 
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TORK 


Dividends STOCKS May 18 25, Cover Dividends STOCKS 18, 23, 
- a - - 
$1 -30c | $1-50c | incernat, Nickel 2n 2 
- 


UNIT TRUST PRICES 


30% City Centre Properties, 18% District, tectric & 
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RETURNS 


$98,600 16.400 16.660 


956,150} 196,170) $62,250 


Mater Duties 


Funds. 
Supply Services 


in 1960-61 compared with (19 million in 1959-60. 


Money and Exchanges 


THE MONEY MARKET 
Bank England 


This the have not 
attempted help the market its difficul- 
ties and two houses Wednesday 


Bank return shows rise discounts 
week Wednesday. The ruling rate for 
overnight funds has been per cent but 
has been readily conceded times. 
business has been but August maturi- 


its bid 
£98 3d., the discount market 
another quota Treasury bills last 


tender. the number 
bills offer had risen {10 million 
£260 million, applications fell 
million £417 million and the 
allotment rose from per cent per 
The average rate discount was 
unchanged 11s. 1.69d. 


MONEY RATES 


LONDON 
Sank rate (from % Discount rates. % 
maximum): 4 months ..... 
3 6 months ..... 
Money: 4 months . 
NEW YORK 
rate: May 16..:...... 3-793 
(irom 3'2%, 0/9/59) 4 de 3-07 
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ENGLAND RETURNS 


74-0 
0-4 
ose 6-4 
310-8 
Securities 
+ (8-6 
Government is =€11,015,100, capil 14,553,000. 


1959 
1960 


at 34. 
allowed in full. 

was for C290 onion of 91 day bills. 
Q0 million. 


secured 6! com, higher tenders being 
The offer week 
Allotment cut 


LONDON CLOSING EXCHANGE RATES AND GOLD PRICE 


Market Rates Spot 


One Month Forward Rates 
ree Months Forw tes 


help and five six houses were having 
1,700 
8,000 
a 
Net recept: 3 
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The following list shows the most recent dates which each page 
BRITISH 
Prices and Wages......... This week External May 7th 
Prices and ages Manpower and Output.... May industrial April 
OVERSEAS 
1958 1959 1959 1960 
WORLD PRICES 
wets of 
raw 9:7 77-2 64-2 65-0 73-6 76-0 74-8 73-3 n-? 
Rubber, No. RSS, one month 131-6 126-1 137-6 169-4 168-2 173-7 
RETAIL PRICES 17, 
Al items 1938 = 100? 773 77s 73 774 774 73 73 
168 267 267 267 26° 269 7 770 71 
mk ASE REE REE 261 255 256 256 2546 2536 74 
rchasing power 
1938 = 100 % 3s % de 36 3s 
Terms trade: 
SHIPPING FREIGHTS 


Tramp shipping (fix 
sterling) 1952 = 100 


WAGES 


Weekly wage rates: 
114-0 117-0 118-9 120-0 120-4 
All workers. 1939 = 100 304 305 07 310 
earnings 

256 8 770 9 270 eee eee 
OMA. 133 i 14 4 14 4s eee oe ore 
AN workers... 1938 = 100 08 a9 eee 

made Profesor the London and Cambridge Economic For rough conversion basis june, 
Certain changes have been made the classi the Board index numbers this section. The series for 


coverag 
items have been revised throughout; quotations for Middle East and crude oil now the previous quotation for gasoline. 
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complete 


msurance 


service 


and Avencie 


North John Street 
LIVERPOOL 


Head 
Offices 


Canada’s Atlantic Coast nearer London 
than Vancouver the Pacific how big 
this important dollar market is. thinking 
trading with Canada, it’s sound sense talk first. 
Over 850 branches cover Canada coast-to-coast: our 
two London offices are always your service inform 
and advise. you've problem discuss, will 
happy and see you. 


Canada with Limited 


Head Office: King Street West, Toronto, Canada 


24/28 Lombard Street 
LONDON 


= 
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ANSBACHER 


AND COMPANY 


Bankers 


BISHOPSGATE 
Telephone 1030 
Telegrams: Ansbacher, London. Telex: 28521 


Enquiries relating should addressed 


Years Experience the Far 


FOR COMPREHENSIVE BANKING 
FOREIGN EXCHANGE FACILITIES 
MITSUBISHI BANK, 


CABLE ADDRESS 


Head Office: Tokyo. Branches: 157 
Office: Birchin Lane, London, 
New York Office: 120 New York N.Y 


; 

4 

q 
> 
} 
. 
Branches 
WAT 
art he 
dan 
NSURANI 
{ OM! AN 
. 
i 
‘ 
a 


THE ECONOMIST MAY 28, 1960 


there’s able branch manager the bank use. 
And behind him district head office which has 
finger all our local problems, well the broader 
issues the outside world. are very well served 
both branch and head office levels 


our bank’s Martins 


Then, you'll 

interested what 
The Bank Tokyo 

can for you. 


LONDON OFFICE 


Northgate House, 
Moorgate, London, E.C.2, Engiand. 


OVERSEAS OFFICES 


New York, San Francisco, janeiro, Paulo, Buencs Aires, 

Hamburg, Alexandria, Karachi, Bambay, Calcutta, Vientiane 

Kuala Lumpur, Singapore, Hong Kong and Representative Offices 
Other Countries. 


DOMESTIC 


Tokyo, Yokohama, Nagoya, Osaka, Kobe and other Main Cities 


THE BANK TOKYO, LTD. 


BERNE 


the Federal capital Switzerland, famed not 
only for its medieval buildings, ancient city- 
gate towers, lovely fountains, and interesting 
arcades, but also for its manifold commercial 
and industrial activities. 


when there, benefit from the useful and 
reliable information concerning financial 
matters, gladly given the Berne Branch 
the Union Bank Switzerland. Your 
Travellers’ Cheques Travellers’ Letters 
Credit can, course, also negotiated 
there. 


UNION BANK 


UNIONE BANCHE SVIZZERE 
HEAD OFFICE: ZURICH, 


OVER BRANCHES THROUGHOUT SWITZERLAND 


4 
/ 
} 
(s} 1G) 
= | 
| 
“NION 
Cable Address for all Offices and Branches: BANKUNIO" 
| & 
3 
q 


“One day his 

cake will have thirteen candles” 


“And then,” thought, going public 
school. will he? know which school like him 
to. What don’t know where the money 
come from.” 


did the sensible thing 


started pay those school now—by casy instalments, 
you might say—through London Assurance Education 
Policy. 

For roughly month spread over these less expensive 
years, get £100 year coming for five years from the 
time the boy’s thirteen—just when the school bills really get 
bit much. 

should die, wife would get the money from The 
reason why I'm 


THE LONDON 
ASSURANCE 


KING WILLIAM STREET, LONDON, 
our Tax simply write and for it. you 


just say so. Address your letter to: Advice (Room 


Consult the 


CALEDONIAN 
For alll classes 


Insurance....... 


CALEDONIAN INSURANCE COMPANY 


HEAD OFFICE: ST. ANDREW SQ., EDINBURGH 
LONDON OFFICE: LOTHBURY, LONDON, 


Branches and Agencies 
throughout the World 


ALWAYS 
YOUR 
SERVICE 
JAPAN 


THE KANGYO BANK LTD. 
121 BRANCHES THROUGHOUT JAPAN 
LONDON REPRESENTATIVE OFFICE: 
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CANADIAN METHODS 


know the are done differently Canada. 


many factors, such the geography and economy, have great bearing 
the way things are done this rich, booming country. 


Knowing Canada and the Canadian method our business. We’ve been 
integral part Canada for over 100 years. With 550 branches across the 
country, can supply you with vital, up-to-the-minute information about 
Canadian trends, habits and conditions information that could save you 
costly mistakes. 


FREE BOOKLET 


“The Bank That Knows Canadian Business” the 

complete facilities “The Canada. also facts and 

growth predictions pertaining fulure. For your copy, 
call our Business Development Represeniative, Mr. Browning, 

King William Street, London, 


550 Branches From Coast Coast Canada Correspondents All Around the World 


Chicago: London: New York Agency: 


103 Mount St., W.1 
Canada With Limited Liability 


TORONTO 


936 
APPOINTMENTS 
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expanding Structural and General 
Engincering Company Lagos requires 


ECONOMIC and MARKET RESEARCH 
QUALIFIED ACCOUNTANT 


passages 15-18 month tours followed 
generous leave. Good salary with free 
fully furnished accommodation and free 
medical attention. 


The Reed Paper Group, which has extensive interests paper production, pack- 
aging, and other converted products, invites applications for number new 
both its Unit and its Market Research Unit. The activities 
are wide and varied, considerable scope for original thought 
and initiative. The work 


the short and long term market prospects and raw material 
trends; 

(iii) the new projects; 

(iv) the study the structure U.K. and overseas industries; and 


the study developments international trade importance the Group's 


Applications, writing, to: 


CHIEF ACCOUNTANT, 
DORMAN LONG CO., LTD., 


Box 
Dock Street, Middlesbrough, Yorks. 


Appointments will made various levels. Applicants should have first 

second class honours degree Economics related subjects, and for the more senior 

appointments they should also have appropriate research experience. Applications 
will also considered from candidates who are about this year. 


Excellent conditions service include non-contributory pension scheme and 
provision for assistance with house purchase. 


PEP 


requires two research assistamts for three-year enqui on 
csemt patiern, future trends and policy of Mental Heakhh 
‘ices with special reference to a care. Applicants 
should have e¢search experience and interest in this 
Salary according to age and experience ee TO, PEP 
16 Queen Anne's Gate. _London, 


and 
Applications, which treated strict confidence, should set out full. details COATS Thread wish 


trained O and M man aged about 25 t@ 30. Perma- 
The ersonnel cer. bert nent appointment. superannusted with prospects 
Group P Om: ’ Al E. Reed & Co. Ltd., A of advancement. Initial salary commensurate with 
Larkfie tone, Ken ting and experience. Applications writing 
id, Ne. Maids que reference ER MR 12. to the Personnel Manager. 155 %. Vincent Street 
j Glasgow, C.2, should give all relevant particulars. 
Pull detaiis of the appointment will be given to 

those for interview. 


THE LONDON SCHOOL ECONOMICS 

MARKETING RESEARCH AND POLITICAL SCIENCE 
Applications are invited for the post of Assistant Lecturer 
in the Gepartmem of Social Science and yy mainiy 


for teaching on ths Heakh and Applied udies 
Lendon Agency the top ten offers progressive position Research Officer preferably graduates, must have taken 


@ professional casework training with supervised 


| an adult setting. would be of tcular value. 
£800 = £50-— £950 year £60 year 
ondon Allowance; with superannuation benefits and family 
allowances. Is asecaesing the starting salary consideration will 


Applicat with the names of three referees. should be 


feceived not er then June 25. 1960. the Secretary. 
School of ics and Political Science. 


H Street, wc. whom further 
oughtoa rom urt 
may 


THE UNIVERSITY LEEDS 


research experience necessary for this post and the successful applicant 
should have progressed beyond the trainee stage. Salary bracket £1,200 £1,500.— 
1332. 


DURHAM COLLEGES THE UNIVERSITY LEEDS DEPARTMENT AGRICULTURE 

i Applications from graduates Economic 

a 

Sovtal Studies for a of fave from Oct 1966, £75 — £1,850 (eficiency ment probiems'in Horticulture and to establish liaison in this 

1.450 — €2.008 year. eccordins te age. qualifications and experience. Applications and experience, with allowance. Applice- 

Ghres copies), together with the names of (three copies) stating Gate of birth, qualifications and experi- tons (three copies), mating date of birth. qualifications and 

three eoferees, should be not inter than Jane 7, 1960, experience, together with the mames of three refevees, should 
particulers may be may be obtsined), not ister than June 24, 

960. 

4 i 


Corton ......-- Hongkong Sout eee 


ole * Normally 24/48 hours — thon Armes! 


Ce... Miller Syducy, New Somh Weles. BELGIUM : w. Smith & Sen, Ti Boulevard Singapore, 9. NEW A (NZD, Lid., P.O. Box 584, 75 
BRAZIL: J. de Cros, Rus Mexico willie, Rie Aven Auckland ; Gordon and Gotch (N aring-Taylor Street, Welliagion 
CARADA: Wm. Dawson Subscription Service. 567 Mount ‘Road. Toroste Ontarie. NIGERIA, Atias Ni 6 Labirjc Lane B. NORWAY: A/S 
& & 248 Rue de Pa. GERMANY: W. .O. Boz 1498, Bulawayo, Southern Rhodesia. AFRICA: Americar & Overseas Publica 
Kacetreme 34. Hamberg 22. GHANA: Travel Servies. Led., to. thems, P.O. Bos 3025, Port Elizabeth. SPAIN: Duque de Semto, 36. 
GREECE: Littairic Keufman, 28 Roe Stade, Athens. en Ocideres, Apartado 9156, Madrid. AN: Sudan Bookshop, P. 1 Khartoum. SWEDEN 
NZ. ¥ HONGKONG: | Stockhoias Enskilda Bank. tockholm 16. SWITZERLAND : Agence Acberhard, Case, 125. Berne 
is 701-708 Marine Howse. INDIA: Patrika Syndicate Private Led., TANGANYIKA: The Tanganyika Standard, P.O. Dar Salaam. TURKEY 
$2, Mitee 13. Msruza & Co.. S Witshire Bivd., Angeles 5, Califoraia. VENEZUELA: 


q Amman. Sactiage C.A., Oasis, Segunda Trageversal Norte, Urbdanizacion Guacaipure, artade, 
Airicen fandard: P.O. Boz 10090. Nairobi. Librairies Antoine. Naufai No. 2589, Caracas. 
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worth, requires Physicists. 
Mathematicians, 


Cia tor work of 
masatename 
overseas territories: Engineers, Mathematicians 

en road safety oversens territories, Work 
at Read Research Laboratory st Harmondsworth, and invetves 
euler to ith. cases. 
postings to overseas territories for periods of 3-2 years of 

im ind 
poet 


S.W.). quoting 


ASSISTANT ECONOMIST 


this poskion will be 
erpreting inf 


means 

of surveys and pervonal imerviews which imohe 
® certain amount of wavel in the 

Applications are ed from women 140 

with at 2nd Class Hosours aree in 

Economics and minimum of three years’ experience 

graduating. Picase apothations 

PERSONNEL OFFICER. 
RICHARD COSTAIN LIMITED. 
11) WESTMINSTER BRIDOE ROAD, 

LONDON. 4. 


House t© assume responsibility for 
administration. Accountam or 
edminiatrative experienc in 
thea Mire Purchase & 
sbow £3.000 pa. 
Apply Managing Director 
Ltd. Austin House. Derry’s Cross, Pymouwh 


STATISTICIAN 


The Manager, 
FABLON LTD., 
75 Growenor Strect, London, W.1. 


UNIVERSITY COLLEGE 
NORTH STAFFORDSHIRE 


are invited for the Statistics. 


post Lecturer in 
the scale £1,050 = £50 — 61.408 £75 — £1,550 Da. 
with F.3.4.U. and childres’s should 


allowance 

re the Registrar, The College, Keele. Stas, from whom 
particulars and application forms may be oMained. 

not later than June 30, 1960. 


RENAULT LIMITED 


as pen of thelr expansion programme require 


EXPERIENCED 

STATISTICIAN 
to take charge of a éepartmen dealing with market 
research returas and the com of 


oval emithe- 
mem is three weeks —Picase write. giving full details 
salary. to the Personne! Manaegcr. 
Renault Western Avenuc, Acton, W.3. 


Typewriter essential —Box 1533. 


NIGERIAN INSTITUTE SOCIAL AND 
ECONOMIC RESEARCH 


UNIVERSITY COLLEGE, IBADAN 
THE EDINBURGH JUNTOR RESEARCH FELLOWSHIP 


tion with tors affects 
for Nigeria, which conducted 
untty with the Department of ot the 
imtversit Tenure two yeats, commencing on 
on ia, Seley « 650 — £900 (under 
review paid for appoimec. wife and Gre children 
ender 1} years. of appotat overseas termiaa 
ten. Chl car and out allowances. Pan 
son. jones (six 


Detatted apphcat 
naming three referees, by June 25, 1960. to Secreqary, 
Eé@ucet Overseas. 29 


toa 
Leadon, W.C.1, from whom further particulars may be 
obtained. 


COMPANY SECRETARY 
BOMBAY 


privately owned British Company, the Building Material Industry situated 
few miles outside Bombay, requires Company 


young practising Solicitor would probably best the requirements 
great deal the work legal problems connection with the large Indian 
labour force. However, qualified Solicitor law with suitable industrial 
experience would certainly considered. 


Age about 30, preferably married. Minimum £3,250. house 
Company Compound. Medical attention and reasonable transport provided. 
Provident fund. Three and half months’ leave every months’ service. 


Apply writing the first instance, stating age, qualifications and experience, 
Box 1334. 


CITY AND GUILDS LONDON INSTITUTE 
ADMINISTRATIVE OFFICERS 


Owing to expansion, the City and Guilds of London Institute invites apolications for pooionadic 
posts as Administrative Officers to be concerned with the Institute's work for the advencemem of 
techmecal education and training. 


should sormally bc within the age range 25 w 35 years, but qumber of fous 
will be available for older persons with goad caperemce up to the age of $5. condidacs «ff! 


be appoimed on salary scales within the range £750 to £1.250, with excellent opportunttics for advasccmem 
vo bigher appoimtments. 


Applicants (men of women) should possess degree oF qualifications experieme regarded cquivalent 
Administrative experience ability and an toterest in technical education are essential 


Thess withing to apply should writs for further partionters to the Deputy Director. Cy sad Guilds 
of Loadun Institute, 76 Portland Place, London, W.1, marking thelr envelopes ~ 4.0.1." 


COUNTY BOROUGH SOUTHEND-ON-SEA 


COMPUTER OFFICER 
BOROUGH DEPARTMENT 


A.P.T., GRADE IV, 


os Computes Officer wo be éneaged in the planning. 
@ue im December acai). Applicants 
administration of Sereom 
be Gucd according to cxpericnce of 


Apptications. quoting the names of two referees, 10 Borough Treasurer, Municipal Beildings, 
Sea, by Tuceday, 7. 1900. 

Consideration will be given to the provision of housing accommodation required. 
ARCHIBALD GLEN. Clerk. 


VICTORIA UNIVERSITY WELLINGTON 
NEW ZEALAND 
SENIOR LECTURER AND LECTURER ECONOMICS 


THE UNIVERSITY MANCHESTER 

Applications ste tavued for the post of LECTURER io 
SCOROMIC HISTORY. The te on 
(ok presemt ander teview) £900 to E1450 cor 


A ions are invited for the above-ment posts. ane Scheme and F 


io £1,790 per annem. 
thercafter should be 


ome incremem om sot later en 
of £50 to 62.600 per annum, and for « Lecturer £1.25 per deme 4, 1960, to the Registrar. the Univ . Manmchemer 1) 
The salary in cach case will be determined be 


UNIVERSITY LECTURESHIP AND UNIVERSITY 
ASSISTANT LECTURESHI® IN 


duty 15, 1968. 


VICTORIA UNIVERSITY WELLINGTON 


NEW ZEALAND of the Economics Tripos, end they may be requires to 
SENIOR LECTURER IN ACCOUNTANCY im ime (caching im others F 


a soctoloey 
perscms appoimed vill tats oo 
October 1, 1960, bat the Appoimtments Committee mey Oe 

comaider pomponcmemt \o date (hen 
mate Se to ihe 


will ona Patties, The L 

ioc Une qualifiations bridge, whom mone 

Aperoved to Wellington be allowed for the dates whethes jhey weet lo fon 

a mec, bis wife and his dopendem chikircn. a Universty Lectarechip, University Agaistamt Lecturcetip. 
urther particulars and infurmation at to the method 


= obtainadlc from ibe Association 
of the Bruish Commonwealth. Saquerc 
Leadon, 


shouted Pe and of ed. 


ac oat wauived, bat shows 
two persons w whem con 


= 


5.0. @655-41,150. Normal prospects of 
@p to £2,120) with of higher posts. Five-dey week. 
Applications from overseas candidsics will be considered. — 
from Miniary of Labour, Technical and Scientific 
easter (K). 26 King Street, London, 
engage? in obtsining and 
economic the constraction indysry 
the demand for building and civil engineering 
ures in the ad Oversees. Apert trom publice- ° 
oust have had experience of market research oF 
providing sales statistics for seniot management. This 
salary. fully commensurate with ability. 
hia will be paid to the right man, end applications are 
programevag and insailaioa of an Lc.T. Hee 
onicssfwl applicant. 
and charts. Applicants shout 
Bees economics of a qualification im statistics and should 
have bad good experience im this type of work. A 
good starting sslary will be paid im accordance with ; 
there is & tall 
according Lo (he Gualfic ations and capermeme =< 
Approved tates to Wellington will be silowed for each 
Brush ( ommoeaweaith 
ra The Appointments Commitee of the Faculty of Fconomi.s 
ws miversty Lectercship im « 
for above-memuoned post. Appticamts would have | 
Applications are invited from graduates in Ecomomics for practical cxperemce of accousting and some 
tematic af the in publ accounting would be am advantage aiming and Ordinances of (Re Uaiversty. 
and teaching experience is desirable Dut not may from the Secretary of 
| 
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APPROACH FINANCE 


the last few months FORD DAGENHAM been secking staff augment 
broaden their finance service new and imaginative approach 
being developed with the object providing constructive advice the financial 
policies covering the whole range the activities from 


the sale the car. Training economics, statistics, 
Applications from men between the ages and are now Salary 
and prospects will most attractive, but the standards set are uncompromising and 
that men without good honours degree qualification 

Selected candidates will interviewed during the next few weeks when they 
will given the opportunity learning more about the work and mecting 
some the present staff. 


Replies should addressed 


Pearman, Training and Recruitment Department, 
Moter Company Limited, Dagenham, Essex, 
quoting the envelope reference CRM.” 


THE ORGANISATION FOR EUROPEAN 
ECONOMIC CO-OPERATION PARIS 
SEEKS 


ECONOMISTS 


for work its Economics Division concerned analysing the anti-cyclical and development 
policies governments and the relation developments Member the 
world economy. 


The qualifications required are Honours degree economics; advanced training 
cconomics; versatility and imagination dealing with the wide 


| 


Headquarters Paris with occasional travel within the area Member and Associated 


Salary tax free. Disturbance expatriation, cost living and family allowances and 
Provident Fund. 


and forms from Personne! rue André Pascal, 


Paris 16, before June 11, 1960. 


FOR INVESTMENT INSTITUTION 


The requirements for this position are degree engineering from 
institution some years industry and successful record 
The work involves the technical analysis wide industrial projects 
parts the world cither from written presentations on-the-spot investiga- 


(aged about 35-45) should have broad outlook and 


assistance from specialists any particular outside the competency 

staff available required. critical and analytical approach with the 
write clear and concise reports are essential requirements. Fluent English 
essential, and other languages desirable. 

succesiful applicant will stationed Washington, but will expected 
short visits overseas from time time. All expenses for the applicant 
and his family will paid and there are home leave The position 
permanent and offers most interesting variety work salary will commensurate 
with qualifications and experience. 

Applicants should send, confidence, and short but 
statement about their careers and background Box 


\ 
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SALES PROMOTION MANAGER 


sale, multiple. co-operative and retail grocery 
require the services 


\ confidence) must give full details of past experience. 
salury required. —Box 1330. 


MULLARD LIMITED 


invite applications to GM vacancy in their 
Accoumtancy Departmem dealing with Sales Costs. 
Budgetary Control. Financial Forecasts and Reporting 
for Management. 


Factory costing and accounting not but 
Oreviows ¢aperience of this would be an advantage. 


Applicants should be within the age range of 
23-33 years. These posts are pensionabte. 


Written‘ application showld be sent to the 


PERSONNEL OFFICER. 
TORRINGTON PLACE, LONDON, W.C.1. 


Betis! OVERSEAS “AIRWAYS CORPORATION have 
vacanc Assisiant M Officers London Air- 


ious the work desirable but 
A successful candidate will me a lively and enguiri 
age hese characteristics to variet 


Comributory pension scheme. active insurance and 
boliday arrangemcats.— Write, givin details of mg 
end qualifications. to Recruiment BO.AC 
Airport. Hounslow. Middleses. 


ECONOMIST 


Or Statisuctan with Economic qualifications ts 
ftequired for industrial market research work in the 

ve of Tube Investments Limited. He will 
be required to report on any and all aspects of the 
Company's business. 


Candidates should be ry 26 and W years. with 


would an 
Preference will be given to eee who have 
capertence of engineering industry. 


Saliry commensurate with age and speeanel This 
is a permancmt, pensionable position. 


Applications to writi 
EC A TATISTICS OFFICE. 


LONDON. W.c.2, 


and would require experienced to 

andle Consu work. cm and women between the ages 
of 25 and ar are invited to apply. have 

et research techniques. 

to age and experience —Please apply in confidence to; 

THE MANAGING DIRECTO 
TECHN AL AVEN LIMITED. 
bow ws 


THE BEECHAM GROUP 


» has @ Vacancy for 


a MARKET MANAGER. Sound 
market researc (including consumet 


preparation of reports and forecasts. Age. 35 years 
or under. 


Appropriate salary paid. Profit 
tion and noe-conribut pension schemes tn 
operation. 


Application. in writing only. Getails of age. 
qualifiations and cxperience reference 
MRM to be forw Personne! 
Controtier. Group Linked. House, 
Great West Road. Brentford. Middlesex. 


JAMAICA COLLEGE 
SCIENCE AND TECHNOLOGY, 
KINGSTON 


mmem as HEAD OF 
THe’D DEPARTMENT'S oF come ERCE. 


Salary sca’ £1,600 « 650 — Dut likely to be 


Betry poimt according to cor and experience. 
Appotatment may be cither ment Of Of contract. 
Possible Sousing assistance. be College & rapidly 
ng one 


jon ottainabdle from Covncil f 
teids. 


and aames of three referees should be semt by June 21, 1960. 


A 
sound connect w groups «& multipter. 
i r oOo i dD the and throughout the 
country. successful appicant be vigorous in outlook 
with existing force the right mon this is = 
team responsible for reviewing and improving methods of ‘< 
work. administrative and clerical procedures and related ea 
equipment. Degree of esstons lithe Teouired. 
> jal. 
experience in coconomic analysis and/or 
18 
essential. Commercial experience Gesirable. Duties 
wil include the collation and interpretation of market 
research data (including television data) and the = 
\ 
| 
| : 
| | 
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SOUTHERN RHODESIA 
GOVERNMENT 


Vacancies: Town Planning Officers, 
Town Planning Department 


are tuvited for the following 
1. le the RESEARCH SECTION. 
OME RESEARCH OFFICER in Grade 
£1.94) Applicants hoidiag degree 
onomics or Geography and who have 
are orepered to obtain the qualification of 
membership of the Town Planning lastitute 
Sine” preference but soplicants mus here 
at beam three ycars’ Dlanning rr sear. ezperieme afict 
2 tag NIN ION. 

TWO TOWN PLANNING ASSISTANTS 
composite grade running from £483-4) Peo 
according to qualifications ged experience. 

Avplicams for Pous 2 (a) mont have had st leon three 
ox after the 

thorefrom, Applicants for Poms 2 must te. of be 
Qualified to be. sudems of the Town Plancing Institute and 
be ‘© apolicamts having passed the 
erme diate taminat 

Application forms. together with brief particulars of the 


mructure and work of the Departmen. may be om 


ftom the Secretary (RB), Rhodesia Housc, 429 Strand, London, 


WC2 Closing Gute. June i kth. 


Caseworkers, ence Certificate or 

aperiene Salary 

Senor Area Offices also 


P<raanuation 
week plus oppor- 


jon in te: ‘ Seu FWA. 2 


UNIVERSITY COLLEGE SWANSEA 
ited f Le ship 

wrt 


MMERCIAL and industrial organisations, 


from senior executives, 10 U.K. Liaison OWEN. 
PR., 12 St, George's Road, London, N.W.1). 


Keen touch by cachenaing on 
Peopte, 127 New Bond Street, 
INVEST WESTON-SUPER-MARE 
CORPORATION 

MORTOROE 

400 of more ‘or muhkiples of (40) 


years years 


Dr_H. Bdeiston (of Leedw) 
OPEN DISCUSSION 
onday. Ma: m. 
4) Dunstan Road. Nw 
(Buses 2. 13, Trolleys 645. 660.) 
Openee: Mr M. GERSHLICK CW Sea) 
1s.. including ref 


and research workers im social sctences cordially invited. 


REMPLOY SPONSORSHIP SCHEME 


Send for details which show an attractive Proposition 
to manufacturers. 

Write to the MANAGING DIRECTOR. 
REMPLOY. LTD.. 25-28 BUCKINGHAM GATE, 
3.W.1, oF telephone Vitoria 6621 «12 lines). 


SECRETARIES DIRECTORS 


ai brough 
THORNHILL 
35 Dover wr HYD. 1289/2284, 


manent and 
7.000%" jong been “meaning to 


EDUCATION AND 

SUCCESSFUL TUITION FOR THE 

DEGREE 


Hall (Fs. 1902) Lied 
ot 


Londea 
Tuition for G.C.E. 


CITY oF LIVERPOOL EDUCATION COMMITTEE | 


COLLEGE COMMERCE 


SANDWICH COURSE 


COMMERCIAL stu 
Firms wecking 
re 


MAS ALKER. 
own Clerk and Clerk to 
Local Education Authority 


TUITION 


for Examines Law, 
Secret Management. 


wn 
and/or advice, 
tat 


ST. ALBANS 


NOTICE 


ise whkh w 


am. and 2 om. 
ot the bu 


Provided by the 
e 
fesidem within the heduled 
the request of the 
nay the dividend 
this reapect wil} be 
¥ that sufficiem evidence 


™ay. 
Presenting the 


CORE Pan 
an Authorised De 


As resards holders resides in 
te the fact tha: the 

Tax Convemion provide 
reterred 


(VD above 
Payment is to be 
appropriate 

personally. 


B. On the repistered shares: 
Ai. to the 


Services are Daced 
to bos 333 tah Holborn. London. Amsicriam register. the affengements he 
etered as a eer. Authorised as Mail, Pom 
Resi ewspaper. Sevond Class Office 


Dest... Orewa. 
Newspaper Led. at 22 Ryder Street, London 


Engt 
Whitehall 


EUROPE AND ASIA 


Hotlead Park Wil, Paks 


HATFIELD COLLEGE 


MANAGEMENT DEVELOPMENT 
PROGRAMME 


ment managerial which has 
begun inside the firms. 

THE FIFTH COURSE WILL BEGIN 
OCTOBER 

After week the course 
continues one day per week for nine weeks 
and concludes with further week 

INDUSTRIAL FIRMS ARE INVITED 
OBTAIN INFORMATION FROM 
THE DIRECTOR STUDIES 
HATFIELD TECHNICAL COLLEGE, 

HATFIELD, 


per regimered valee 
May 19, 1960. ie the dete for the Guine of. the Sterting 
of the dividend the of Guilder 
rete af current in Amsterdam 


per shave and the is oem Nether. 

lands dividend fax per 

shares issue on December 31. mew bearer 

Of registcred shares. 

A. On the shares 
Coupon Ne. 130 from the bearer Mares will give the regia 

te the share 


B. On registered shares - 


Holders of shares tegistered in the Amsterdam register 
‘inchading the United Kingdom section thereat) aad in the 
at The Of which mo shave certificates 


witch ™ay claim the After the record 

tney” wi receive from Agent. of 

rom 1 omcvany as cate may dividend compaons 

. 


the 

soction of shares the nined 

aft reqwired 


are - M. Rethachiig Sens and must be 
fee period ters 
New Court, Sx 
Wey Lane. London, B.C 4. 


videud is Fin The 

6.7976. oe 

May 2h, 
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tanec ‘wo cxaminations for Loades Detads - 
fees. 1.339 Hatt Univ. 
from ©. W. Shaw Pletcher, (BE. Director of Studies, 3 
co (0 apply for 
one Getatis Of the three Advance Coures q 
overing §Accountanc Zxomomics, | sag sages. 
Management subjects, The College provides ics thera 
( ourwe commencing Janvary. Details from y ; 
the Principal. College of Commerce. Tithebarn Sircet. 
Liverpool, 3. 
THO 
EXPERT 
Export. j 
for free prospectus mentioning 
‘ol leton . whom appl: 
BUSINESS AND PERSONAL 
sponsored by the supra-nationsl International Travet Marte 1999 to he on — 72 te 
outstanding at December cathe © fective ¢ 
ie October, 1999. by the Tranates Asem. Nederiandeche 
of the from ‘the Share Premium N.Y. Ammerdam. to sharcholders registered 
ordinary shares of the which will parnicipate for Bi 
the time the for the year 
THE CASH DIVIDEND now Becoming pay abic amounts 
fs. 187.50 per bearer certificate for shares, fa. 18 7% per 
bearer certificate for five wheres Gnd fis. 3.75 per reatmered 
ne sare respectively. i 
This cash dividend will surrender 
Coupon No. 119 om or after May 1960, at the office of 
ede N. Sons Saturdays j 
creeped, ween hours 
exchange of Amsterdam om. on the date on 
of investor if required of in other ore 
THE SP A RAND 
Authorised Depositary 
differem currency. infor 
‘wpptied by the Paying Agent the distribution on ome share 
Coupons 8 represcating the right the on tive shares. 4 
Te our “38” cousens wi Gers aered 
has Deen submitied to us witch the shares to claim thet new hares the same war ae the 
coupons cnumersted below have been detached holders of bearer shares Five Bl cousons or ope B85 
a NFORMATION net Delong to fesidemts of the Nethertands | wil have the same value as one coupon Ne. 
IN THE SOCIAL SCIENCES 1S per com is to be deductee. cxcem im the case of coupons Series may thom the offuc oft 
resemed on behalf of 11) im the United Kingdom, N. M. Rothechiid & Sons, for cachange for mew shares in 
A one Conference. organised by the Lite Association. they lndec a Netheriands devtaration Intomsten- hearer certifiemtes for five and 50 shares, Coupons may also 
Chaucer Ouse. Place Cl. on ednesday i ev ands Amsterdam regimer or ow Yok resister 
Walversity of | Birmingham) Secakers. Mrs jean \ single N.V.. Amsterdam, or to The Chase Manhatten 
duty comrketed the Swcdien (TV) residems be made q 
Piniend, they hedge & Netherlands dectaration 
Inkomstentetasting Ne. 92 FIN completed by the 
and (VD residents France, in which Suse cither « French 
certificate dub compicted appropriate 
Freach Inepettor of Taxes of French declaration model 
@uly cometeted and ened by an eumhorised Coma. of 
Stove is lodecd whee 
be dividend tax will be deducted and 
there wil be no whatever of thts tax. 
cern 
pas j 
‘oupens must of special forms, 
embodying the Gectaration referred te above. which can be 
ve Seen 


F 


met: 


IP 


| 


the big freeze 


the big industries, large-size refrigeration and cold security 
are needed cover vast areas. abattoirs, for instance, 
ships mobile transport. ISCEON protects 
well preserves, and the safést because it’s 
non-combustible, non-toxic, and every container has undergone 


the rigours the Imperial Smelting 7-test 


CONSOLIDATED CORPORATION (SALES) LIMITED, LONDON, 
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